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It happens every day! 


Suppose you, Mr. Local Agent, were to see this head- Take the lead today in your own community. 
line in your morning newspaper. 91 DEAD, 3,150 As a local insurance agent, you are the man for 
INJURED. You would be amazed and shocked at such the job. 

a catastrophe. Explosion? Riot? No, this is merely one To help American 

day’s casualty list from automobile accidents in the agents carry out their 


United States. local safety cam- 
Last year 33,500 men, women and children lost paigns, the American 

Insurance Group has 

prepared a special self-mailer, “What Is Your Respon- 

sibility?” Write The American Insurance Group, 


Newark 1, N. J. for your sample copy. 


their lives in highway and traffic accidents. Aroused 
by this needless slaughter, President Truman insti- 
tuted the President's Highway Safety Conference. 
This organization has initiated educational, promo- 
tional and legal measures to check the march of 
Death down our nation’s highways. 


You, Mr. Agent, can play a leading part in the 
President's campaign for highway safety. Help put 
an end to America’s shameful record of destruction. 


’ 


The American insurance Co. - The Jersey Fire Underwriters - The Columbia Fire Insurance Co. - Bankers Indemnity Insurance Co. - Dixie Fire insurance Ce. 
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The danger of having a costly fire is 50% greater during the 
winter months. Fireplaces and heating equipment are largely 
responsible. Make sure that yours are not fire hazards. 





AETNA INSURANCE CO. 


the founding of the Aetna 
in 1819...through wars, con- 
flagrations and depressions 


. no policyholder has ever 


THE CENTURY INDEMNITY COMPANY THE WORLD FIRE & MARINE INSURANCE CO. suffered loss because of 


STANDARD INSURANCE CO. CF N.Y. PIEDMONT FIRE INSURANCE COMPANY 





“This is one of a series of advertisements published by the Aetna Insurance Group 
to Lelp conserve life ant property.”” W. Ross McCain, President. 











failure of an Aetna Com- 
pany to meet its 
obligations. 
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Low Rates to Blame 
for Capacity Lack, 
iemand Asserts 


Absence of Opportunity 
for Profit Constitutes 
Underwriting Deterrent 


there is 
lack 
John 
\mer- 
the 


“The plain fact is, that 
lack 
confidence 


Diemand, 


no 
but a complete 
rate 
president of 


capacity, 
levels,” 
North 


address 


in today’s 


before 


ica, declared in his 


Massachusetts 





Assn. of Insurance 
Agents at Spring- 
7 last week. 

It is axiomatic, 
Mr. Diemand said, 
that any group of 
insurers will under- 





write all the risks 
consistent with 


their capacity and 
out of which they 
can make a profit. 
T increase’ the 
of risks 
rwritten re- J. A. Diemand 





s either an in- 








‘rease in capacity, an increase in the 
ortunity for profit, or both. 

Diemand remarked that rates 

are now more than ever beyond the 

[ companies. Rate in- 

to compensate for 







far toward 
unanswered 
coverage; but here 
answer lies with 
and not the indus- 
that only 13 states 
provided fire rate in- 


would go 
profitable to fill 
for greater 

said, the 
super officials 
try. He observed 
th far have 
reases. 


ieses s 





again, ne 
visory 





Rules Far From Perfect 


remains to be 
ions governing 
the point 
always get all 
and should 
insured 


done before 
the business are 
where the pub- 
the coverage it 
have, and on terms 
and insurers alike, he 








fected to 





lic can 
wants 
fair to 





ass i. 
ease in capacity is, of course 
not to be considered where the use of 


acity will only result in loss,” 


Granted favorable conditions 








lor its use, increased capacity can be 
g ry introduction of new capital 
into the business or by more intensive 


use of existing capital. 
Mr. Diemand reiterated two of his 
sugg for permitting more in- 
[ present capital, a change 
he unearned premium reserve rules 
itting reserves to be established 
ccordance with the actualities of 
ation by computing them on a 
basis,’ and by a modifica- 
ion of the term rule to make discounts 
more nearly in line with the present 
ns on Tavested premiums. Three- 
might be written for 
premiums, and _ five-year 
He concurred that 
grounds for completely 
rule. 


estions 


ive use ot 








t rate 


years policies 
2% annual 
les for 4M. 
there are no 
hing the 


Discussion Still Necessary 





Touching on legislation, Mr Die 
mand advised the agents to “put aside 
the mistaken notion that all the regu- 
latory problems of the business were 
solved, and that future discussion was 
loreclosed when the last of the 1947 
legislatures adjourned.” The real dan- 
ger lies in the sudden cessation of dis- 





CHICAGO BANK GETS $100,000 





Tell Story of Largest 
Ever Extra Expense Loss 


A graphic example of the value of extra expense insurance to service institutions is 
illustrated in the largest loss on that coverage yet recorded, that of Central National 


bank at 728 West Roosevelt road. 
last March 31. Central National had an 
equally in Phoenix of Hartford and St. Paul 
Fire & Marine, which had been bound only 
48 hours before the The bank’s 
extra expense in getting back into busi- 
ness the morning after the fire and for 
the remainder of the year is estimated at 
about $193,000. 

[The case provides an excellent ob- 
ject lesson on the need for extra ex- 
pense protection on the part of institu 
tions which must continue their services 
or suffer irreparable loss. -Banks, news- 
papers, printers, dairies, public utilities, 
and laundries are good examples of 
businesses that must maintain opera- 
tions regardless of cost and whose in- 
come will remain nearly constant. 

Central National for several years 
had carried $25,000 extra expense in- 
surance with Phoenix, a pioneer com- 
pany on that line. When the 1947 re- 
newal came up, the bank asked Phoenix 
whether its policy was sufficient, an: 
coverage of $100,000 was jeomeabeended. 


loss. 





Che new amount was approved at a di- 
rectors meeting Friday morning and 
placed that same afternoon. The fire 
occurred the following Monday in the 
early morning, but the bank opened 
only three hours late the same day. 
This promptness in resuming opera- 


tions required 100% cooperation between 
the assured and the adjusters on the 
loss. Western Adjustment and Wagner 
& Glidden. A separate file was set up, 
listing every expense deemed necessary 
to continue business and this list was 
submitted to the adjusters. It was bro 


ken down by months. 


Policy Limit 12 Months 


The policy 
and provided 
amount of 
to the f 


loss. 


was limited to 12 months 
that only 40% of the 
insurance could be applied 
first month, the period of heaviest 
Actually, it is estimated it will take 
15 months to restore full operations. 
In order to open its doors Monday 
morning, Central National leased emer- 


gency quarters in the vacant Banco di 
Napoli building and at the same time 
for several days acquired few teller’s 
cages in the Continental Illinois Na- 
tional bank to take care of depositors. 
Full page advertisements were put in 
Chicago newspapers informing custom 
ers of the switch in location. 

\lthough the fire nearly totally des 


troyed the contents of the building, all! 
money and securities were in fireproof 
vaults, and there was no loss on the 
bankers blanket bond. The bank was 
confronted only with getting back into 
business, it had no problem of lost rec- 
ords. The chief headache in this con- 
nection was in waiting for the vaults to 
cool off*and the records removed. 


Robert M. Beatty and A. T. Persson, 
representing Western Adjustment and 
Wagner & Glidden, in their loss report, 


state that the fire was believed to have 
cussion within the industry, and not 
in its continuance, he warned. 

He urged a continued fight on the 
part of agents for the principles they 
upheld through the last legislative ses- 
sions as new laws come into play and 
the administration of old ones is re 
vamped to fit new conditions. He com- 
plimented the Massachusetts agents 


on the degree of success they achieved 
in their state rating laws, asserting that 
the task is one of seeing that the right 
underwriting freedom is maintained. 


Chicago, whose quarters were destroyed in a fire 


extra expense policy of $100,000, divided 


originated in the kitchen area, whicl 
served the bank’s cafeteria. Cause is 
unkown, but is thought to have been 
from a short in electric wires. By the 
time the fire was brought under control, 
practically the entire interior of the 
two-story and basement brick building 
had been destroyed, The only remaining 
parts were sections of the walls and the 
fireproof vaults. Practically all of the 
fixtures and bank equipment were ruined 
beyond use 


After facilities in Banco di Napol 
proved inadequate, Central National 
leased the basement, first and second 


floors in another 
ary partitions, 
and other necessary 
tained and installed, 
tions moved to 


and tempor 


building, 
teller’s cages 


counters, 
equipment were ob- 
and banking 
the 


opeta- 


were new quarters. 

[he bank also leased another build 
ng to which the safety deposit boxes 
were moved and that function of the 


business was conducted from there 
Space was rented at still another loca 
tion for the purpose of drying and re 


constructing bank records 

Che buildings now housing the bank 
ing operations and the safety deposit 
boxes will be retained for at least 
year. 


Had Planned Expansion 
At the Central National 
a drive-in bank build- 
its destroyed property 
That building is under construction 
and probably will be ready for occu 
pancy Jan. 1. Part of the normal bank 
ing will undoubtedly be shifted to that 
location 
Central 
to the 
story 


time of loss, 
Was constructing 
ing to the rear of its 
still 
till 
ill 


National had authorized prior 
fire construction of a new three- 
bank near its original building. It 
will be completed in 1948 at a 
about $1 million 

The $25,000 extra expense 


cost ol 


policy Cen 


tral National had been carrying is 
thought to have been the first on a bank 
in Chicago. However, since the fire, 





Reprints of this article on both sides of 
an 814x11 sheet suitable for mailing may 
be obtained at a cost of $1.25 for 50; $2 





for 100; $4.25 for 250; $8 for 500 and $11 
for 1,000. 

a number of orders for extra expense 
insurance on banks and other institu 
tions which could use it, have been re- 
ported. The example of a business with 
$65 million in deposits in a sole occu 
pancy building making such a quick re 
covery proved a boon for sales 


in Chicago had discussed 
taking out extra expense 
for Central National, 
no bank followed up. It was generally 
felt that there would be no need for that 
sort of protection. Now, a great num 
ber are insured. 

The following statement of loss on 
Central National, prepared by Messrs. 
Beatty and Persson, demonstrates cleat 
ly the varied and unsuspected number 
of items that pop up when an emergency 
operation is entered into. The figures 
are based on one year’s time, the mini- 
mum period required to rebuild, and the 
ime limit of the policy. Actual figures 
are shown for the months April through 
September only, by which time the pol- 

(CONTINUED ON PAGE 32) 


Jankers 
advisability of 
cover, but except 


Recommends New 
Profit Formula 
for Fire Business 


Study Made in N. Y. 
Department to Be Basis 
of Further Discussion 


NEW YORK——The 
National 
Commissioners 

the 1921 
for fire 


New York de 
Assn. of 
should 

standard profit 
until suit 
is devised to replace it 


partment and Insur 


ance withdraw 
approval of 


1 


formula insurance 


able standard” 

[his is the recommendation of Roy C 
MeCul assistant of the 
New 


ent 


lough special 


Y ork 
Dineen of 


degartment, to Superintend- 
New York. The McCul- 
has been published as the 
the special subcommit 
Dineen, of the N.A.LC 
fire and marine committee. Dineen has 
transmitted the McCullough study to 
White of Mississippi, chairman of the 
and committee, stating for 

that “we express no 
merits or demerits at 


lough report 


second report ol 


; 


cee, headed by 


nr maf. 


the subcommittee 


ine 


opinion as to its 


this time. It is received solely to furnish 
a basis for further discussion. 
Time for Further Briefs 

“Since it covers new phases of the 
problem not her retotore explored by this 
committee and which the industry has 
had no opportunity to submit briefs o1 
memoranda, we believe that additional 


opportunity should be 


given to all inter- 
ested parties to st 


ymit further briefs.’ 
[The National Board, Assn. of Casualty 
& Surety Companies, National Assn, of 
Insurance Agents, and Associated Fac- 
tory Mutuals filed briefs late last year 

Public hearings on the profit formula 











problem will be set later, but the sub 

committee asks for briefs from the in 

lust as expeditiously as possible 
Another recommendation of the Mc 


ullough report is development of a r« 
vised standard or formula containing re« 
ognition of the following principles 


Other Recommendations 


computation of underwriting 
expenses should be allowed as a 
deduction only in the year to which they 


are properly attributable rather than 


In the 
profit 


the year of the accident of their occur 
rence 

Inclusion as part of the underwriting 
profit of that portion of the investment 


the companies which is prop 
attributable to their underwriting 
activities 

Removal of all extra conflagration al- 
lowances until such time as a feasible 
plan for the segregation of the addi- 
tional le oro ot, premium and the 
parallel statistics can be produced. 

Establishment of a flexible means for 
determining the profit allowance factor 
in the rate structure based on the re- 
turn on capital and considering the rate 
of investment yield and the ratio of 
earned premium income to invested 
capital. 

Revision 


income of 
erly 


of the convention statement 
and the fire and marine exhibit to reflect 
company income in accordance with the 
above principles. 

In a summary of 
port states 

‘The basis for the agreement leading 


conclusions, the re 


to the adoption of the 1921 formula is 
not clear. There is no evidence showing 
what factual data were before the par- 


(CONTINUED ON PAGE 32) 
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Suggests Need of 
Inland Marine 
Claim Bureau 


New York Attorney 
Tells Inland Marine 
Claim Men of Value 


NEW YORK—tThere is a growing 
need for some centralized source of in- 
formation on claims in the inland marine 
field, Samuel Berger of the New York 
law firm of Powers, Kaplan & Berger 
said in a talk before Inland Marine 
Claims Assn. here. The expense would 
be negligible in comparison with the 
saving it would effect, Mr. Berger be- 
lieves. The inland marine business is 
expanding, and there is now no satisfac- 
tory way of forestalling such claims. 
I.M.U.A., he said, makes some com- 
mendable effort along this line, but 
something more like the loss committee 
of the New York Board would do the 
job a good deal better. 

Made Suggestion 17 Years Ago 

Mr. Berger 

suggestion 17 


noted that he made this 
years ago in connection 
with the case of a broker who had col- 
lected froth $250 to $300 a month in 
fraudulent claims from various insurers 
companies over a period of a number of 
months Practically all of the claims 
were for property stolen while the as- 
sured was in a telephone booth. 
_ Probably the most important feature 
in any of the policies that contain it, at 
least to the company, adjuster and at- 
torney, is the provision for examination 
under oath. This has proved an effective 
tool for use when there is suspicion of 
fraud. It is invoked only about once in 
1,000 times, but in those instances it has 
proved invaluable. 
The stories of several interesting 
fraudulent claims were related by Mr. 
Berger. A woman of 72, whose hus- 
band had left her a $2 million trust fund 
and $1 million in cash and securities, 
acquired a gigolo of 29 to whom she 
gave a couple of country places. Shortly 
afterwards they burned. These losses 
were paid, plus two or three other 
claims, before the companies began to 
wonder. When a claim was put in for 
loss of a $40,000 bracelet, the company 
balked. Under examination she ad- 
mitted pawning jewelry from time to 
time and that she had given the gigolo 
expensive gifts. The company won the 
case, 


$8,000 Loss Proved Fraud 


Another woman claimed the loss of 
a diamond ring and put in a claim for 
$3,000. Her husband was a respectable 
merchant with a good credit rating. 
There appeared to be no motive, yet a 
fraud was suspected. At the examina- 
tion she stoutly maintained she had had 
no prior losses. Mr. Berger left the 
room and called a friend of his, a loss 
man, who found he had paid the same 
insured $3,700 for loss of a ring. He 
had a drawing of the ring in his file. 
He sent over the file; Mr. Berger 
glanced at it and was astonished to find 
that it fit the description of a ring the 
woman was wearing. When he showed 
her the file and drawing she collapsed. 
The husband reimbursed the company 
for the prior loss and withdrew the 
pending claim. 

Mr. Berger, while a great admirer of 
the qualities of womanhood, suggested 
that when a woman is crooked she is 
as crooked as a man and probably can 
show him a trick or two. When it comes 
to lying and finagling on crooked losses, 
they don’t have to give any handicap to 
the male. He said that women often 
have a much keener appreciation of the 
frailties of their own sex than men do, 
and that consequently he has no objec- 
tion when women are on a jury in a 
case involving a woman plaintiff. 

Another case involved a man who 
claimed to have been a former trum- 


How Business Can Inspire 
and Maintain Confidence 


In his discussion of “How May Public 
Confidence Be Inspired and Maintained” 
before the Insurance Accountants Assn., 


President John A. Diemand of North 
America declared that one immediate 
problem is to crush the rising wave ot 


hysteria brought on by conditions which 
insurance executives by long training 
should be prepared to meet. Another 
is to reassure the public that the busi- 
ness still has a conservative approach 
to its problems. Those practices which 
were good in prosperous years are still 
good in the lean years. 

The loss payment figures in the con- 
vention statement blank are but one 
measure of how great an effect insur- 
ance has on modern life, he added. An 
insured does not buy a fire policy in the 
hope of seeing his home in flames, nor 

1 life policy in eager anticipation of at- 
ng es his own funeral. He doesn’t 
buy any policy with the thought of 
hastening a loss of the type it covers. 
The main value of insurance lies, not so 
much in the fact of reimbursement, 
which is proof of worth, but in the 
promise that this reimbursement will be 
made. No figures yet devised can ex- 
press the service the business does the 
public in removing from. it the burden 
of the question, “What will happen 


Industry Data 


How is public confidence inspired and 
maintained? By and large, he said, the 
reputation of a company rests on the 
judgments and reports made and issued 
by the countless security houses, banks, 
reporting agencies and supervisory of- 
ficials who constantly have the business 
under scrutiny. Those judgments and 
reports in turn are based almost ex- 
clusively on data which the industry 
collects and prepares for the insurance 
departments of the states. 

At present, he said, there is insufficient 
uniformity in the manner in which en- 
tries are prepared. In the casualty field 


there is considerable difference in the 
treatment many companies give loss 
reserves on individual cases. The same 


thing may be said with regard to re- 
serves for incurred but not reported 
losses of both fire and casualty compa- 


nies. Expense allocations also differ in 
many companies. This produces difficul- 
ties. 


In suggesting standardized accounting, 
Mr. Diemand declared that he does not 
advocate compulsory uniformity in un- 
derwriting practices. The policyholders’ 
needs must be dealt with at all times, 
but in reporting the different lines of 





peter in the guard of the czar. “He ab 
sequently came to the U. S. and en- 
tered the rare violin business. His 
claim was for $40,000 of smashed vio- 
lins, the pieces of which looked very 
authentic. However, it was discovered 
that he had quite a supply of ancient 
looking labels, the sort that appeared on 
the violin pieces, tucked away for future 
use. 


Proved Employe Loss 


Examination under oath is useful in 
another kind of case to develop facts, 
he said. There was a $20,000 hosiery 
loss. The policy excluded theft or pil- 
fering by employes. The firm was rep- 
utable, and the claim was made in good 
faith. However, on examination, it was 
established that several employes had 
systematically pilfered the hosiery over 
a period of two years. 

Donald Roberts of American, presi- 
dent of the association, was in the chair. 
He has appointed his committees for 
the year: Finance, Frederick Flanigan, 
transportation law, . S. Daynard, 
Jones & Whitlock; program, James 
Coppins, General of Seattle; member- 
ship, Kenneth Buckton, Globe & Rut- 
gers; public relations, Joseph Voboril, 
National Surety Marine. 


businesses, the same figures should mean 
the same thing. 

No one of the several yardsticks sug- 
gested as standards to apply to insurers 
are quite satisfactory, he said. These 
are the ratio of unearned premiums to 
policyholders surplus, ratio of casualty 
loss reserves to earned premiums, and 
the ratio of common stocks to total as- 


sets. None gives a complete and ac- 
curate criterion against which to com- 
pare the status of various companies. 


The first might be regarded as a meas- 
ure of the business a company may 
properly underwrite without being con- 
sidered over-exposed; the second is sug- 


gestive of the ability to perform the 
promise to pay, but there has been no 
scientific determination of where the 


found on either one. 
ratios is marked with the 


danger marks are 
Each of the 


same flaw, that of over-simplification, 
Mr. Diemand said. There could prob- 
ably be no. single, broad and simple 
formula. The-terms will have to in- 


clude variables of all sorts, 
to the type of company, kinds of busi- 
ness written, limits of risk assumed, 
geographical distribution of risks, and 
countless other factors. 


with respect 


Can Develop Valuation Formula 

This does not mean that it is im- 
possible to develop the valuation for- 
mulae, Mr. Diemand added. The prob- 
lem is analogous to and probably no 
more complex than that of classifying 
risks for underw riting purposes. In the 
latter field, there is the scheme of basic 


rates to which debits and credits are 
applied. _Such techniques may prove 
worthwhile in the evaluation field. De- 


mands of insurance buyers make this a 


must. Buyers today are asking how to 
judge the strength or weakness of a 
given company, and they no _ longer 


believe that a company can be judged 
solely by reading a statement of assets, 
capital and surplus. 

Commenting on one or two items 
that might appear in a list of debits and 
credits to be considered in judging a 
company, Mr. Diemand recalled that in 
1906 casualty companies first reported 
their business on the policy year 
basis. About 1911 the present day 
method of loss reserve calculation was 
put into effect, using the principle of 
anticipated loss ratio. This is certainly 
an advance over the earlier crude tech- 
nique. But there is a question, not as 
to the validity of the anticipated loss 
ratio, but as to the amount of that ratio 
itself. It stands presently at 60% for 
liability, to which it gradually rose, year 
after year, from its original figure. 
There are several considerations which 
indicate that it might be raised still fur- 


ther, he suggested. Custom indicates 
that a larger percentage is generally 
used 
Figure Loss Ratios of 75% 

In workmen’s compensation, 65% 
was assumed as early as 1923 to be a 
permissible loss ratio, and many com- 


panies have since then used even higher 
figures. The wisdom of this practice 
is borne out by the fact that in only 
three of the calendar years from 1930 
to 1946 have aetual loss ratios been less 
than 65%, not a surprise in view of the 
increase during recent years in the use 
of the so-called retrospective rating 
plan. Such a plan in many instances 
provides for loss ratios of as much as 
75% or more and there is constant agi- 
tation to increase the number of risks 
subject to the plan. Mr. Diemand sug- 
gested that the accountants study the 
question of whether this is not the time 
to revise the significance of compensa- 
tion loss reserve figures by introducing 
the practice of computing them on the 
basis of an anticipated loss ratio higher 
than at present. 

The schedule might be split and call 
for an anticipated ratio from 70 to 75% 

(CONTINUED ON PAGE 19) 


Helm, Kirker 
Retire at F. & G. 
Home Office 


Hunt New Treasurer— 
Shaw Secretary and 
Central West Head 


Treasurer John H. Kirker and Secre- 


tary Harry E. Helm have retired as of 
Nov. 1 under Fidelity & Guaranty’s re- 
tirement plan. 

Mr. Kirker has been succeeded by 
Charles N. Hunt and Mr. Helm by Earl 
H. Shaw. 

Harry J. Snider, chief accountant, was 
elected assistant treasurer. 


Mr. Kirker was born at Albany and is 
a graduate of Dartmouth. He has long 
been connected with the insurance busi- 
ness, first as examiner with the New 
York department and later in the rein- 
surance field. He joined F. & G. in 1929 
and was elected treasurer in 1931. 

Mr. Helm had a career of 46 years in 
the insurance business. He began in 
the home office of German Fire of Indi- 
ana. He was also employed in the west- 
ern departments of National Fire and 
Hartford Fire. Prior to joining F. & G 
he was associated with the R. B. Jones 
& Sons agency at Kansas City for 10 


years. He was elected assistant secre- 
tary of F. & G. in 1929 and secretary 
in 1931, 


The retiring officers were guests of 
honor at a party given by the official 
staff at which time gifts were presented 
by President Harry F. Ogden and the 
Employes’ club 

Mr. Hunt graduated at Rensselaer 
Polytechnic Institute and studied ac- 
counting at Johns Hopkins. Until 1938 
he was engaged in construction and in- 


dustrial work. He joined F. & G, 
served in various capacities, and was 
elected assistant secretary in 1941 and 


assistant treasurer in 1946. 

Mr. Shaw, after attending University 
of Minnesota, entered the insurance 
business in 1920 with General Inspec- 
tion Bureau at Duluth, and was later in 
the local agency business there. In 1927 
he was made manager of the Missouri 
Audit Bureau office at Kansas City and 
in 1929 joined F. & G. as state agent for 
Missouri and Kansas. Since 1942 he has 
been Chicago manager. In his new ca 
pacity he will be in charge of the cen- 
tral west department. 

Mr. Snider entered the business after 
army duty in the first war. He served 
with several New York companies in 
the accounting field until joining F. & 
G. at Baltimore in 1929. He was ad- 
vanced to chief accountant in 1941. 

Mr. and Mrs. Helm plan to reside 
at Moscow, Ida., to be near their daugh- 
ter and two grandchildren. 





May Select San Francisco | 


The general impression prevails that | 
American Assn. of Insurance General 
Agents will hold its annual meeting 
next April at San Francisco. The exec- 
utive committee held a meeting at At- 
lantic City at the time National Assn. of 
Insurance Agents met there. 





New U. S. Manager of | 
Commercial Union 





H. W. Miller, who 
becomes U. S. man- 
ager of Commercial 
Union Jan. 1. 
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Your North America Service Office will give you complete details. 











Nirlh Americus 
School for Agents 


OFFERS COMPLETE FACILITIES... thorough background training 
by STAFF EDUCATORS and DEPARTMENT HEADS 









THREE COURSES are available to agents of any of the North America 
Companies; their employees or associates (men and women): 

An eight-weeks across-the-board Course in Fire, Marine and Casualty In- 
surance—a five-weeks Fire and Marine Course—and a five-weeks Casualty 
Course. 









INSURANCE COMPANY OF insurance Company of North Amorice 
NORTH AMERICA ROSA ote hs 
COMPANIES, (Ailadlelphia 





The Alliance Insurance Company of Philadelphia 
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Auto Protective Bureau Diinaiets 
Thieves Busy and Well Organized 








in 














The report issued at the annual meet- an even greater increase in the ratio 
ing of Auto Protective & Information of cars which are not recovered. They 
gureau in Chicago indicated that, al- commented that considering the unprec- 
hough the number of auto thefts de- edented and continuing demand for 
creased during the fiscal year ending new and,used cars, and the uncertain- 
Aug. 31, it becomes increasingly dif- ties and delays in filling orders, ideal 
ficult to recover stolen cars because conditions exist for organized auto 
thieves are now so well organized. thievery. Where a year ago prospec- 

Bureau officials forecasted an increase tive automobile buyers still had hopes 

the number of automobile thefts and that automobile manufacturers would 

r . F : 4 3 
dl = qj > 
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On November 28, 1895, this country really 
began to get the automobile bug when it saw its 
first horseless carriage race. As the bug ‘‘took 
hold’*; development of automobiles moved on 











for a special type of insurance to protect car 
owners and operators. Companies in Fire Asso- 
ciation Group, responsive always to the public’s 
need, wrote this important class as 
and marine ins 


well as fire 
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Fire Association of Philadelphia 
The Reliance Insurance Company 


PHILADELPHIA 








¥ 
- 
apace... creating, in the fullness of time, need urance. 1 
1947—NOVEMBER hath 30 days ‘Go to the polls on November 4th!”’ 
r + 
1—Sa.— 1897, new Congressional Library opencd. 
2—Su. —1920, first radio broadcast of election returns. 
3—M.— Property index figures are still rising regularly —check adequacy of 
insurance coverage regularly with your broker! 4 
4—Tu.—Election day. 
§..Y. x E Last Quarter, 12:03 P. M., E. S.T. 
6—Th.— “ 1897, scaling treaty with Russia-Japan signed 
7—Fr. —1867, Marie Curic, Polish-French physicist born. 
8—Sa.— 1887, gramophone patent issued. 1892, Grover Cleveland clected President 
9—Su.—1918, abdication of Kaiser Wilhelm II. 
10—M.—All companies in Fire Association Group are quick on the trigger 
about adjustment. 
1—To.—Armistice Day, World War I 
12—W. — —@ New Moon, 3:01 P. M., E. S.T. ke 
13—Th.— 1835, Texas proclaimed independence from Mexico. 
14—Fr. —1775, Benedict Arnold led U.S. troops into Quebec. 
15—Sa.—1879, first cable communication with France. 
16—Su.— Your fire insurance Agent or Broker is your Specialist. Heed him! 
17—M. —1800, 6th Cangress met first time in Washington. + 
18—To.— 1872, Susan B. Anthony arrested for trying to vote. 
19—W.—1919, Semate rejected Versailles Treaty. 
20—Th.— ) First Quarter, 4:44 P. M., E.S.T. 
21—Fr 1943, Americans invaded Gilbert Islands. 
22—§a. —Feast of St. Cecilia. x 
23—Su.— 1804, Franklia Pierce born; 14th President of the United States. 
24—M.—1637, New Haven purchased from the Indians. 
25—Tu.—1943, Big Three conference in Cairo ended. 
26—W. —1921, $2,000,000 fire sweeps Augusta, Georgia 
27—Th.—1898, S.S. Portland lost. THANKSGIVING DAY. 
28—Fr. — <>, Full Moon, 3:45 A. M., E. S.T. 
29—Sa.——/ 1943, Colombia declared war on Germany. 
30—Su.— 1835, Samucl L. Clemens (Mark Twain) born. 
OBSERVATION for November: it’s a good time to re-check your personal 
property insurance. 
: oenTY INSURE 
Fire-Auto-Marine-* 


FIRE ASSOCIATION GROUP 


SYMBOL OF SECURITY SINCE 1817 | 












Lumbermen’s Insurance Company 
Philadelphia National Insurance Company 
PENNSYLVANIA 
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be able to furnish cars in great quan- 
tities within a few months, now those 
hopes have died and used cars are worth 
more than ever before. Car fences 
have no trouble whatever in disposing 
of any vehicle which will run. 
were 3,727 auto thefts dur- 
year compared with 4,347 in the 
a decrease of 14% in num- 
reported stolen. Recov- 
The bureau noted the 
increase the number of master theft 
investigations of an interstate character 
made this year, 40 as 
11 last year. There 


Reported 
ing the 
vear before, 
ber of cars 


eries ran 93%. 


in 


cases 
have 


which it 


compared to 
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CINE ARTS 


picture of Profits... 


How many of your prospects own valu- 


able pictures, fine 
arts items? 

You can find them galore, and wher- 
ever you go you can picture for yourself 
rosy profit prospects. For usually such 
owners are insured only against losses 
from specified risks such as fire and 
theft, whereas they need adequate “a// 
risks” coverage. 


rugs, antiques 


All too frequently loss or damage to 
valuable art objects is due to some cause 
not covered by a combination of Fire 
insurance and Residence Burglary in- 
surance. Perhaps leaky steam or water 
pipes, carelessness of servants, malicious 
damage, unavoidable accidents, mysteri- 
ous disappearance — a myriad of things, 
all seriously destructive. 

The answer done up in a very neat, 
comprehensive package is the standard 
Fine Arts policy. This provides broad, 

“all risks” protection to private col- 
lectors on specifically itemized valuable 
paintings, tapestries, rugs, statuary and 
other works of art. It may be written 
separately or in connection with a Per- 
sonal Floater policy. It is profitable and 
easy to sell in the right places, with the 
right explanation. 

Point out the advantages of Fine Arts 
insurance to your old clients, and new 
prospects who might be interested in an 

“all risks” policy. Any help you may 
need will be gladly given by your local 
Fire Association Group field representa- 
tive 

Fire Association Group, 401 Walnut 
Street, Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. 


ADVERTISING PAYS... 


try these ideas in your own 


local advertising 





| program 


| ager of Royal-Liverpool, 
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been an increasing number of requests 
for assistance from law enforcement 
officers. 


Bureau special agents in numerous in. 
stances found organized groups engaged 
in the rebuilding of stripped, burned or 
wrecked automobiles. In this connec. 
tion it was emphasized that prompt re. 
ceipt of salvage cards from member 
companies of the utmost importance 
in successful field investigations. The 
activities of the bureau through pamph-. 
lets, booklets and speeches in acquaint. 
ing the public and law enforcement offi- 
cers with theft problems were treated. 


is 


| Fire Losses Decrease 35% 


Automobile fire losses for the fiscal 
year decreased 35% in total number re- 
ported. Most automobile fires involve 
the moral hazard and a heavy propor- 
tion which burn are over-age cars, for 
which there is no market in normal 
| times. Because even the worst cars are 


worth a lot today the report estimated 


that fire losses will not increase wi thin 
the immediate future. An _ increasing 
number of total fires was predicted on 
older model cars as the new cars are 
manufactured. The bureau is working 
on the problem of automobile arson in- 
vestigation through its annual arson 
school at Purdue university and many 


other activities. 
The comparatively recent 
the bureau into accident prevention work 


entrance ol 


was described in the report, including 
surveys made in the past year at five 
cities in connection with general police 


training schools conducted simultane 


ously by the FBI. 
See Results Already 

While aamitting that the pre- 
vention program has been in operatior 
for only a short time, and its results are 


ac cident 


hard to measure, the annual _ report 
pointed out that in Newark, O.; Roches- 
ter, Minn.; Flint, Mich.; Marion, Zanes- 
ville and Sandusky, O., a marked de 
| crease in property damage accidents oc- 
curred after the bureau survey. Roches- 
ter won the Minnesota safety award in 
1943 and in 1946. Marion won first 
prize in Ohio for 1943 and 1944, follow- 
| ing a survey, while Zanesville took sec- 
ond place in those years. The bureau 


concluded in the report th: at the enforce- 
ment contacts it possesses offer a splen- 
did opportunity to stress the application 
of techniques in traffic safety to the 
proper police executives in a long range 
through which the member 
companies are making a substantial con- 
tribution to a humanitarian program. 


Western Adjustment Makes 
Some Managerial Shifts 


Floyd Harding, for the past several 
years senior adjuster at Peoria, has 
now been named general adjuster and 
will be available on important assign- 
ments in Illinois. 

Mr. Harding has been with the ad- 


justment company since 1937, and prior 
to assignment at Peoria has served at 
Galesburg, Carbondale and Kansas City. 

poe A. C. Groves, Richmond, 


Ind., has been named manager at Joliet, 
Ill., and will also supervise the Kan- 
kakee branch. Mr. Groves, a 23-year 
man with the adjustment company, 3 
a competent adjuster, well qualified tor 
the Joliet assignment. He has previ- 
ously served at Terre Haute, Bloom- 
ington and Richmond. 

L. L. Heath, formerly at Hammond. 
Ind., succeeds Mr. Groves at Rich- 
mond. 

P. J. Bowers, for over six yeafs 
resident adjuster and manager at Joliet, 
now returns to Ohio, the territory m 
which he served prior to going to 
Joliet, in the capacity of resident ad- 
juster at Middletown. 

These changes represent advance- 
ments to all named in accordance with | 
| company policy. 

M. L. Grannatt, assistant U. S. man- 


is vacationing 


at Daytona Beach, Fla., for the month 


of November. 
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Firemen's Insurance Company of Nework, N. J. 
Orgonizes 1855 


The Girord Fire & Morine Insurance Company 
Or 


genized 1853 


42 


FIRE: MARINE. “SURETY 
National-Ben Franklin Fire Insurance Company 
Orgonized 1866 


The Concordia Fire Insurance Co. of Milwaukee 


Milwaukee Mechanics’ Insurance Compony 
Orgonized 1852 


Royal Plate Gloss & General Ins. Co. of Canada 
Orgenized 1906 


The Metropolitan Casualty Insurance Co. of N.Y. 
Orgonized 1876 





Orgenized 1870 


aly (prong 


1InSURANCE 
HOME OFFICE - 


Conadian Departments 
535 Homer St., Vancouver, B. C. 
465 Boy St., Toronto, Ontorio 


Western Department 
120 So. LaSalle St. 
Chicago 3, Illinois 


Foreign Deportment 
111 John St. 
New York 7, New York 





Pittsburgh Underwriters - Keystone Underwriters 
10 PARK PLACE - NEWARK |, NEW JERSEY 
Southwestern Dept. 


912 Commerce St. 
Dalles 2, Texas 


Cc rcial Cosvalty Insurance Company 
Orgenized 1909 


Pacific Department 
220 Bush St. 
San Francisco 6, Colif. 
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Treasury Tells 
Principles of 


Mutual Taxation 
WASHINGTO N—Essential tax 


principles applying to various forms of 
cooperative organizations “are fully ap- 
plicable” to “certain mutual insurance 
companies.” “despite surface differences 
in actual methods of operation and or- 
ganization,” a report by the Treasury 
Department's tax research division on 
taxation of farmers’ cooperatives says. 
The report classes+the mutuals re- 
ferred to as “commonly considered as 
cooperatives in the broad sense.” Un- 
like the urban purchasing cooperative, 
the report says that most of these 
“miscellaneous” organizations, including 
mutuals, “are specifically exempt under 


some subsection of section 101 of the 
internal revenue code. 

“Where the organization makes a 
payment to members or patrons anal- 
agous to the patronage dividends of 
marketing or purchasing associations, 
the tax treatment is approximately the 


same,” says the report. “That is, re- 
funds to business units enter into tax- 
able income directly or indirectly, but 
refunds to non-business units are not 


taxable.” 
Issue Before House Group 


The problem of what to do about tax- 
exempt organizations was due for atten- 
tion of the House ways and means com- 
mittee at hearings beginning Nov. 4, at 
which a number of agents have indi- 
cated a desire to appear in opposition to 
such tax exemption, and it has been 
indicated that mutual interests. will 
reply. 


The department report discusses vari- 
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BOEING STRATOFREIGHTER * 


HEN air cargo moves at three miles a minute—and every 
minute means money—then air cargo insurance service must 


move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 


require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 


at all times. 


Let us aid you in maintaining proper air cargo coverage under all 
circumstances—through your agent or broker. 


Wm. H. M°GEE & Co., Inc. — 


Underwriters of Everything in Transit 


lll John Street 


cCRICacc LOS ANGELES MIAMI 


Dattas—Gilbert Easley, 


New York City 


BALTIMORE SAN FRANCISCO 


Correspondent 


TORONTO 





_ pants 


ous changes that have been suggested 
in the present treatment of cooperatives 
or other tax exempt organizations, but 
recommends no policy. These changes 
include repeal of the exemption, re- 
quirement of inclusion of patronage 
dividends in cooperatives’ income, con- 
tinuation of exclusion of cash patronage 
dividends but requiring inclusion of non- 
cash patronage dividends in coopera- 
tives’ income, and finally, alternatives to 
income tax as a method of taxing co- 
operatives, which include a gross re- 
ceipts tax or a tax on invested capital. 


“he report contains an estimate of 
2,000 mutual insurance associations in 
1945, including mutual life, casualty and 


automobile associations, classified by the 
Department of Labor’s bureau of labor 
statistics as being: “(1) operated in con- 
junction with a cooperative association, 
or (2) small, local organizations subject 
to effective local membership control.’ 

The number of members or partici- 
in these groups estimated at 
10,550,000, the report shows. The vol- 
ume of business of these groups is stated 
“not available,” but the report says 
their total premiums were estimated at 
about $200 million. 


is 


as 


Concerning the tax status of these 
mutuals, the report indicates they are 
“taxable on entire investment income 
except for certain small farm mutuals 
exempt” under the internal revenue 
code, section 101 (11). 


To Combat Bill Limiting 
Control of Loss Proceeds 


At the recent annual meeting of Sav- 
ings Bank Assn. of the State of New 
York, the subcommittee on insurance re- 
ported that it expects the Hammer bill, 
providing that mortgagees shall not have 


| the right to determine the application of 


fire loss proceeds, will again be intro- 
duced in the New York legislature. The 
committee, therefore, will undertake to 
assemble figures on the disbursing of 
such proceeds so as to be in a position 
to prove that savings banks as mort- 
gagees do not misuse their power of 
control over fire loss proceeds. Mem- 
ber banks will receive a questionnaire 
on the subject. 


The ladies’ 
Goose gave a Halloween 
dianapolis with about 30 
ent. Box lunches were auctioned off by 
George Pritchett of American, and R. O. 
Richards, Crum & Forster, with plenty of 
assistance from volunteers. 


STOCKS — 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago 


of Indiana Blue 
party at In- 
couples pres- 


auxiliary 








Nov. 3, 1947 
Div Bid Asked 
Aetna Casualty errs 3.00 76%, 79 
PC  . . aa 1.80* 45% 47%4 
MOONE TAT. 1260042008 1.60* 40% 42 
American Alliance 1.00* 19 20 
American Auto....... .80 3 35% 
American Casualty .. .60 9 10 
American (N. J.)..... 70* 17 is 
American Surety .... 2.50 16% 58 
| Baltimore American... .30* 4% 5% 
ORS, eer 2.20 64 66 
Camden Fire ........ 1.00 18 19 
7Continental Cas. .... 2.00* 48% 50 
Fire Association ..... 2.50 47 50 
| Firemen’s (N. J.) 50 11% 12% 
| Franklin Fire ....... 1.00 19% 21 
Glens Falls .......... 1.60 40% 43 
| Globe & Republic.... .50 7% 8% 
|} Great Amer. Fire.... 1.20* 28% 30 
Hanover Fire ....... 1.20 25 26% 
Hartford Fire ....... 2.50* 104 107 
kk: & * eee 1.20 24 25 
ee, GE ws Mind décow eben 3.00* 91 93 
| Maryland Casualty... ... 12% 13% 
tMass. Bonding ..... 1.60 27% 29 
National Casualty ... 1.25* 27 28% 
| National Fire ........ 2.00 45% 47 
PORLIGAL LAD, 2 occ scccs .30* 5 5% 
| New Amsterdam Cas. 1.00 27% 29 
New Hampshire ..... 1.00* 44 46 
oS aa 1.00* 24% 26 
Ohio Casualty ....... 80 36 se 
Phoenix, Conn. ...... 2.00* 79% 81 
sot aero 1.40°* 31% 33 
St. Paul F. & M....... 2.00 7i% 73% 
Security, Conn, ...... 1.40 25% 27% 
| tSprinefield F. & M... 1.90* 44 46 
Standard Accident 1.45 30% 32 
pe rrr 18.00 560 570 
Of SL 2 ae 2.00* 42% 44 
ye ere 2.00 50 52 
*Includes extras. 
+Ex. rights. 


tNew par value stock. 


Forbes Asks Agents’ 
Acceptance of 
Rate Regulation 


DETROIT—Commissioner Forbes 9 
Michigan appealed to the Detroit Assy 
of Insurance Agents in a luncheon a¢. 
dress for full acceptance of the Principle 
of broad-scale state regulation of rates 

Conceding that many in the insurane, 
business have contended that “compe 
tition alone would bring about fag 
rates”, he asked whether the agents 
would go back to the period befor 
Michigan regulated fire and workmen’s 
compensation rates. As regards fire rates 


during that period, 30 ee more years 
ago, he said “the records show that un. 
fairly discriminatory rates were com- 


mon.” During the period of unregulated 
compensation rates, he said, “the loss 
ratios were so high that the companies 
you represented finally restricted the 
total amount of workmen’s compense- 
tion insurance — they would ace. 
cept from you to 15% of the total cas. 
ualty business that hed placed with that 
company” 

Sane and well-administered rate regu. 
lation, the commissioner said, brought 
order out of chaos in those two lines 
and the result was beneficial to com. 
panies and agents alike, not to mention 
the insuring public. He noted that com. 
petition was not eliminated but discrim 
ination was. 

He expressed approval of pooling of 
experience by carriers because of the 
certainty that such action would estab- 
lish a correct loss ratio. He noted that 
the new Michigan act sets no limitation 
relative to the number of rating bureaus 
that may be created but requires them 
to be examined the same as their mem- 
ber carriers. Relative to the all-industry 
acts, he said “the future of state regula- 
tion will stand or fall on their admin- 
istration. If any of the 48 commissioners 
attempt to base their decisions under 
these acts on political expediency, state 
supervision is doomed and the justifica- 
tion for federal regulation will have 
arrived.” 

The commissioner cited the recently 
approved rate increase in many fire 
classifications as indicative of the atti- 
tude that all departments must assume, 
The companies’ request for an increase, 
he said, was closely analyzed over a 
period of months, experience was studied, 
and the department eventually agreed 

that the increase was justified. He said 
such a decision always is more difficult 
than a decision to cut rates, because of 
the adverse reaction of the public. | 

He declared that the agents’ business 
will not be affected by rate regulation, 
“because reasonable and proper compe- 





tition can and will be maintained under 
those laws.” 





Aviation Inspection Service 


Thomas R. Cook recently open 
Aeronautical Insurance Inspection Be I 
reau at Lambert Field, St. Louis, and 
has developed a corps of inspectors to 
provi ide inspection and other services for 
insurers writing aviation business. The 
previous experience of Mr. Cook and his 
inspectors all has been in the aviation 
business. : 

The service now is on a nation-wide 
basis, and includes checking of aircraft 
as to air worthiness, present mechanical 
condition and current market value, ex 
amination of airport and seaplane base 
facilities, inspection of hangar construc- 
tion, housekeeping and fire hazards, etc. 


Nilsen to Service Fire 


Albert L. Nilsen has been elected as- 
sistant secretary and assistant treasurer 
of Service Fire and Service Cas- 
ualty. He has been identified with 
insurance accounting since 1919. In 
1927 he joined Interstate Automobile 
Underwriters Agency. From 1932 until 
recently, he was associated with North 





British & Mercantile as assistant chief 
accountant. 


| 
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With enviable amounts of treasure un- 
der and above ground, the Treasure State's 


ontana 


1889 












future gleams as brightly as the sapphires she has mined 
since 1896 when a sheepherder gathered blue pebbles 
from a gopher hole. Fine metals are woven into tlie history of 
4 Montana, whose motto is “Gold and Silver,” whose gold dis- 
coveries brought needed settlers, whose capital changed with each 
new discovery. Among her treasures are Butte, boasting the world’s larg- 
est copper mine; spectacular Glacier National Park, great lumber forests; million- 
dollar crops of Christmas trees; our largest forestry nursery; grain harvests from ,, 3 
the lush Gallatin Valley; and much oil, coal, zinc, and arsenic. Where vast herds of 
buffalo roamed, cattle and sheep now fatten on the buffalo grass. Modern trains 
bring dude ranchers over old trails to the splendor of Montana’s Rockies and her <a 
hospitable ranches. Planned water development promises an even brighter > Me Zi 
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tomorrow. Planned prospecting is suggested for insurance men. 
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UNITED STATES FIRE INSURANCE CO Organize 1824 RICHMOND INSURANCE CO. of New York 


THE NORTH RIVER INSURANCE CO Organized 1822 THE WESTERN ASSURANCE CO., U Bre 
WESTCHESTER FIRE INSURANCE CO Organized 1837 THE BRITISH AMERICA ASSURANCE CO 


THE ALLEMANNIA FIRE INSURANCE CO. of Pitt rah. Organized 1868 OUTHERN FIRE INSURANCE CO 
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Wisconsin Mutual 
Convention Reviews 
Current Problems 


MILWAUKEE 
insurers and particularly 
Wisconsin were discussed at 
agents’ conference here Wisconsin 
Federation Mutual Insurance Com- 
panies with more than 400 in attendance. 

Junias H. Pleuss, Manitowoc Mutual 
Fire, president of the federation, in his 


mutual 
those faced in 
the annual 


Problems of 


o! 


/ (ae hile 


deserve the aS 


in protection 









mak 


tHe London ano 





Good company” 


e for better PY 


opening address reviewed the new regu- 
latory legislation and said that rates 
which are too low now will be scrutin- 
ized more closely by the insurance de- 
partments than ever before. He declared 
that in view of the inflated dollar, the 
10% reduction in this state a few years 
seem justified and said the 
Will Wisconsin follow many 


which have increased rates 
% ? 


ago doesn’t 
question is: 
other states 
from 10 to 25 

Mr. Pleuss told the 
a large job to perform if they want to 
keep in step with this fast moving world. 
Fire prevention should be preached and 
practiced t o bring down the tremendous 


agents they have 
; 
t] 











-agency relations 
blic relations. 






LONDON & 
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. GROUP 





Lancashire 


GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 


@ ORIENT INSURANCE COM- 


PANY @ LAW UNION & ROCK INSURANCE COMPANY, LID. ¢ SAFEGUARD INSURANCE 


COMPANY OF NEW YORK . 





STANDARD MARINE INSURANCE COMPANY, LTD. 
3 =e (Fire Department) . LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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~~. most of which 
The field man must 


economic loss by 
could be eliminated. 
be able to say no to a risk not entitled 
to mutual insurance, which the local 
agents frequently do mon see from their 
position, 


’rof. E. A. Gaumnitz, University of 
Wisconsin, expressed the opinion that 
it is poor economy to refuse business 


now and to embark upon a propaganda 
program later to regain business that 
was lost to other organizations. He said 


the companies will have to work out a 
system of handling less preferred Tisks 
as a matter of public service, since pri- 
vate business is vulnerable to govern- 
ment competition. It is easier to fight 
an offensive battle early, rather than 
attempt to stop a movement after it 
gets under way. 
Wilkie Reviews Legislation 
Summarizing the activity of the 1947 








session of the Wisconsin legislature in 
the field of insurance, Harold M. Wilkie, 
Madison, general counsel Wisconsin 
Mutual Insurance Alliance, said 47 bills 
were enacted into law and some 30 more 
failed to pass. 

Charging that the same _ interests 
wl sought to change the tax struc- 
ture by leveling off taxes for local and 
foreign, stock and mutual companies, 


unsuccessfully tried to impose an agents 
licensing bill in the 1947 legislature, 
which the mutuals did not want, he said 
the mutuals are getting along very well 
h their agents and their own agency 
syste “We want to have the righ 
make our own contracts and set up pro- 


to 








ions for our own agents, and resent 
having a straitjacket prepared for us,” 
Mr. Wilkie said. 

\nalyzing several types of “hucksters” 
who bring discredit to the insurance 
business to the detriment of both the 
companies they represent and the peo- 


S. Stake, manager 
Louis, said there 
t — 4 7 
ue hucksters im the 
han in any other 
was a better time 
eliminate them 


Brice 
St. 


ple they insure, 
Mutual Insurers, 
are probably more tr 
insu business t 
business. T never 
for the companies 
than now, he added. 
H. C. Raether, 
Wisconsin Funeral 
rapped the complacency 
can public in the 
threats. 


Movie on Story of Policy 


rance 
here 
to 
executive secretary 
Directors Assn., 
of the Ameri- 
governmental 


face of 


Opening the Tuesday session was a 
colored, sound movie, “Inside the Lines 
—the Story of a Policy,’ which shows 
the agent writing a policy, the home of- 
fice procedure, and the handling of a 
loss. Arthur D. Suttles, assistant gen- 
eral manager of Allied Fire of Utica, 
sponsored the film and gave the com- 
mentary. 

In a talk on “Write Them Right,” 
Ronald Barton of Schiffler & Co., Mil- 
waukee adjusters, urged agents to co- 


operate in definitely 
that is being 


describing property 
insured, be sure that the 
names of all persons having an interest 
in the policy are included, and that the 
insured is familiar with the protection 
afforded in the policy delivered. 
New developments in “Forms 
Coverages” were discussed by 
O’Connor, editor Fire, 


and 
James C. 
Casualty & Sure- 


ty Bulletins. While most of the new 
fire insurance forms have not as vet 
been authorized in this state, he said 


would not be too long before Wisconsin 
will be up with the other states in this 
respect. The developments in the past 
indicate that the future “may completely 
revolutionize our concepts of writing 
hre and casualty coverages,” he said in 
pointing to wider. and improved cover- 
age included in new contracts. The big, 
basic question is to give the public what 
it wants and expects, he added, and 
pointed to some instances of the trend 
that if private insurance does not pro- 
vide such in surance protection, the gov- 
ernment will, such as in Saskatchewan. 
A talk on “Our Fight Against the 
\rsonist,” was given by Dr. Richard C. 
Steinmetz, chief special agent Mutual 

Investigation Bureau, Chicago. 
for mutual agents to 


A forum 
questions about their individual 


ask 


prob- 


194; 


Turns Down Plea 
for Unauthorized 
Reinsurance Credit 


NEW YORK — Because of the pres. 


November 6, 


ent glutted market, the matter of fing shire 
and casualty companies being permitte(§ sta 

to take credit in the unearned preg loss a 
mium reserve for reinsurance in upg the 
licensed lone was taken up withB justers 
the New York department, but received 


Ney 


rmit it, 


a negative res ponee because the 


York insurance law will not pe 
“Agent's Fire Insurance 


Guide” Published by 
Rough Notes Co. 




















losses 
were 


aroun< 














The sixth edition of “Right to th . 
Point” has been published by Roughi ” 
Notes Co. of Indianapolis under the tit Crane 
“Agent’s Fire Insurance Guide.” | The 
completes the series of agent’s guides Harbo 
three of which have been published ip ester, 
the casualty field. counts 

The fire insurance guide was first publ ster 
lished in 1898, and the fifth edition apg ou: pb 
peared in 1937. The new book coven§ vin, 
all the changes since that time and aff res ay 
important addition is the analysis of the report 
standard fire policy, both new and oldf ine 5 

Copies may _ be obtained from thef an err: 
Rough Notes Co., 1142 North Meridiang™ yuc 
street, Indianapolis, at $2 each. from t 

ae - Harbo: 
Score on Texas City Losses |i the 

A recent government report estimated a 
that life insurance companies paid eut There 
claims totalling between $3 and $4 mikf. 
lion for the 575 deaths resulting from onlay 
the Texas City disaster in April. The vol 
figures combined ordinary, industrial, tricts 
and group. Workmen’s compensation}, 
benefits of more than $1 million in pres- ue 
ent or discount value were paid. or P 

The National Board estimated that}“ ~~ 
the insured loss on the property damage} Destru 
was almost $33 million. \ 
National Veterans Elect ef 

The 25-Year Club of National Fire has} Vesert 
elected as president, Francis T. Butler; located 
vice-president, Russell L. Crawford; sec- | houses 
retary, Ebba O. Holmquist; treasurer, | &00s¢ 
Carl G. Hall. Peter A. Finnegan is re-} *9 
tiring president. and 

° estimat 
lems relating to fire and automobile a 
insurance underwriting concluded the 
convention. The panel was composed mat! 
of members of the 1752 Club of Wiscon-] 42d 40 
sin and included Alvin E. Krug, Badger 
Mutual Fire, Milwaukee, president, as 
moderator; Baird Detweiler, Citizens Ploes 
Mutual, Janesville; L. R. MacDonald, Th 
Cream City Mutual, Milwaukee; George at 
R. Faulds, National Retailers Mutual, 
on fire; Clarence lLoverude, Sparta, 
Iowa Mutual Liability, and Harold 
Weiss, Madison, general agent, on cast- 
alty. 
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Me. Losses Underisisared: 


Won’t Reach $5 Million 


J score in the Maine-New Hamp- 
i set by forest blazes now 
$12 million for the property 





$5 million for 


loss and something under 
was what ad- 


loss. T) 


the insur ed nere : 
usters considered “woeful” underinsur- 
ance on much of the property that 
yurned ‘ 


\ tabulation of properties destroyed 





1 Ma shows 854 houses, 267 cot- 
tages, 152 barns, a few mercantiles, 
probably very small, and 67 partial 
losses. Slightly more than 100 houses 
were burned in New Hampshire, in and 
ground Rochester. There were also 
some scattered country losses which 
have not been tabulated. 

Crane Mill Didn’t Burn 

The big losses occurred in the Bar 
Harbor and Biddeford, Me., and Roch- 
ester, N. H., areas. In Washington 
county, fires were still burning long 


after the others over the state were put 


out, but neither Machias or Whitney- 
ville, it was said, were affected. The 
fires apparently were under control. The 


report that the Crane Mill at W aor 
ville burned down was discovered to be 
an erro : 

ak of the property, aside possibly 
from the larger estate buildings at Bar 
Harbor, were insured for only a fraction 
of their value. On one house easily 
worth $7,900 with contents of more 
than $1,500 there was $1,200 insurance. 
There has been some call for additional 
insurance in the affected areas and else- 
where in Maine and New MHamp- 
shire. However, the people in most dis- 
tricts have been too busy getting back 
to normal, watching against fire or 
catching up on their sleep, to do much 
along this line. 


Destruction by Towns 


the proper- 
that Bar Harbor 
300 to 350, including Mount 
Island on which Bar Harbor is 

Kennebunkport areea, 20 
Kennebunk area, 16 houses; 
Goose Rock, 80 houses, 60 cottages, and 
25 barns; Fortune’s Rocks, 10 houses 
and 40 cottages; Cape Porpoise area, an 
estimated 60 houses and_ cottages; 
Biddeford area, 10 houses; the Water- 
boro area, 122 houses; Alfred, a few 
farmhouses; Shapleigh, 18 houses; the 
Lyman district, 79 houses, 69 cottages 
and 40 barns; Brownfield, 115 houses; 


A breakdown by town of 


destroyed shows 


ties 
lost trom 
Desert 

located; 
houses: 


Ploeser Condemns Laws 
That Engender Uniformity 


ST. LOUIS—Congressman Walte: 
» Ploeser, who is head of the St. Louis 
agency of Ploeser, Watts & Co., in ad- 
dressing a luncheon meeting of the St 


Louis Insured Members 
Associated Industries of 
iterated his opposition to the 


11 


Conference of 
Missouri, re- 
all-indus 


try bills. 

Dry rot will occur under uniformity 
of operation, he asserted. “Regulation 
of yourself only means monopolistic 
collusion,” he said. 


The all-industry scheme would knock 
out all competition in the casualty field, 
he declared. 

Mr. Ploeser charged that fire insur- 
ance had failed to keep pace with the 
Stowth of other industries and in the 
Postwar period are unprepared to pro- 
vide ample capacity. 

He charged that any attempt to freeze 
the casualty business would be an in- 
sult to the buyers and would injure the 
insurance industry. The welfare of the 
public demands that an opportunity be 
given for new companies and new cap- 
ital to enter the business and that the 
supervisory officials should be given suf- 
ficient control to demand well managed 
assets. 


_AeNATIONAL UNDERWRITER y 


will 
most 


take longer. 
places are 


here will 


and most of the 


The 


metal. 
wait 
summer residents are, 
of course, gone to other parts. Undoubt- 


ashes, with a little 
have to 


basements of 
of nothing but 


waived license requirements for inde- 
pendent adjusters handling conflragra- 
Adjustments tion losses, though in a letter to Prentiss 
inventories, B. Reed, New York, president National 
Assn. of Independent Adjusters, Mr 
Whitten states that “adjustment of losses 


on 


edly there will be heavy contents losses in the conflagration areas in Maine is 
and around Rochester, N. H., 100 under specific coverage, personal prop- being handled through General Adjust 
houses. erty floaters and possibly some fine arts ment Bureau by Manager Lester B. 
It is expected to take several weeks policies. The 10% off pre: njses feature Howard for the stock group, and 
before inventories come in from the es- of the fire policy is expected to becalled through the Mutual Fire Adjustment 
tate owners at Bar Harbor. Structural on by owners of most of the summer Bureau of New England by Manager R. 
losses can be determined fairly readily places. Frantzen for -the mutual fire group 
by an inspection of the premises, but Deputy Commissioner Whitten states Licenses are required of independent 
contents losses, fine arts and the like that the Maine department has not adjusters.” 





WHEN ONLY A FRIENDLY HAND 
WILL BRING HIM OUT OF THE WOODS 


This lucky hunter has bagged bigger game 
than he can handle alone. But his partner 
is coming to help, and together they’Il take 


the ‘big one’ out a lot easier. 


In business, too, a friendly hand often helps 
Sout of the 
We 


early in our 94-year-old history, and we’ve 


a man woods’ when his load 


is too heavy. came to this conclusion 
been operating on that principle ever since. 
We believe that good friends, working to- 
gether with full understanding of their com- 
mon problem, can do the job better—and 


more pleasurably. Our routine with agents 
aims to cut red tape, lessen detail, reduce 
correspondence—and thus plays a big part 
in expediting the settlement of claims. 

That 


agents 


friendly relationship in turn helps 


materially in keeping their policy- 
holders well pleased with generous personal 
consideration. And our skilled fieldmen are 
always ready and anxious to offer a friendly 
hand to the agent who needs it. 

We feel that you, too, might like to do busi- 


ness with us. Won’t you drop us a line? 


Every Type of Property Insurance for Industry and the Home. 





gricultaral 


rare <, Company. 
Wercrtoun KY 
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of Wetertoun RY.” 
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Bell Tells What 
Buyers Want Most 


NEW YORK—tThe changes in the 
insurance status quo that buyers of prop- 
erty and liability coverages want most 
today were outlined in his talk before 
the eastern chapter of C.P.C.U. by 
Kenneth C. Bell, vice-president of Chase 
National Bank. 

They are: Extension of multiple line 
underwriting powers for companies, so 
that buyers can at least negotiate with 
the company or companies of their 
choice for all-risk covers, or for such 
special “package” insurance as_ they 
need, not to the exclusion, however, of 
optional restricted coverages; flexible 


and more equitable rates, both intra 
state and inter state, along with flexi- 
ble underwriting and the extension of 
merit or experience rating; basic mini- 
mum clauses, and fewer standard forms; 
underwriting freedom to handle unusual 
ris sks and special coverages; application 
of “fair discrimination” as well as avoid- 


ance of “unfair discrimination” in rates; 
far less, ingfact a minimum, of regula- 
tion of rates, forms and underwriting 


at least when company finan- 
is maintained, under either 


practices, 
cial stability 


a state or a federal regulatory system; 
fewer bureaus and regulating groups; 
sufficient capital funds in the business 
to write needed coverage, still under 


conservative accounting; something ap- 
proaching a more uniform composition 
of the basic ocean marine policy, and a 





HELP IN 


CAPACITY 


THE 


The resistance of companies, to the flood 
of offerings of larger and larger lines today, 
results not only from the strain on surplus 
about which we read so much but also from 
the burning rate of our country's property 
which has reached the point where the under- 
writer is skeptical of almost any new offering. 

In his daily contact with the property 
owner, the agent who is informed on fire pre- 
vention and protection and does not hesitate 
to use his knowledge, can contribute greatly 
to a reduction in this loss and thus do much 
to revise the underwriters’ point of view. 

The agency plant is the most effective me- 
dium through which is spread the gospel of 
conservation of property from fire. 


EASING 


PROBLEM 













CLEVELAND, 313 BULKLEY BLDG. 
PHILADELPHIA, 525 CHESTNUT ST. 
SAN FRANCISCO, 369 PINE STREET 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 





HOME OFFICE: 19 RECTOR STREET, NEW YORK 6, N. Y. 


NEW YORK, 26 CLIFF STREET 
CINCINNATI, i417 CAREW TOWER 
CHICAGO, 175 W. JACKSON BLVD. 








Rugs (Oriental and Domestic). 


All Work Guaranteed 


Est. 1910 
5 North Wabash Ave. Bldg. 
Phone: DEArborn 16934 





ADJUSTERS! REDUCE YOUR FIRE nance 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Damages in 
Table Cloths, Tapestries, 
Wearing Apparel and Upholstered Furniture. 


Finest Cabinet Refinishing of Furniture burnt by cigarets. 


AMERICAN WEAVING COMPANY 
13th Floor 









We serve Bg ©. - 
panies ters 
Reston the Country. 
References gladly 





Chicago 


furnished. 








chance to be heard and consulted when- 


ever major changes affecting forms, 
rates, 6r regulation are under cons sid- 
eration. 


Sterritt North British 
Marine Manager at K. C. 


North British has appointed George 
H. Sterritt superintendent in charge of 
the western service office of its inland 
marine and special lines department, 
with headquarters in the Temple build- 
ing, Kansas City. 

Mr. Sterritt has had a number of 
years experience specializing in inland 
marine and lately has been with the 
inland marine department at the home 
office. During the war he served as 
an officer in the merchant marine. 


R. B. H. Expands Space 


Rollins-Burdick-Hunter Co. agency 
of Chicago has now occupied additional 
space adjoining the east end of their 
office in the Continental Illinois Na- 
tional Bank building, Chicago. 

Herbert J. Lorber, president, states 
that larger offices have become neces- 
sary because of expanding business, in- 
creased service facilities for clients and 
personnel additions. Within recent 
months, the Chicago staff has been in- 
creased through the addition of John 
C. Brogan, service department; Henry 
F. Becker and George S. Burrows, audit 
department; Gale J. Buckel, fire broker- 
age; Thomas A. Noland, compensation 
and liability, and Alvan W. Lott, en- 
gineering. 

a B. Hi. fire 

county 
Continental 


has also increased its 
insurance facilities in Cook 
through representation of 
and North America. 

The staff at New York has similarly 
expanded its personnel through the ad- 


dition of James P. Dalton, fire broker- 
age; Russell Dailey, casualty; John J. 
McCauley, marine, and Edwin S. Hear- 
on, loss department. 
St. Paul Moves at L. A. 

The Los Angeles office of the St. 
Paul companies has been moved to new, 
larger, and more modern quarters at 


The office is 
fluorescent lighted, and 
sound resistant ceiling 


3101 Wilshire boulevard. 
air conditioned, 
equipped with 
throughout. 


Correct Fears Representation 


In last week’s edition of THE 
NATIONAL UNDERWRITER the wrong com- 
panies were listed as represented in the 


Joe B. Fears general agency at Okla- 
homa City. Mr. Fears purchased the 
agency from Will S. Eberle upon leav- 
ing the army and represents American 
& Foreign, Birmingham, Globe & Rut- 
gers, Union Fire, Accident & Casualty 
and National Casualty. The companies 
listed last week are those represented in 


Eberle & Co., 
same City. 


general agency in the 


Extend Turkey Coverage 


ST. PAUL—Numerous extensions of 
turkey insurance which expired Oct. 30 
are reported by Farm Owners Mutual. 
This is believed due in part to an unfa- 
vorable turkey market at the moment, 
which is causing many growers to keep 
their birds longer than they Bother s | 
They are mindful of early November 
storms in recent years which caused a 
heavy loss to turkeys. 


B. C. Blue Goose Elects 


Joseph Greer has been elected most 
loyal gander of the British Columbia 
Blue Supervisor is J. G. Mc- 
Beath, custodian G. M. Meredith, guar- 
dian R. O. Westgate, keeper H. A. Sea- 
brook and wielder K. Nesbitt. 





Goose. 


A_solemn requiem mass for Richard 
A. Corroon of the Corroon & Reynolds 
group will be celebrated Nov. 14 at the 
church of Our Lady of Victory, Wil- 
liam and Pine streets in the insurance 
district of New York. 





——— 


Hedges Secretary 
of Teachers’ Group 


Dr. J. Edward Hedges, 
insurance at Indiana University, has be 
come secretary @ 
American Assn. 9 
University Teach. 
ers of Insurance 
succeeding Dr. € 
A. Kline, Univer. 
sity of Pennsy} 
vania. The trang. 
fer of the secre 
tary’s office from 
Philadelphia 
to Bloomington js 
being made gradu 
ally and _ probably 
will not be com. 
pleted until~ after 
the meeting of the 
association at Chicago Dec. 29. _ 

Dr. Kline served as secretary for eight 
years and requested release from his 
responsibilities at the meeting at Phila 
delphia last winter. It was impossible 
to make a change on such short notice, 


professor of 


J. E. 


Hedges 


so Dr. Kline agreed to continue tem. 
porarily, and the members voted the 
executive committee authority to ar 
range for a new secretary. Dr. Hedges 
appointment was on an interim basis, 
but he will undoubtedly be elected to 
this office at the December meeting, 

After graduating from Baker Un- 
versity, University of Kansas and Johns 


Hopkins University, receiving his Ph.D, 
at the last. Dr. Hedges taught insurance 
at Emory University at Atlanta, before 
going to Indiana University in 1940. He 
has been at Bloomington since then, 
except for about 18 months with for- 
eign economic administration in Wash- 
ington during the war, and was pro 
moted to full professor a little over a 
year ago 

Last winter Dr. Hedges completed a 
three year term on the executive com- 
mittee of the association and he has 
served continuously as co-chairman of 
the educational committee of the In- 
diana Assn. of Insurance Agents. In 
that capacity, he directed the outstand- 
ingly successful short course schools at 
Bloomington and Indianapolis and _ has 
also sponsored C. P. C. U.. review 
courses at Indianapolis. He is the aw 
thor of “Practical Fire and Casualty 
Insurance,” widely used as a _ college 
and business school text book and is 
co-author of “Compensation of Life In- 
surance Agents.” 


Glassick to Be Cal. Head 


SAN FRANCISCO—W illiam B. 
Glassick of Hollywood is slated to be 
elected president of California Assn. 
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of Insurance Agents at the annual meet- 
ing at Coronado Nov. 18. A. E. Shep- 
pard, San Jose, is expected to be ad- 
vanced from secretary to vice-president. | 


Mr. Glassick has been vice-president 
and chairman of the membership com- 
mittee the past year. 





A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUDING 


TAXI CAB (coveraces) 
LONG HAUL (2'<oufsiox) 
We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 


1440 Insurance Exchange 


Chicago 4, Ill. HAR. 5807 
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900 Plus at Annual “Old 
Guard” New York Banquet 


More than 300 attended the annual 
dinner of the “Old Guard,” 25-year club 
of America Fore, last week. They were 
among the 404 members in the home of- 
Countrywide, America Fore’s 
membership now totals 


fice area. 
“Old Guard” 
790. 





hairman Bernard M. Culver and 
President Frank A. Christensen of 
America Fore, both “Old Guard” mem- 
Henry Nelson, dean of the 
guard, was present. Mr. Nelson 
completed 72 years of active service and 
goes to the office daily. 

~ Vice-president Charles L. Newmiller 
was toastmaster, and dinner and enter- 
tainment arrangements were in charge 
of Henry Keck, assistant secretary. 


bers, spoke. 


has 





Independent Insurers 
Complete Chicago Program 


The program for the annual meeting 
of National Assn. of Independent Insur- 
ers on Nov. 20-21 in Chicago follows: 

Thursday afternoon—Address of wel- 
come by Director Parkinson of Illinois 
and response by Edward P. Gallagher, 
American States, vice-president of 
N.A.I 

Presidential address, 
State Farm Mutual. 

Treasurer’s report, Howard D. Brown, 
Detroit Motor Club. Secretary’s report, 
Cc. W. Leftwich, Farm Bureau Mutual 
Automobile, Ohio. Manager's report, 
Vestal Lemmon. Address by Cc. M. 
Cartwright, The National Underwriter. 
Panel discussion on statistics, rate 
making and filing procedure, Mr. Gal- 
lagher presiding, with participants: S. A. 
Bell, Chicago accountant; H. E. Curry, 
State Farm Mutual, and C. B. Kenney, 
Allstate. 

Reports 
coverage 


Adlai H. Rust, 


of the actuarial and Mexico 
committees. Address on 
“Washington Outlook” by A. L. Kirk- 
patrick, manager of the insurance de- 
partment of U. S. Chamber of Com- 
merce. Reception and dinner for guests 
and members, with address by Alfred 
M. Best, A. M. Best Co. 

Friday morning—Discussion of 


the 


Reinsura 


nce Course Prize Presented 








James J. Butler, examiner in the New York department, was awarded the $50 prize 
offered annually by Sterling Offices for the best essay on reinsurance written by a 
member of the reinsurance course given by Insurance Society of New York. President 
Arthur F. Lafrentz of American Surety, president of the Insurance Society, made the 
presentation. In the picture are shown, from left, William F. Delaney, Jr., of Fairfield 
& Ellis, chief instructor of the course; Paul R. Willemson, president of Sterling Offices 
of New York; Mr. Butler, Mr. Lafrentz, and Dean Arthur C. Goerlich of the school 
of insurance. 

Mr. Butler has been in the department two years and is a graduate of the commerce 
school of University of Pennsylvania. He was four years with Home Indemnity. He is 
a son of the late Albert N. Butler, formerly deputy superintendent of insurance and 
vice-president of Corroon & Reynolds when he died during the insurance commissioners 
meeting at Atlantic City in June. 

The picture on the wall is that of F. W. Lafrentz, chairman of American Surety, who 


was just tendered a testimonial dinner on his 54th anniversary with that company. 





annua! statement blank by L. H. San- the all-industry committee. 

ford, Michigan deputy commissioner. Executive session—election of offi- 
Assigned risk plan panel discussion cers, amendments to by-laws and other 
with E. G. Rockwell, Detroit Auto In- business 

ter-Insurance Exchange; Fred Miller, —_ 

Hawkeye Casualty; George Casey, Mo- | : : . 

“Set 2 = ee ne 1 1 ° 
tor Vehicle Casualty, and C. W. Eber- ‘Il .s ry Fire ogre Assn 
hard, Farm Bureau Mutual, Ohio. will inspect Boonville Dec. 9. 

Legislative report by Henry S. Moser _ ° . 
and Erwin A. Meyers, Chicago attor- The Kansas Fire Prevention Assn. 


neys and representatives of N.A.1.I. on will inspect Troy Nov. 12. 
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Insurance Institute Exam 
Leaders Are Announced 


rhe Insurance Institute of America 
has announced the winners of prizes for 
the highest average marks in institute 
examinations of last January, May and 
September. Each will receive a $25 sav- 
ings bond. The winners are: 

General principles—J. Gilbert Leigh, 
L.B Leigh & Co., Little Rock, with an 
average of 96.5%. 
W. 


Casualty Harold Froehner, spe- 


cial agent American, Davenport, and 
Otis C. Carrillo, Lumbermen’s Mutual 
Casualty, Chicago, tied with 91%. 
Fire—Benjamin Barnett, North Brit- 
ish; Miss Nancy M. Beale, Travelers 
Fire, and Robert D. Noble, John D. 
Boyle Co., San Francisco, tied with 


100%. They 


Cisco Ciass. 


were all in the San Fran- 


_Inland marine—A. Mason Blodgett, 
Factory Mutual Liability, Providence, 
98.5%. 

Ocean marine — Royal H. Weller, 


Chubb & Son, New York, 86.6%. 
Life— Miss Dorothy F. Hoepfner, 
Metropolitan Life, New York, 85.5%. 


Registration Statement 

& M. has filed with 
SEC a registration statement covering 
a new issue of 200,000 shares of $10 
par value stock. The company proposes 
to offer to stockholders of record 
Oct. 6 the right to purchase the new 
issue on the of one share of the 
new common stock ($10 par value) for 
each 2% shares of common stock ($10 
par value) so held. 

The rights are expected to be offered 
on or about Nov. 19 and to expire on 
or about Dec. 5, 1947. The price at 
which the shares will be offered will be 
determined later. The offering ex- 
pected to be underwritten by a nation- 
wide group of investment bankers 
headed by First Boston Corp. and Kid- 
der, Peabody & Co. 


Springfield F. 


its 


basis 


is 
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S.E.U.A. MIDYEAR sequences. That is, the extension of 





credit to agencies beyond the limits pre- 
scribed by the balance rule, and the ap- 


Weaver Urges parent failure of some company execu- 


tives to support the field men in their 


More Attention to efforts to enforce the safeguards _pro- 


vided when delinquencies occur. Since 
he last S.E.U.A. meeting the concern 


Organization Details | of field men over balance collections has 


increased to the point that resolutions 


Matters requiring thorough study by have been passed by several state asso- 
the membership as the business enters a ¢jations appealing to the companies for 


new ¢efa featured closer cooperation. Mr. Weaver urged 
the report of B. F. that the field men receive complete and 
Weaver, assistant active support from their companies. 


U. S. manager of A 
Daeel . - iverpool Sprinkler Losses Unfavorable 
and president _ of Commenting on inspection service, he 


Southeastern Un- noted that losses on sprinklered and un- 
derwriters Assn., sprinklered risks continued unfavorable 
at the mid-year despite steady improvement in S.E.U.A. 
meeting at Pine- engineering work. The unavoidable 
urst, N. C, widening of intervals between inspec- 
Important events tions during the war may have con- 
in recent years have tributed to the situation, and Mr. Weaver 
leit little time for said that no activity would contribute 
needed attention to more to the general welfare than more 
F. Weaver many organization frequent inspections and extension of 
details, Mr. Weaver the service with a view to providing ad- 





observed, and now those neglected sub- ditional facilities whenever necessary. 


require some consideration. Requirements in the new rating laws 
> mentioned the reports of the com- for rates that are not excessive, inade- 
* on agency balances, which reveal quate or unfairly discriminatory, call for 


a trend that might lead to serious con- rating bureaus manned by experienced 
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H. B. Chrissinger, P. A. Pederson, Chief Inspector 














staffs with a well rounded knowledge of 
rates and rating methods. Mr. Weaver 
opined that bureaus in the future will 
occupy a more important position. 
“Companies have too long looked upon 
our organizations as training grounds 
for company employes,” he asserted, 
“and have walked away with many of 
the better ones. Rating bureaus should 
now be in a position to offer employes 
a future just as attractive, if not more 
so, than in individual companies, and 
only through this can they build staffs 
equipped to do the job expected of 
them.” 

Mr. Weaver remarked that the south- 
ern states have recently been getting 
their full share of wind, and the en- 
gineering department is making a study 
on the grounds of the storm areas to 
see what lessons might be learned. The 
windstorm committee is considering the 
rating problems involved .with the 
thought 1 in mind of making some changes 
in the rate structure to bring about 
better construction and stronger pro- 
tection. 

He also urged continued attention to 
improving loss adjustment practices 


Boost P. P. F. Rates in D. C. 
WASHINGTON — District of Co- 
lumbia Rating Bureau has filed with 
Superintendent Jordan increases in per- 
sonal property floater rates, which have 
been tentatively approved, effective 
Nov. 4. catae 
Rate for first $5,000 coverage is in- 
creased from $1.05 to $1.30; minimum 
premium increased irom $50 to $60 for 
full coverage, from $25 to $30 with $25 
deductible, and from $35 to $45 with $15 
deductible. Three-year "hantions and 
minimum premiums are now 2’ times 
annual loadings and minimum premiums 





Loyalty Group Dinners 

Members of Loyalty group’s “25 Year 
Club” were guests of the company at 
banquets which were held Wednesday 
evening at Newark, Chicago, San Fran- 
cisco, Dallas and Pittsburgh 

The banquet fcr the western depart 
ment was held at the Union League 
Club, Secretary Ernest Richter being 
toastmaster. President John R. Cooney 
was the guest speaker and presented ten 
yew incoming members of the club with 
emblems as well as certificates of merit 
signed by Mr. Cooney. 

The employes who are eligible for 
membership number 225, of whom 56 
are connected with t 
ment. 


: j 
he western depart- 


Foresee Change in Ky. 

Due to the election of a Democratic 
governor in Kentucky Tuesday, it is 
asumed that Harry Wilson’s days as 
Kentucky commissioner are numbered. 
In private life he is a local agent at 
Irvine. 


Hull Cover on Hughes Plane 


Hull coverage on Howard Hughes’ 
$25 million dollar airplane, largest in 
the world, was placed through Cravens, 
Dargan & Co. of Texas. The announced 
value of the plane includes engineering 
costs but it is believed that the insured 
value is aproximately one quarter of 
that amount. 

The eight-engined craft was flown for 
the first time by Mr. Hughes last week- 
end. It can carry 500 persons, has a 
wingspread of 320 feet, and is 219 feet 
long. 

Made of plywood, the plane was de- 
signed to fly troops to Europe during 
the war to defeat the German submarine 
menace. No information has been given 
as to whether or not the plane will be 
adapted for commercial flights. 

Walter H. Bennett, general counsel 
of National Assn. of Insurance Agents 
and for many years its executive sec- 
retary, will mark his 75th birthday an- 
niversary Noy. 8. Mr. Bennett has 
been identified with the association since 
1920. 
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Probate Bonds Lead Agent 


to Other Line Prospects 


Any agent can develop a good line of 
probate bond business bringing in not 
only the commissions on the bonds, but 
on other lines written through connect 
tions established on the bond business, 
A. H. Russell, manager of the court and 
miscellaneous department of American 
Surety, declared in a talk befor« 
annual convention of Wisconsin Assn. of 
Insurance Agents. 

He said the probate bond business 
pays off far beyond commissions on th« 
bonds in that it often leads to the writ- 
ing of other insurance, particularly on 
the property of the estate itself. A par- 
ticularly good point for the agent t 
make is that if a fiduciary is charges 
with management real property, he 
needs the protection of public liability 
insurance. Fiduciaries have 
personally liable in large amounts and 
the premium is a proper administration 
charge against the estate 

’robate bond business 
sizable direct revenue and 
pay renewal commissions 
vear. Once an agent gets such a bond, 
it is likely to stay on his books until 
the estate has run its without 
any necessity for annual solicitation. 

Mr. Russell termed attorneys the prin- 


the 


ot 


. 1.94 
been heid 


can bring in 
many bonds 


ycar after 


course 


cipal source of all bonds. The agent 
should be sure that attorneys know he 
handles bonds, so they will get in the 


habit of calling him. These clients may 
be brand new for other lines 
with whom the agent might never have 
come in contact. Lawyers are often ex- 
tremely influential as directors and ad- 
visors of banks, savings and loan asso- 
ciations, and other corporations which 
are constantly in need of bonds and in- 
surance. The attorney is likely to rely 
on the agent who furnishes his probate 
vonds for the other insurance needs of 
his clients and business connections. 


Small Bonds Lead to Big 


The agent should not spurn the small 
bonds and $10 premiums, Mr. Russell 
There are lots of these, but 
the average premium is more than $31 
and apart from the fact that such pre- 
miums add up, the agent can never tell 
when a law office with nothing but small 
cases will come up with a big one. Some 
conspicuously successful agents have 
contacts with court officials who have the 
opportunity to advise fiduciaries where 
to get a bond. It is also possible to 
keep alert and watch newspapers for 
leads as to particular bonds which may 
be required. The agent who gets to the 
prospective fiduciary or ‘his attorney 
first may get the bond. 

The agent doesn’t have to be a lawyer 
or know all about probate bond proced- 
ure to write the bonds. All that he needs 
is common sense and willingness to ap- 
ply it to the applications which he re- 
ceives, Mr. Russell stated. Most pro- 
bate bonds are desirable, but there are 
a tew danger points to watch. Most 
companies require agents to refer cases 
to them when the applicant is indebted 
to the estate, when a going business is | 
to be operated or when the applicant | 
has been serving under another corpo- | 
tate or personal bond or without bond. 

Che speaker said that the most simple 
and complete formula for determining 
whether a probate bond, or any type of 
bond, should be written, calls for con- | 
sideration of what the bond requires, the 
qualifications of the principal, the safe- 
Suards against loss, and how long it 
IS likely to run. 

The speaker said the agent can help 
Probate bond writings by attacking 
Practices which reduce the market for 
such bonds. The giving of personal 
surety bonds is one such practice com- 
mon in some sections. Personal surety 
is unsound and dangerous from the 
Standpoint of the public, the court, and 
the person who asks another to sign the 
Personal surety. 

Most of those who sign personal | 


prospects 


1 1 
declared. 








bonds do not fully understand what 
they are doing, nor for what they are 
obligating themselves, Mr. Russell said 
The average individual if asked to sign 
an indemnity bond against loss through 
fire would say, “Why should I risk my 
estate to save you a few dollars of fire 
insurance premiums?’ Go buy an insur- 
ance policy.” The personal surety 1s 


actually not doing anything less hazard- 
ous or foolish when he signs a personal 
bond a friend. 

\nother. way in which agents can in 
rease the market is to combat the prac- 
tice of providing in wills that no bond 
ve required of the executer, Mr. Russell 
said. No attorney would dream of ad- 
vising his client to take a chance, f 
the sake of a few dollars by not carry 


ior 


tor 


ing some vital insurance during his life 
time. Why should he advise him to 
take a chance with his estate after h¢ 
dies, no matter what confidence he may 
ave in the person named executor? 
Cooperation with attorneys is essen- 


tial and the surety company consistently 
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advises and often requires the applicant vice-president, Robert Hecht, Fidelity & 
to employ counsel. Attorneys should Deposit; secretary, Myron D Higby, 
understand this and have it impressed National Suret 
upon them that they should advise their 
fiduciary clients to qualify with corpo- 


a saan The emi like 
rate surety. The bond premium, lik New P.P.F. Rates, Forms 
the attorney’s fee, is a well justified ex- , : | 
pense of the estate in Western Provinces’ - | 
‘ . WINNIPEG—Rate, rule at orm / 
Chicago Group Dissolves anges have been’ promulgated by J 
Chicago Insurance Avent Assn, the P.P.F. Insurance Conference ap : 
ag ur gents a : 
voted to dissolve and merge its activities plicable to Manito ya, Saskatc ewan and 
in Chicago Board. This action was du \lberta, 2 Oct. 1 for — vas! 
to the recent change in the charter of MESS and ov. 1 for er : he 
the Chicago Board to provide for supe P.P.F. tor adopted is that used im 
vision over all forms of insurance ex- Ontario and Quebec except that ti 
cepting life and ocean marine Previ leductible clause does not apply to fire, 
ting ‘ Cee arin T \ : . / mf é 
ously the board only exercised jurisdi lightning and supplemental contract | 
tion over fire. Due to this limitation the perils. In respect to msurance attac! 
agents association was organized to ex- 8 to uNns¢ veduled property, the mim | 
. . T° . . 4 " . 5 - . , ’ 7 , a co + 1 ‘ ¥ 
ercise jurisdiction over lines other than ™um premium for a policy contaiying . 
fire insurance a deductible clause is that on a mini i 
Emil J. Lederer. chairman of the ™mum amount of $2,000, but in no event | 
agents association, is vice-president of /€SS than 340. — : ; 
Chicago Board and William } Che householders policy also has been | 
Laadt vice chairman, is active on many introduced in the territory It covers 
, : , 
board committees fire and supplemental perils, burglary 
ae (meaning forcible entry) and tourist 
ly. . T} 
: aggage [The minimum premium is 4 
McKinnon L. A. Surety Head 


$2,000 
has been 


that on ? minimum amount ol 
Experience under the P.P.F 

extremely unfavorable the 

years. 


LOS ANGELES—Surety Assn. oi 
Southern California has elected as presi- 
W. J. McKinnon, Great American; 


past rew | 


dent 


ings you should | 
WO7 forget... 


1. There’s an upswing in the sale of jewelry... 


2. Fur sales are booming as a result of the in- 


creased advertising efforts of merchants... 


3. Christmas “ gifting” will probably send jewelry 


and fur sales to an all-time high.. 


4. Here is an active market which is creating 
excellent prospects for Jewelry and Fur poli- 
cies—a market which will be especially active 


during November, December and January. 


What better time could there be for you to concentrate 


on selling Jewelry and Fur insurance? 


A policy tab, “Hints on how to prolong the life of your 
furs’ and a jewelry folder, ‘Tomorrow's pleasure demands...” 
are supplied to Royal-Liverpool agents. Sample copies 
available on request to Advertising Department. 
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THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. + BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. + THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY + THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY + ROYAL INDEMNITY COMPANY 
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warms the blood and brings to fruition the Colorado building, Pueblo, Thomas Pre 
Qn VES apsodic his choicest aspirations. Orr McKendry, adjuster. 
; You, as salesmen, help to eliminate Donald C. Collyer has been appointed 
fear and preserve security. Build so that district supervisor for New Mexico and of I 
onception of the Salesman the winds of adversity, that must affect southwestern Colorado with headquar. 
the lives of others, will leave standing ters in the Sunshine Building, Albu Fi 
: J H . ‘ i ea : or ; your achievements as a permanent mon- querque. He will represent U.S. F.& 
John oseph agerty, New England binds men. He knows that his person- wyment of security for those who will G and F. & G. automobile department A 
gg | a Recons ee Finance sete will either attract or repel, that follow you on the journey. Then your "dive ‘ 
orp., in addressing the convention of business is built around men and that friends -mber you as ; ¥ ; 
~y reagent = dd eS cg? the contacts that he moulds are the rg lle Fe gen Meggm tm plan © Teachers Meeting Is Set Cc 
Agents gave a rhapsodic salute to the foundation upon which his organization iness thers—w serve i 
salesmen along with a conception of goes Sacarid or savearenhen "ata takes = or nog = Been Scag ~eiioe for Dec. 29 at Chicago NE 
what a salesman should be and how courage in new ideas. He never allows sphere of his abilities. American Assn. of University Teach- ps 
he should acquit himself. himself to get into a rut. He knows ~ é i ers of Insurance will meet Dec. 29 at e a 
In my opinion the salesman is a that imagination rules the world. When the Drake Hotel, Chicago, according to nts 
courteous man; he knows when to discouraged, he analyzes the causes for At . E notice from J. Edward Hedges, Indiana pew 
speak and when to be silent; he respects the discouragement and thén sets up a omic nergy University, the secretary. President C, ae 
ae opinions ye nsec rs; he reflects _ formula intended to counteract it. He ee A. Kulp, University of Pennsylvania, odigg 
10me training, education, association and knows that the highways of social con- U t I statec ‘ he program will be an-§ 2% 
above all else, he is tactful; he exercises tacts are filled with ruts but he avoids nits insurance eee 9 maar oat. my the 
self-control; his mind is disciplined; he like the plague personalities, incidents, . As. forecast at the Philadelphia meet- Assn. 
is a student of human nature; he tries negation which tend to mar the progress Policy Is Told ing last January, this marks a return tog “4 
to understand what makes his prospect and the lustre of his own thought as he the tradi itional meeting time of the asso. f “¢ 
a good sales risk and uses all the knowl- passes down the road to achievement. By H. C. HALLAM ciation. Two meetings were missed be- J ©2278 
edge and’ techniques of his trade to The successful salesman is a happy ve sl es ‘ cause of the war and the past two were ciples 
meet the impact of that social contact man because thought, action, responsi- WASHINGTON—For security rea- joi in January, due partly to the hotel | comm 
and bring about a victory; bility and duty are the four horsemen $08, among others, Atomic Energy problem and partly to the fact that a Cop 
he salesman is loyal to his friends, that ride with him every day on each Commission has not used without umber of universities were still under | COMP: 
to his family, to his employer. He does assignment. He can trust himself when M™Odification the war projects compre- 2 cterated programs and professors did — SPO"S! 
in each day a day’s work because of the others doubt him and he makes allow- hensive joint rating plan for insurance ) +, get enough Christmas vacation to} ©. &- 
love of challenge. He knows if is ance for their doubting too. He is en- im connection with research and develop- 2 1+en4 a meeting. The insurance group J chairn 
fruition and not possession that renders thusiastic about his work because he ™emt work carried out by its contrac- (oimonly meets at the same time as | Casua 
men happy and for that reason he can realizes that enthusiasm tells clearly ‘OTs. That plan was never put into et- American Statistical Assn. preset 
cooperate with his fellow workers be- whether he is in a class or whether he ‘ect entirely for all AEC operations ——_ mittee 
cause he believes in teamwork. He con- js out-classed. He knows that enthusi- OWN to the security factors, officials Two Institutes Elect Miam 
stantly keeps in mind the fact that in asm oils and polishes the machine of State. It has been generally used by Sun, 
unity organizationwise he finds strength. thought for all to see the splendor of AEC, however, without modification on Adam McBride has been elected pres- eroup 
He tries to be at home with his asso- his endeavor. The theme song, there- construction contracts. ident of the Insurance Institute of Tarbe 
ciates. He takes an interest in the fore, of his life is enthusiasm: its cres- Insurance companies have not been Vancouver. J. F. Parrott, Aetna, is count: 
younger men in the organization; he cendo is love of work. permitted by AEC to make investiga- vice-president; S. Dickson, Pacific 
develops them as he himself was de- tion into accidents, etc. They were re- Coast Fire, honorary secretary-treas- Comb 
veloped. Loyal to Organization lieved from losses exceeding 90% of rer. The 
: f : : i _ the standard premium. W. G. Child, Great American, has citist 
Meaning of Personality He is loyal to the organization of The AEC insurance requirements are been named president of the Insurance = stn 
He has a pleasing personality because which he is a part because loyalty in operated ‘under substantial modifica- Institute of Montreal. H. W. Bell, ee hs 
he knows that this equation is an out- his mind 1s the symbol of quality, the tion from the war projects rating plan. Royal-Liverpool, and Merlin W. Don- = 
ward indication of the inner person that @fistocrat 1 you will in our relations Provision is made for AEC to carry ex- old, Robert Hampson & Son, are vice- am oS 
he is. He realizes that his personality with our fellow man. Loyalty gives him cess losses. presidents; R. W. Coutts, North Brit- tf 
distinguishes him from every other per- the knowledge and power with which Reimbursable Cost ish, honorary secretary; H. C. K. Or- eee 
son in the world. He feels and under- to build firmly for himself, his family cna aaieca tan g gan, Prudential of London, honorary gs 
stands the common denominator that and associates. It is the sunlight which The commission recognizes that such treasurer. vom 
SRL ae z Ae I, “a items as premium on workmen’s com- ~_ bilitie: 
oe > Niles ge itn pensation, public liability, group life provic 
and pension plan coverage for its con- WA N T A D S ity ol 
tractors’ employes are _ reimbursable comps 
costs of the contractor. However, the _ The 
primary insurance relationship is _ be- dict b 
tween the contractor and the carrier. isDUI 
Most of the insurance contracts cov- OFFICE MANAGER end 
HUTELS TOMORROW ering AEC contractors’ operations have | Branch office doing over-the-counter fire ance, 
Oo carried over from the war years, officials end casualty business wants office manager place 
say. The joint rating plan was allowed | © °rganize employees. promote efficient The s' 
i. ° “ operation, and take complete charge of run- Sa 
A government agencies until July 1, 1947, | ping the mechanical end of the office. Man surpiu 
. and thereafter in the case of an un- capable of analyzing and streamlining: one single 
L a7) EFF | C | ENT $ E RVICE | finished contract. with accounting experience preferred. State sults 
\W in these CONVENIENT CITIES Under _new contracts for research, age. experience and salary expected. Our This 
| etc., officials say, arrangements have to | employees know about this ad. Address the p1 
A * be w orked out between contractors and Wokcon Blvd Chistge 4 Minna 175 W. invest 
Y | carriers, somewhat along lines above in- The 
S ttt aie semnAtABama md | dicated, with provision for AEC to carry essent 
» Hotel Thomas Jetorsan  simpia Birmingham | excess losses, and not allowing compa- FOR RENT presen 
Hotel Weshiagtes Wesilagien nies to investigate claims too closely, in R 
C Hote! Cleypoo! enon Indionapolis — to preserve security. es 166 W. JACKSON carr 
+ Jung Hotel New Orleans Ralph Boyer, formerly connected with Several Nice Light Office Suites The 
4 umbceomeney  peaataemediamenenl | the New York insurance department, From 400 to 1800 Square Feet arrang 
Hotel Lamar sabia .. Meridian | and former director of the division of At Extremely Reasonable Rentals on pai 
O » Motel Pemte.eoa  iais Omaha | workmen’s compensation, New York Ralph W. Applegate & Co., Agumte | come 
6) Hotel Clovis cities Ciovis | state labor department, handles AEC in- 208 S. La Salle tate 9200 exhibi 
Hotel Aldridge Wewoks surance matters in the office of its comp- velopr 
S a wee Columbia | troller, passing on policies, companies, ~ in the 
E Hotel Alice Alice | Coronado Courts | coverage, premium, etc. Immediately WANTED hecent 
Hotel Stephen F. Austin . Galveston | before joining AEC he was director of A first class experienced inland marine ad- excey 
* sah. oe watmcen? : Ss : a juster and a surety adjuster capable of han- in the 
nace fh ean abe Miramar Court Galveston | finance in charge of all insurance ac- dling sizable and difficult loss adjustments in ad 
A steted Castes meraes | teste fines... tered | tivities of UNRRA. the Chicago office of an independent adjust- oe 
Hotel Texas Fort Worth | Hote! Fale t “Meriia | “It is the policy of AEC to encour- ent organization. Salary commensurate with | agents 
> Hotel Buccaneer ed S I 3 .. @bility and prestige. Address N-80, The mium: 
F sais titan be mete Hotel Menger age its contractors to work out their National Underwriter, 175 W. Jackson Blvd. remit 
F Hotel Joan Lafie. | Angeles customary insurance arrangements di- Chicago 4, Ill. aed f 
* VIRGINIA rectly with the carriers,” Boyer stated. She 
saat eet nia “Not infrequently some security prob- te 
L lem, usually in the form of a limitation FIRE UNDERWRITER an 
+ on investigation of a project by an in- AVAILABLE _ Re 
| surance company’s representatives, will Experienced Cook County underwriter desires | !clud 
A euscusees eoveens | be encountered and a_ modification of —— eg KF og Ky FY = oo 
Anico Building - Galveston, Texas normal procedures will have to be fumish excellent reference. Address N-83, The No, 
T worked out. We believe this can be National Underwriter, 175 W. Jackson Blvd. eo 
E done without basically changing the re- Chicago 4. Illinois. for at 
| lationship between the carrier, the in- risks 
B) m T 1 t | sured, and claimants. It is our object decrea 
N j | | ij N A L, H 1 T E L o to see that information is made avail- LOSS PROOF ; The 
| able, consistent with security require- CHECKER WANTED dusine€ 
' ments, to facilitate the maintenance Of py @ prominent stock fire company. Give age, ums, | 
these normal relationships.” experience and salary desired. wie lies strictly ness ¢ 
confidential. Address N-87, ational Un- Sho 
ro derwriter, 175 W. Jackson Bl = Chicago 4. ot serve 
U. S. F. & G. and F. & G. automobile : 7 
| department has opened a claims office in ao 
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Proposed Revision 
of Blank Completed 


Fire and Casualty 
Accountants Submit 
Combined Statement 


NEW YORK—tThe joint committee 
of the Insurance Accountants Assn. and 
the Assn. of Casualty & Surety As- 
countants & Statisticians, has completed 
a revised form of annual statement for 
fre and casualty companies, after a two- 
year study. Copies have been sent to 
the committee on blanks of National 


Assn. of Insurance Commissioners and 
the uniform accounting committee of 
that group. One of the important 


changes recommended reflects the prin- 
ciples of uniform accounting which the 
commissioners have advocated. 

Copies also have gone to member 
companies of the two organizations re- 
sponsible for the joint committee, and 
C. G. VanderFeen of National Surety, 
chairman on blanks of the Assn. of 
Casualty & Surety Companies, who will 
present the exhibit to the blanks com- 
mittee during the N.A.I.C. meeting at 
Miami in December. A. A. Dahlberg, 
Sun, represented the fire accountants 
group on the joint committee, and T. F. 
Tarbell, Travelers, the casualty ac- 
countants. 


Combined Blank Now Needed 


The spread of multiple line under- 
writing makes a single blank for re- 
porting fire and casualty business prac- 
tically a necessity. The joint commit- 
tee points out in a memorandum accom- 
panying the suggested blank that it is a 
modern one. It exhibits results on an 
earned-accrual basis. It follows the nor- 
mal arrangements of showing assets, lia- 
bilities, income and surplus. Also, it 
provides as far as possible for uniform- 
ity of accounts of both fire and casualty 
companies. 

The balance between ledger assets at 
the beginning of the year, income and 
disbursements, and ledger assets at the 
end of the year is omitted. Such bal- 
ance, the committee believes, has no 
place in a modern financial statement. 
The statement of income and capital and 
surplus account brings together on a 
single page the complete operating re- 
sults and capital and surplus changes. 
This is believed an improvement over 
the previous form of “underwriting and 
investment exhibit.” 

The proposed form contains all of the 


essential information included in the 
present form of statement. 
Rearrangement of Pages 2, 3 

The statement pages have been re- 


arranged to place assets and liabilities 
on pages 2-eand 3. The statement of in- 
come on page 4 is supported by various 
exhibits showing the details and de- 
velopment of those items which appear 
in the statement, and, with unessential 
exceptions, those items which appear 
in the capital and surplus account. 

Provision is made for combining 
agents’ balances and uncollected pre- 
miums in the assets page. Uncollected 
premiums are net as to commissions 
and dividends. No division of uncol- 
lected premiums would be made by line 
of business. 

“Reinsurance premium balances” are 
included as a liability rather than as a 
reduction of an asset on the liabilities 
page. 

_No specific provision has been made 
tor deposit premiums on perpetual fire 


tisks because the business is small and 
decreasing. 
The committee recommended that 


business by states be confined to premi- 


ums, losses and dividends on direct busi- 
ness only. 

Showing of reinsurance seems to 
serve no useful purpose. Also, certain 
pool reinsurance transactions are not 


allocated to state because of the imprac- 
ticability of making such allocation. The 
committee recommended that the busi- 
ness by state exhibit be eliminated from 
the statement proper and filed as a 
separate exhibit. This would expedite 


compilation and filing of the statement 
itself, 

Provision is made for including the 
personal property floater as a séparate 
line of business because of its growing 
importance. 


Gunee t Ww. las director of claims of 
U. S. Aviation Underwriters, is enroute 
to Lima, Peru, to attend the meeting of 
Inter-American Bar Assn. He will talk 
on the question of compulsory insur- 
ance. 
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INDEPENDENT ADJUSTERS : 





CALIFORNIA 
BARR ADJUSTMENT CO. 


Independent Insurance Ad 
Ld Aviation—iniand M 


Anostes, S10 5. sores Phone Vandyke 6756 
Sas Sernadine, 808 Andresen Gidg.. Phones: 6656-6857 
523 Spurgen Cite. Phone 
Nev., 414 Bridger Bidg., 





ae +] Risks 











Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 


MICHIGAN ADJUSTMENT BUREAU, INC 
Adjusters—All Lines 
Home Office 
Lapeing 7, ba No Capital Aveous 
Rapids — Kalamazeo 











alifornia, No. Arizona, 
Insurance companies. 





COLORADO 
Crocker Claims Service 


828 Symes Building 
Denver 2, Colorado 


Office Tele. Main 5161 
After Hours Tele. Cherry 6623 











Lynch Adjustment Co. 


Insurance Adjusters — All Lines 
Home Office—Springfield, Illinois 











I. 
Alton, IlL.—Peoria, Il.—Mt. Carmel, 





INDIANA 








DIST. OF COLUMBIA 





Established 1921 
NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
NES — 24 HOUR SERVICE 
WASHINGTON 5, D. C. 
2, Md. 
Md. 


Richmond 
Winchester, Va. Hagerstown, 
Cum! 


Eugene Mclntyre 
Adjustment Co., Inc. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 


Branch Offices 
Muncie, Indiana, Terre Haute, Indiana 

















WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
N ALL TYPES OF CLAIMS 





D. C. 
7398 


IOWA 








TZ1 Denrike B Wi 
Fe ness Niskt Phose: D 





FLORIDA 





ORLANDO 
and 

Central Florida 

S. W. CARSON, Adjuster 
104 East Jefferson Street 

Telephone 2-1649 

18 years Automobile—12 years Casualty 
Experience 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 

Fire, Marine & Kindred Lines 


Cc ational Bank 
Omaha, Nebroske ae 











MICHIGAN 








ROBERT M. HILL E. 8. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
. 


600 Griswold Street, Detroit 26, Michigan 











THOMAS M. McELVEEN COMPANY, pesverens 
Congress Building, Miami 32, Florid 


State-wide Adjustment Service for Fire — "hea 
Ma: 8u 


rine — Aviation — Casualty — rey — 
sportation — Companies 
Offices 
gk, Beach Lakeland 
Ft. M West Palm Beach 
Charleston, S. 


Over 20 years experience as general adjuster 








WAGNER, AND GLIDDEN, INC. 


TOPLIS AND HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Detroit 





Los Angeles 








MIAMI 
RAYMOND N. POSTON 
Adjusters ali lines 
1505 Congress Bldg., Telephone 9-6449 














ILLINOIS 


A. H. DINNING COMPANY 
ADJUSTERS 


FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 








James J. Hermann Company 
Adjusters All Lines 
175 W. Jackson Blvd. Tel. Wabash 6574 
Branch Office 
State Bank Bldg. Tel. 688 Effingham, III. 











N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
412 F. P. Smith Building 
FLINT 3, MICHIGAN 














WILLIAM H. SEXTON 
Adjuster 
All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 


NEBRASKA 
CROCKER CLAIMS SERVICE | 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone Jackson 6394 














Omaha, Nebraska 
, - BRANCHES AT Bee tet 
Limcoin, Nebra: es Moines, lowe 
Grand Isiand, N Sioux City, lowe 
North Aa gy oe Rapids, lowa 
’ Wyomi 
Norfolk, Nebraska 0 ver, ae 











R. T. GUSTAFSON COMPANY 


Adjusters Serving Nebrasks lows 
CASUALTY —ALL CLASSES: Auto, 2 Liability Com- 
Ga. 


sation, Burglary, H&A, P. 
AUTO FIRE, Theft, Property Collisien, oo. 
OMAHA, NEBRASKA 
Office: Webster 289 


240 Keeline Bidg. i] 
17 and Harvey Sts. Res. Kenwood 7441 
and adjusting. 











OHIO 
OSCAR R. BALL 


Investigations and Adjustments for 
Insurance Companies 
FIRE AND ALLIED LINES 
1203 Citizens Bui 
Cleveland 14, Ohio 
Phone: CHerry 0192 











THOMAS D. GEMERCHAK 
INDEPENDENT ADJUSTER 
F WINDSTORM, INLAND MARINE 
CAR AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
36 years experience 








Agents Adjusting Company 
1213-15 Beggs Building 
Columbus, Ohio 
Paul B. Mooney, Manager 





OKLAHOMA 





WOODWARD CLAIM SERVICE 
Insurance Adusters 
Poe Okla. Oklahoma City 
430 “C” Avenue Tradesmens Natl. Bldg. 
Branch Office Home Office 
Day Phone: 333 Day Phone: 3-0427 
Nite Phone: 425M Nite Phone: 9-7894 or 5-9662 
Investigation — Adjustment — Subrogation 





PENNSYLVANIA 





TOENSMEIER ADJUSTMENT SERVICE 
48 N. Queen St., Lancaster, Pa. 
Telephone 3-7652 24 hour service 
14 years large und Taland Marine 


All Casualty and 
Bouthern Pa. and —— from 
Reading and to Hagerstown 























FteNATIONAL 





NEWS OF FIELD MEN 





Carmichael Illinois 
Pond Speaker 


John P. Carmichael of the sports de- 
partment of the Chicago “Daily News” 
delivered an interesting discussion of the 
3rooklyn-New York world series before 
70 members of the Illinois Blue Goose 
last Monday. He also touched briefly 
on football. 

G. Keats, North America, guar- 
dian, was elevated to custodian to suc- 
ceed Ward V. Beauchamp, who has re- 
signed to enter the local agency busi- 
B. Temme, 


ness at Moline, Ill. Carl 

Decatur, St. Paul F.&M., was elected 
guardian. Mr. Keats and Mr. Temme, 
by proxy, were installed by J. Lewis 


Cassell, retired state agent for Northern 


Assurance. Seventeen goslings took 
their first swim. 
Most Loyal Gander Harry J. Conklin, 


Loyalty group, announced that the flock 
will gather next Jan. 28 at the Leland 
hotel, Springfield. The meeting will be 
in connection with the field men’s or- 
ganizations’ mid-year conventions. It 
will be the mid-year meeting of the IIli- 
nois pond, and a major item for discus- 
sion will be a proposal to increase the 
dues 


Crum & Forster Names 
Jackson in Minnesota 


Crum & Forster has appointed Rob- 
ert E. Jackson as special agent and en- 
gineer in Minnesota. r 

Mr.. Jackson has been inspector for 
the Michigan Inspection Bureau as well 
as specia! agent and engineer in Michi- 
gan and Indiana for American Auto. 

He will be associated with State 
Agent R. R. Hayes at Minneapolis. 


Davis Oregon State Agent 
of National Union 


Phil C. Davis has resigned as special 
agent for Groninger & Co., Seattle gen- 
eral agency, to become state agent in 
Oregon, southern Washington and 
southern Idaho for National Union Fire 

He is a native of Roslyn, Wash., at 
tended University of Washington 
in 1925 joined the home office of North 


and 


ern Life of Seattle, being in charge of 
underwriting and policy issuance In 
1942 he joined United Pacific’s home 


office as special agent and automobile 


underwriter and in 1944 went with Gron- 
inger & Co. as special agent. 

He will have headquarters in National 
Union’s Portland service office. 


K. C.F. & M. Names Gott 
in Ark.; Williamson in Okla. 


William E. Gott has been appointed 
Arkansas state agent for Kansas City 
Fire & Marine and Thomas F. William- 
son special agent in Oklahoma for the 
company. 

Mr. Gott was Arkansas state agent 
for Gross R. Scruggs, general agents, 
at Little Rock, and for a number of 
years before that was with the General 
Adjustment Bureau. During the war he 
served with the army in Europe, receiv- 
ing the bronze star and purple heart 
with cluster. 

From 1930 to 1942 Mr. Williamson was 
with Oklahoma Inspection Bureau and 
during the early part of the war was a 
fire protection engineer with the army 
air forces at Wichita. Recently, he has 
been doing special engineering work for 
R. B. Jones & Sons, local agents of 
Kansas City. 


So. Cal. Officers Elected 


LOS ANGELES—Southern Califor- 
nia Fire Underwriters has elected these 
officers: President, Alton F. Stich, 
Springfield; vice-president, Karl  F. 
Glasbrenner, Glens Falls; secretary, John 
Kilgore, Hartford Fire; executive com- 
mittee, Russell E. Edgerton, Providence 
Washington; A. E. Treiber, Fireman’s 
Fund; J. A. Gilliland, Hartford; Ray- 
mond Needham, Phoenix-London; J. W. 
Stevens, Jr., Royal-Liverpool; G. A 
Warburton, Cravens, Dargan & 
Field Thompson, John D. Doyle & 
Keith Dodds, America Fore. 


Owens to North British 


Crosby Owens has been flamed Ore- 
gon state agent of the North British 
group, succeeding Frank T. Robinson, 
resigned. Prior to army service Mr. 
Owens was Oregon field man for Ameri- 
can. 





Russell Thompson to Minn. 
Russell Thompson has joined Spring- 
field Fire & Marine as Minnesota special 








agent to assist State Agent E. C. Bowe. 
Mr. Thompson until recently had trav- 
eled in Ohio and other states for Cor- 


’ ; 
neadaqu 


von & Reynolds. His 





UNDERWRITE 


Bank 


will be in the Northwestern 
building, Minneapolis. 


Karr Made Life Member 

Harry Karr, retired special agent of 
Hartford Fire, was presented a life 
membership in the Iowa Blue Goose at 
the weekly luncheon. He retired six 
months ago due to illness. H. G. Zim- 
merman, most loyal gander, made the 
presentation. 





National Fire Names Nelson 

National Fire has named Robert W. 
Nelson special agent in Philadelphia as- 
sisting General Agent J. E. Williamson. 

Mr. Nelson has had experience in 
real estate and insurance, most recently 
with National’s home office underwrit- 
ing department. He attended West 
Virginia university and in the recent war 
served in the infantry and air corps as 
an officer. 


Middaugh Tells Rule Change 


Frank R. Middaugh, superintendent 
of schedules of Ohio Inspection Bureau, 
explained recent rule book changes and 
new forms at the meeting in Columbus 
Monday of the Ohio Stock Fire Insur- 
ance Speakers Assn. 


° 

Inspect Simsbury, Conn. 

Twenty-five members of the Con- 
necticut Field Club conducted an in- 
spection of school and industrial prop- 
erties in Simsbury, Conn., last week, 
at the request of the local Rotary Club. 
Results will be reported to the Simsbury 
fire chief and the Rotary Club, who will 
pass the information along to property 
owners. 


e ’ 

Tracy to Fireman’s Fund 

John Tracy, for 10 years special agent 
of Commercial Union in Los Angeles, 
except for war service, has resigned to 
go with Fireman’s Fund as special agent 
covering the downtown section of Los 
Angeles. Lou W. Mayhood, special 
agent, will cover the Los Angeles metro- 
politan section west of Western avenue 








Minn. F. U. A. Meets 

J. H. Klinkenborg, Phoenix of Conn., 
presided at a meeting of Minnesota 
Underwriters Assn. at Minneapolis 
Nov. 3. Following the meeting there 
was a dinner and an educational fi 
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“Chief wants to show us how fast the Central's Claim Department 


‘orks!’ 





“CHIEF” 


MANUFACTURERS MUTUAL 


Te Ce: COMPANY 
Van Wert. Ohio 


WRITE FOR THE 
CENTRAL AGENCY PLAN 
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Courts Hold Railway 
Express Receipts 
p Receipt 
Limit Liabilit 
Y 

Upholding the principle that a valua- 
tion receipt issued by Railway Express 
Agency cannot be broken to enlarge 
liability upon the express company, U. §, 
circuit court of appeals at Chicago re- 
versed a lower court ruling. 

The which attracted consider- 
able local interest because it involved 
the wife of Circuit Judge Michael Fein- 
berg, involved a mink coat. Last Janu- 
ary, Federal Judge John P. Barnes had 
awarded Judge Feinberg $4,880 after the 
coat was stolen from the Railway Ex- 
press Agency while being shipped from 
Phoenix, Ariz., to Chicago. 

The agency contended it was liable 
for only $50 as that was the valuation 
placed upon the coat by a Phoenix ho- 
tel employe who delivered it the 
agency. When the case was appealed, 
Judges E. A. Evans, Jr. Earl Major 
and Sherman Mirtton ruled for the ex- 
press agency, finding that Judge Fein- 
berg received the receipt containing the 
valuation and did not read it until after 
the loss was discovered. The reviewing 
court determined that the hotel clerk 
was the agent of the assured in nego- 
tiating the shipment. 

When the case was originally decided 
against the express company, it aroused 
interest of inland marine men, be- 
cause it set a precedent for overruling 
express company valuations and opened 
a field of subrogation against the ex- 
press company for the inland marine 
insurer. 





case, 


to 


the 


Another Case in Point 


A few weeks previously the inviola- 
bility of the express company valua- 
tion, held intact in the case of Aetna 
Fire vs. Railway E Agency in 


the court of common pleas of Hamilton 





county, Ohio, was reaffirmed by th 
court of appeals of Ohio. . 

This case* involved airplane parts 
which had been shipped by Railway 





Express in a car of the New York Cen- 
tral Railroad. At one point in the ship- 
ment, the parts were placed upon a 
truck which was negligently struck by 
in and a the shipment 
was damaged. 

The reasonable value of the property 
$7,091 and the plaintiff in- 


' 
d ti 
Wright 









portion of 








damaged was 











surer, Aetna, paid ‘ Aeronautical 
Corp., to which the merchandise was 
consigned, the full amount of the loss, 
and became subrogated to the claim of 
the insured by virtue of an assignment. 
The insurance company then brought 


suit 


the 


the Railway Express and 

Under the terms of the 
uniform receipts, thé limit of 
liability of Railway Express and all car- 
riers handling the shipment for any loss 
or damage, was $1,322. The plaintiff in- 
surer claimed the full amount of the loss 
from the railroad, contending that the 
limitation applying to agency was 
inapplicable to excuse the railroad from 
liability due to its negligence. 

The original court and the court of 
appeal both held that amount of 
recovery was limited by the provisions 
of the express receipts. 
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Hodges Rejects Request 
for P. P. F. Rate Raise 


RALEIGH, WN. C—Commissioner 
Hodges has rejected a request for an 
increase in rates on personal property 
floater coverage. 

“The companies asked for an in- 
crease of about 25% on the first $25,000 
coverage,” the commissioner said. “We 
lack figures to show what the total in- 
crease would amount to in dollars and 
cents. However, the volume of such 
business is small in this state. 

“The rate boost was turned down 
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visions John S. May has been placed in charge 


f Cook County production for General 
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SCHUELER V.-P. OF KEMPER AGENCY 


ars and Theodore R. Schueler has been 
of such f|elected vice-president of the James S. 
Kemper Agency, Inc. of Chicago. Mr. 
i down Schueler, manager of the fire division of 
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EDITORIAL COMMENT 





Those Reinsurance Fantasies 


Several speakers lately, in discussing 


the insurance market problem, have ad- 
vocated the wafting into being of an 
enormous reinsurance pot. What they 
seem to envisage is the creation over- 
night of a market comparable to, London 
Lloyds. 

This enormous fund would be created 
by share purchases by going direct 
writing insurance companies. The first 
question that occurs to us is why an 
insurance company with say, one or two 


to 


not 


or five million dollars of surplus 


spare would not prefer and would 
be better off to increase its own under- 
writing commitments, exercising its own 
selection and control, rather than to en- 
to the of the 
external 


such funds mercy 


of 


trust 
underwriting judgment an 


were running an 
insurance that 


reaction and that is what we think top 


organization. If we 


company would be our 
executives and boards of directors would 
have to decide in all logic. 

Relatively, think, 
setting up something over night on the 


we this notion of 
scale of London Lloyds would be com- 
parable in other fields, say to creating 
S. Steel Co., new 
New York 
or Mayo 


over night a new U. 
Electric, new 


Harvard, 


General 
or a new 
not 
are convinced that it is 


“Times” 
Clinic. That is 
pattern and we 


the normal growth 


no more feasible in insurance than it 


is in any other line of endeavor. 

Here and there, being heard 
the complaint that manage- 
ment is not keeping pace with Ameri- 


too, is 


insurance 


can industry because it did not foresee 
the enormous increases that were des- 
tined to come about. This, we think, is 
speaking decidely after the fair. These 
critics apparently assume that some time 
along the line, insurance management 
should have looked into the crystal ball 
and seen 1947 in all its staggering pro- 
portions and of addi- 
tional capital Actu- 
ally, that would have been a heavy bet 


millions 
stockholders. 


gotten 


trom 


on inflation. 

Suppose a company a few years ago 
had enjoyed of 1947 
and, as well heeled as it was from a 
surplus standpoint, should have gone 
out to sell stock with a prospectus say- 
ing that inflation is coming and that it 


such a preview 


will bring an insurance market glut, and 
we need 10, 15 or 20 million dollars now 
to get such a day. If 
this could have gotten the SEC, we 
doubt that it would have been convinc- 
ing to stockholders, and we think they 
would have gone right along buying war 
bonds. And if the company management 


in order set for 
by 


had been able to see in the crystal ball, 


not only the inflation in 1947, but the 
Texas City disaster, the Florida and 
Gulf Coast hurricanes and the Maine- 


New: Hampshire conflagration and the 
automobile and what has 
been termed the indifferent stock mar- 
ket, they could not, in all honesty, have 
made an enthusiastic appeal for funds. 
to say, any means, 
that greatly increased insurance capac- 
is not needed in this country and, 


experience, 


This is not by 
ity 
for that matter, at London Lloyds. This 
deficiency is being gradually overcome 


in an orderly fashion by ~ additional 
financing by an increasing number of 
insurers. This may seem to be a slow 


process to those who are impatient and 
who feel that every risk should be able 
to step up to a counter and get what it 


wants in whatever amount and, inci- 
dentally, at the buyer’s price. Such 
criticism holds no more water than 


would a denunciation of the motor car 


manufacturers because everyone who 
wants a car today can’t go to his nearest 
dealer and drive it and at the 


factory list price, and advocating that 


away, 


existing automobile manufacturing 


duplicated over night and 


the 
facilities be 
production doubled. 

insurance 
matter of 


perhaps 
much a 


the outsider 
seems to be 
merely trading dollars. They understand 


To 
pretty 


that to make automobiles steel is needed, 
skilled manpower and many other in- 
gredients that are in short supply. In- 
surance, too, however, in addition to 
capital, needs highly skilled personnel. 
It needs office space, typewriters, print- 
ing and, incidentally, it very much 
needs something that is in 
the whiskey business, and that is aging. 

In John Gunther’s book “Inside the 
U. S.,” there was a passage stating that 
the Rockefellers the Mellons had 
gotten together and had formed a re- 
insurance market that would rival Lon- 
don Lloyds. We wondered what in the 
Mr. Gunther was talking about 
until it came upon us that was 
luding to the fact that Mellon Indem- 
nity of Pittsburgh, sometime ago, was 
Reinsurance and 


required 


and 


world 


he al- 


merged into General 
that one of the principal 
of General Re is Equity Corp., that is 
David M. Milton, who 
is a former son-in-law of John D. Rocke- 
feller, Jr. Mr. Gunther seemingly shares 
the illusion that all that is needed to 
do insurance on a big scale is to get 
together a big financial pot. The deal 


to 


stockholders 


headed by 


that apparently prompted him en- 


gage in this romancing was something, 


that is entirely within the 


pattern of normal insurance transactions. 


however, 


In connection with reinsurance we 
can say that the direct writers as it 
turns out, were short sighted in the 


days of favorable underwriting experi- 
ence and when everyone was scratching 
for business, to starve the professional 
reinsurers as they did. The direct writers 
begrudged the reinsurer every dollar 
they were obliged to cede and through 
reciprocity and other devices retained an 
increasing proportion of the premiums. 


Had the 


nourishment in those days they would 


reinsurers been given more 


have been in a much better position 
today to provide the accommodations 
that are so urgently needed. Perhaps 
this may be a lesson for future refer- 
ence. We should put a higher value on 
the reinsurance market and look upon 


business turned that way not as some- 
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thing ruefully to part with but as a 
investment in creating and maintaining 
a stronger market. 

We devoutly hope that the insuraneg 
business expand present 
roots to take care of the legitimate ip. 
surance needs of the country. One thing 
that will help to broaden the base js 
a profit or a good prospective profit 
That in itself will create surplus funds 
that can be used for underwriting pur. 
poses and it will make the sale of 
insurance shares easier. After all, i 
may be said that insurance companies 
are to do much as they are 
doing today because of the underwriting 
profits that they made during the good 
loss ratio years, and that they plowed 
back into surplus. Had they been re. 
quired to cut the price finely in those 
years, they would not enjoy the pro 
portions that they do today. 


F THE BUSINESS — 


can from its 


able as 





Alfred C. Sinn of Clifton, N. J., new 
president of New Jersey Assn. of In- 
surance Agents, started in insurance 
in 1917 with Hamilton Fire, went with 
Great American in 1919 and Union of 
Canton in 1921, later serving as New 
England state agent. He returned to 
Clifton in 1927 to take over the agency 
which he formed with his brother in 
1922. The agency is now celebrating 
its 25th anniversary. Mr. Sinn is a di- 
rector of Excelsior, First National Bank 
of Clifton, and East Clinton Savings 
& Loan Assn. 

H. K. (Smoky) Rogers, Western Ac- 
tuarial Bureau, Chicago, made a big 
hit while on the circuit in South Dakota. 
He staged a “Smoky Shenanegins” 
show at the Sioux Falls coliseum and 
then the rest of the week addressed serv- 
ice clubs and schools, and was inter- 
viewed on the radio. 

Thomas C. Morrill, deputy superin- 
tendent of the New York department, 
discussed the administration of the de- 
partment before the Glen Cove Rotary 
Club. 

K. B. Hatch, vice-president of Fire 
Association, was in Chicago this week 
visiting the western department. 

T. S. Deering, vice-president in charge 
of the marine department, was visiting 
at Chicago last week. 

C. H. Smith, vice-president in charge 
of the western department of Hartford 
Fire, is a member of the Rocky Moun- 
tain supervisory committee that meets 
at Denver once a year. This year he 
took a novel travel method. Through 
close acquaintance he secured the per- 
mission of Rock Island railroad to ride 
in a Diesel engine from Chicago 200 
miles into Iowa. Mr. Smith was much 
entranced with the mechanism. He was 
bewildered with the number of buttons 
and other instruments that had to be 
manipulated. However, he has decided 
that he would prefer to remain in insur- 
ance and not become a Diesel engineer. 

George A. Frankel, head of the L. E. 
Yager & Co. agency, Chicago, who has 


been laid up for three months due to 


a heart ailment, is reported to be show- 
ing steady improvement and he is look- 
ing forward to the day when he can 
return to the office. 

George E. Edmondson, general agent 
at Tampa and immediate past most 
loyal grand gander of the Blue Goose, 
flew north last weekend to attend two 
football games, the Michigan-IIlinois 
game at Champaign and the professional 
game between the Chicago Cardinals 
and the Los Angeles Rams in Chicago, 
Mr. Edmondson is generally conceded 
to be the nation’s No. 1 football fan. 

W. A. Miles of the Miles & Miles 
general agency, Chicago, has returned 
from a visit to the head office of General 
of Seattle, making the trip by air. 

H. T. Silversides, U. S. manager of 
Yorkshire, has completed a trip to the 
Pacific Coast, during which he visited 
Los Angeles, San Francisco, Portland 
and _ Seattle. He was accompanied 
throughout by E. O. Zorn, resident sec- 
retary at San Francisco, and on part of 
the trip by Senator K. Gray, assistant 
U. S. manager. 

Ivan Escott, executive vice-president 
of Home, is visiting at Little Rock this 
week. He had been at Chicago for sev- 
eral days previously, accompanied by 
Mrs. Escott. 

Bertram Thorp, office manager in the 
western branch of the Hartford Fire, 
underwent a brain operation at Wesley 
hospital, Chicago. He is now recuperat- 
ing and has returned home. 

Glenn Cunningham, president of the 
Cunningham, Jacoby & Stork agency, 
has been appointed a member of the 
Omaha city council to fill a vacancy and 
assigned as fire commissioner. 

Percy Chubb II, partner of Chubb & 
Son, has been awarded the presidential 
certificate of merit for “outstanding 
fidelity and meritorious conduct in aid 
of the war effort.” The presentation was 
made at the Navy Department by John 
L. Sullivan, secretary of the navy, in the 
presence of Admiral Nimitz. Mr. Chubb 
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was the first director of wartime insur- 
ance of war shipping administration, and 
later Was assistant deputy administrator 
of that agency. 


DEATHS | 


Charles J. Morling, 39, local agent at 
Emmetsburg, Iowa, died of a heart at- 
tack. 

Frank L. Gardner, former president 
of National Assn. of Insurance Agents, 
who died at Poughkeepsie, N. Y., last 
week, started in the insurance business 
with the old Dutchess of Poughkeepsie. 
Later he became secretary of that com- 
pany which subsequently merged with 
Nassau and the combined company was 
known as Nassau & Dutchess. The 
company was finally taken over by 
United States Fire of the Crum & For- 
ster group and at the time of his death, 
Mr. Gardner still occupied the position 
of vice-president of that company. 

He left active company work in 1913 
to purchase an interest in the agency of 
Vail & Sutton of Poughkeepsie and then 
became president of that agency. He 
served in the New York legislature from 
1916 to 1921 and was a leader in New 
York State Asgn. of Insurance Agents, 
serving two years as president. He was 
elected president of N.A.I.A. at the At- 
lantic City convention in 1926. He was 
aman of large stature and was valued 
particularly in organization work for 
his counsel on legislative matters. 

W. J. Hardin, chairman of Hardin & 
Ferguson, New Orleans, died there. Mr. 
Hardin was long prominent in insurance 
circles. 

I. F. Talbott, 94, chairman and for 40 
years president of Farmers Alliance and 
Alliance Mutual Casualty, McPherson, 
Kan., died in his Florida home where 
he had lived since retiring as president 
in 1939. He went to McPherson in 1887 
from Ohio and shortly thereafter be- 


— 
— 








came interested in Jackson Township 
Fire Relief Assn. which later became 
Farmers Alliance. In 1892 he was 


elected a director, served as vice-presi- 
dent 1894-96, then as secretary for two 
years and in 1899 was named president, 
In 1935 he helped organize Alliance 
Mutual Casualty and served as its presi- 
dent four years. He had served two 
terms in the Kansas legislature and was 
atormer mayor of McPherson. 


Bertram M. McDonald, 72, retired 
Colorado state agent of Aetna Fire, 
died at his home following a two-vear 
illness. : ; 

Mr. McDonald started in the business 
as farm special agent for Continental in 
1896 in the Rocky Mountain field. In 


1906 he was appointed state agent for 
Aetna and served in that capacity for 
35 years. He was a past president of 
the Rocky Mountain Field Club and 
past most loyal gander of the Colorado 
Blue Goose. 

E. J. Covert, 82, pioneer Kansas agent, 
died at Garden City following a short 
illness. He had operated an agency 
there since 1914, when he purchased the 
Hawkins agency. 

Marvin G. Erickson, 59, insurance 
manager of the Quaker Oats Co. for 39 
years, died of a heart attack in his home 
at Chicago. 

Mr. Erickson was president in 1946 


of the Mid-West Insurance Buyers 
Assn. and for some years had been a 
leader of that group. He was also ac- 
tive in the insurance section of the 


Tells How to Inspire 


American Management Assn. and was 
well known to the insurance fraternity. 

Mrs. Nan J. Hewett, widow of Ber- 
trand L. Hewett, former western de- 
partment manager and vice-president of 
3oston and Old Colony, died at Lansing 
after a short illness. 

Norman K. Butler, president of Mc- 
Pherson-Carter Co. agency, Buffalo, 
died at Millard Fillmore oHspital. A 
member of the firm since his graduation 
from Williams College in 1909, he had 
been secretary for many years prior to 
the death of the late Ward H. McPher- 
son in 1944. 

Rudolph Burroughs, 64, retired part- 
ner of the John C. Paige Co. agency, 
3oston, died at West Falmouth. 


H. H. Mitchell of the Jamison & Mit- 
chell agency at Bloomfield, N. J., died. 





(CONTINUED FROM PAGE 2) 





on risks subject to retrospective and 
remain at 65% for others. W hile such 
a change might seem undesirable to 


some companies, Mr. Diemand doesn’t 
believe it would cause much hardship. 

Then there is the problem of setting 
up loss reserves in the fidelity and 
surety lines. Granting that the schedule 
P method is correct for the establish- 
ment of liability and compensation re- 
serves what valid reason is there for 
treating fidelity and surety otherwise? 
he asked. If this were done, and the 
ratio was set at the proper level, indus- 
try might be thankful if the pattern of 
the early 1930s repeats itself. The cycle 
of fat and lean years is inexorable. Op- 
erations on_the basis of anticipated loss 
ratios, once established and accepted, 
would afford a far better argument 
against unjustified rate reductions dur- 
ing the periods of low loss ratios than 
is now possible, he said. With reserves 
computed in the present fashion, low 
losses do not result in the necessary 
cushioning against future catastrophe. 

Computation of reserves for incurred 
but not reported losses also should be 
studied and put on a formula basis for 
both fire and casualty companies. 
Processes of calculation vary and have 
led to questioning by examiners and tax 
authorities. It should not be difficult 
to work out an equitable formula for this 
type of liability. ‘ 

The presently employed method of 
computing reserves may not be properly 
related to the facts on which those re- 
serves are based, he added. The un- 
earned premium reserve is a fund estab- 
lished to meet the contingency of out- 
standing policies being cancelled and 
of repayment of premiums being then 
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made. The reserves are established as 
though such cancellation was in all 
cases to be made by the company and 
as though the refund was always be 
on a pro rata basis. Actually, cancella- 
tions in the majority of cases are made 
by the policyholder, who then is entitled 
to be repaid on a short rate basis. It 
would seem proper to introduce a factor 


to 


into the computation of the unearned | 


premium reserves which would call for 
a credit of all or part of that difference 


between the short rate and the pro rata | 


basis. 

Mr. Diemand admitted that he was 
likely to get into a lot of trouble over 
this suggestion. 

“IT am unalterably opposed to any 
tinkering of premium reserve require- 
ments by way of any credit for prepaid 
expenses,” Mr. Diemand declared. 
“Having suffered with a company forced 
into liquidation, the naked truth com- 
pels me to state that the approach to 
this question must be practical with the 
public interest only in mind. Any other 
approach is an expedient.” 


Public interest demands continuance 


of writing business for any term up to 


five years, Mr. Diemand thinks. But 
when term business originated the rate 
of return from investment of unused 
premiums was near 6% as contrasted 


with the present rates of about 244%. 


Lack of Cooperation 


The time it takes for companies to 
get together and act as a unit where 
there is disagreement with authorities 
on taxes was deplored. Fred 
of St. Paul F. & M., in his talk before 
the accountants cited examples of 
payment of taxes on premiums covering 
insurance on post exchange business, 
where the property itself is not taxable; 
the application of the Chicago personal 
property tax to transportation insurance 
premiums, and the attempt of a state 
to collect an income tax on income re- 
ceived from investments. In the last 
case the company was informed that it 
was the only insurer which objected. 

One suggested correction of the situ- 
ation is that accountants write a letter 
to the secretary of their organization in- 
forming him fully of controversies and 
that he have mimeographed copies of 


Premer | 


that letter made and sent to each of the | 


members. 


Farm Preventionists Meet 


About 25 attended the meeting at Chi- 
cago Wednesday of the agricultural 
committee of national fire waste council 
in charge of Dennis Smith, Home, the 
acting chairman. Among those giving 
reports were’G. C. Cundiff, Home; Harry 
Cooper, Jr., Indianapolis, National Assn. 
of Mutual Insurance Companies; John 
Craig, Illinois fire marshal; Arthur C. 
Page, Prairie Farmer, H. E. Hilton, 
U. S. Chamber of Commerce, and A. B. 
Murphy, Red Cross. 


Massachusetts Insurance Brokers 
Assn. will hear Commissioner Harring- 
ton at its annual meeting Nov. 18 at 
Boston. 


19 
Henry P. Whitman 
Is Retiring 
HARTFORD—Retirement of Vice- 


president Henry P, Whitman after 41 
years of association with Phoenix of 
Hartford is announced. 

Similar requests were approved for 
Harry G. Fayette, superintendent of 
western agency accounts, and Oklahoma 
State Agent Harry M. Sisson. 

Mr. Whitman, a native of Louisville, 
began as a clerk in 1892 with Queen at 
Louisville and Atlanta. He has been 
with Phoenix since 1906. After eight 
years in the field, he went to the home 
office as general agent. He became as- 
sistant secretary in 1916, secretary in 
1923, and vice-president in 1928. 


Scott and Gerhard Promoted 





Wayne B. Scott has been ap- 
pointed district underwriter at Dallas 
for Empleyers Casualty. He replaces 


Richard S. Gerhard, who has been pro- 
moted to chief liability underwriter in 
the home office. 

Mr. Scott joined the company in 1944 
in the automobile underwriting depart- 
ment. Except for three years in the 
navy, Mr. Gerhard has been with Em- 
ployers Casualty since 1935. 





“Not enough we hear it 
all too often these days. That's 
why we continue to urge ade- 


quate insurance to protect the 
property owner. 
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]. K. Robinson New 
President of Tenn. 
Agents Association 


Talks of McCormack and 
Spottke Highlight 
Knoxville Convention 


KNOXVILLE—T. K 


Robinson ot 


Robinson-Johnson, Memphis, was elect- 
ed to succeed Sam Chester, Chatta 
nooga, as president of the Tennessee 
Assn. of Insurance Agents at the exec- 
utive session of the annual convention 
here last week \t the same session an 
amendment to the constitution was 
voted providing for three regional vice- 
presidents and they were elected as fol- 
lows: Middl rennessee, H. Phelps 
Smith, Nashville; eastern, John B. Bai- 
ley, Knoxville, and western, Clark 
Wade, Memphis. The vice-president 
for mi iddle Tennessee is also chairman 
of the legislative committee. 

W. P. Deese, Nashville, was elected 
treasurer, and J. W. Oliphant, Chatta- 
nooga, treasurer. Directors elected 
were: John A. Holmes, Ripley; Wil- 
liams Cravens, Winchester, and George 
T. Speed, Johnson City. 

With 186 registrants, the meeting was 
well attended. rhe Knoxville exchange 
was host, with Vice-president W. Eu- 


taking 
King, 


gene McGlamroch 
President ( 


the pl ace oOo! 


*has. T. who is ill in 








Duke hospital, Durham, N. C. 

Jack Baldwin, assistant secretary, 
spoke in behalf of the National ass6cia- 
tion, and Wallace Rodgers, public rela- 
tions director Western Underwriters 
\ssn., spoke on “Public Relations—the 
Magic Key.” A report of the last Na- 
tional association convention was given 
by H. H. Corson, state national director, 
Nashville 

Selection of Nashville for the 1948 


confirmed 
meeting in De- 


expected to be 
ymmittee 


meeting is 
the executive ci 
cember 
Commissioner McCormack, during the 
address to the Tennessee 
agents, criticised 
the rates and pre- 
mium charges on 
so-called industrial 
fire insurance in 
state as “dis- 
riminatory and 
unfair.” This is the 
business which is 
collected for week- 
ly as in industrial 
life insurance. He 
said the depart- 
ment must insist 
either on a correc- 
tion or elimination 
of this type of 


-oOurse Of Nis 





J. M. 


MeCormack 


business. 
Jpeeagene business has been written 
the state since 1941. The losses paid 
since then have averaged only 13.94% of 





the premiums. The premium writings 
total $729,326, commissions $217,053 and 
other expenses $175,449 while losses 


paid were only $101,684. The underwrit- 
ing profit was $139,044. 

Mr. McCormack reiterated his objec- 
tion to improper or strict interpretation 


of bed and house confinement clauses 
in A. & H. policies. He hinted at the 
possibility that the department might 


cancel the license of a company because 
of continuous failure liberally to con- 
Strue policy provisions. 

Mr. McCormack stated that during 
year every financial statement has 


et: 
iis 


Insurers Agree 
to Retain Auto 
Risks in Mass. 


BOSTON—The last of the 53 casu 
alty companies which write compulsory 
automobile liability insurance in Massa 
chusetts is understood to have fallen in 





line and rescued many thousands ot 
motorists from being kept off the high- 
Ways next year for want of proper in- 
surance coverage. 

fter more than a week of conier- 
ences before Commissioner Harrington, 
the company executives are understood 
to have agreed to renew the 1948 
insurance carried on their respective 


policyholders in 1947. 


Mr. Harrington had warned that un- 
less the companies met the situation cre- 
ated by the withdrawal of some compa- 
nies and notices of others that they 
would only take 50% of the business 
offered next year, there is every indica- 
tion that the general court will in all 
probability enact an auto liability insur- 
ance state fund law. 

The commissioner has now formally 


1948 rates which show 


1 overall increase of 5%. 


promulgated the 
a genera 


Although the companies were at first 
reluctant to take on more than the com- 
pulsory coverage, it is understood they 


finally agreed to give full coverage, ex- 
cess limits, extra-territorial and guest. 

There is still to be worked out what 
will become of the insured of Preferred 
Accident, which will not write automo- 
bile liability next year, and which had a 
large volume of the coverage. 


been closely analyzed and correspond- 
ence carried on with each company per- 
taining thereto. The department is in- 


sisting that all companies maintain a 
safe surplus after providing for all fore 
seeable and legal reserves including the 
fluctuation of investments or loss hazard. 

Mr. McCormack warned the age 
prepare for a possible deflationary pe- 
riod and urged them to be on t 
out, particularly for moral hazard. 

Te gave figures on the experience by 
classes in Teniiente last year showing 
that there was ratio of 5.93% on 
churches and chapels; 16.18% public 
buildings; 19.82% brick protected dwell- 
ings; 26.1% frame protected dwellings; 
33.63% brick unprotected; 17.59% frame 
unprotected; 26.3% fireproof protected 
The loss ratio on resi- 





nts to 


the look- 


loss 


and unprotected. 





H. H. Corson T. K. Robinson 

dence properties of all types protected 
and unprotected was 22.38. The ratio 
for mercantiles and office buildings was 
48.58 and mercantile stocks and con- 
tents 46.46. The overall loss ratio in the 


state was 32.23. 

Mr. McCormack said that downward 
revisions can be expected on protected 
fire insurance rates, particularly on resi- 


dential properties. "He said there should 
also be a downward revision of rates on 
farm properties and unprotected resi- 
dential] properties. 

He said: that the six year loss ratio 
on woodworkers was 79.54, on theaters 
110.47, metal workers 119.15. 

The overall loss ratio of all*casualty 

(CONTINUED ON PAGE 28) 


Eye Washington 
Program as to Mail 
Order Insurers 


WASHINGTON—Ii the indictment 
of two mail order insurers at South 
Bend, Ind., marks the beginning of a 
nation-wide crackdown on a order 
insurers generally, a Justice Depart 
ment spokesman said he did not know 
about it. There is no national campaign 


on against them, he added. On thx 
other hand, a Postoffice Department 
spokesman indicated he understood the 
South Bend case marked the beginning 
of a general crackdown on such com- 
panies. 

The South Bend insurers involved ar¢ 
Guarantee Reserve Life and Guarantee 
Life. 


plain 


been 


The Justice spokesman made it 
that while no general campaign has 
started against mail-order insurers, 
if his department gets report of insur 
ance fraud operations “it will after 
them tomorrow. We will investigate all 
kinds of insurance rackets that may 
come to our attention.” 


still 


ZO 


Follows Up Charges 


department’s procedure, th 
spokesman said, is to follow up charges 
and complaints. Some of these may 
come from postal inspectors who, 1f 
they found evidence of fraudulent insur- 
ance operations through the mail, would 
refer the matter to the Justice Depart- 
ment. The latter would probably make 
additional investigation, it was indicated, 
and if the evidence appears to warrant 
prosecution, would refer the case to the 
federal district attorney in the area con- 
cerned. Grand jury inquiry and indict- 
ment might follow, depending upon 
what that body thought of the evidence. 

This form of proceeding is in addition 
to fraud order procedure under the 
Postoffice Department, which has been 
carried out in a number of insurance 
company cases over a period of years 
Upon complaint and investigation of 
charges that insurance operations (or 
any other) are using the mails to de- 
fraud, Postoffice Department officials 
may hold a hearing at which the respon 
dent is given opportunity to answer. lf 


Che 


that answer is not satisfactory, a fraud 
order may then be issued denying the 
persons or company concerned use of 
the mails. 


No Advance Publicity 


A year or two ago there were r¢ 
that a sizable middle western company 
was under investigation by postal au- 
thorities. The latter, however, never 
confirmed this report. They make a 
practice of not publicizing the fact that a 


ports 


I 


hearing in a given case is to be held on 
a certain date. W hile such hearings are 
technically “open,” it is impossible to 


find out in advance when they are to be 
held, so that one can attend, except the 
respondent in the who, of course, 
receives notice. 

The first thing the general public 
knows is that a fraud order has been is- 
sued against XYZ Company, for in- 
stance. This method prevents unfavor- 
advance publicity for the respon- 


case 


able 
dent. 

The better to cope with fraudulent in- 
surance operations, he says, Rep. Hobbs, 
\labama, has for several years reintro- 
duced in Congress bills to deny use of 
the mails to companies generally un- 
licensed widely by states and which he 
says do not comply with the law. This 
legislation, however, has not met with 
approval of the Postoffice Department 
or the insurance industry. 

The former took the position they 
could handle the problem presented sat- 
isfactorily under the fraud order statute. 
Various insurance industry elements op- 
pose the Hobbs bill on account of its 
implications of possible undue postal or 


uto Market 
uestions Vex 
ass. Agents 


Capacity Issue, Now 
Partially Solved, Hot 
Topic at Springfield 


By Cee A. SCANLON 


SPRINGFIEI MASS Although 
many oi their questions ha ; e bee 
answered in the announcement by Com 
missionet Harringto1 i isualty 
companies will contir 48 to a 

; } ; lex 7 ; 
cept automobik yuSINESss evel Oo 
1947 writings, the probl i market 
capacity for that line was the ) topic 
at the annual con, f the 
Massachusetts \sst urance 
\gents he meeting attracted the 
largest gathering inthe association § 
history, more than 550 agents and com- 
pany men 
he hone Was venera t at t ‘ om- 
missioner, who hat ee! mierenct 
vith the companies, would be able to re- 
port in his talk at the dinner opening 





Leo R. Mongeau 


H. D. Barnes 





the sessions that the market shortage 
had been solved, but he could only state 
that the plan was in the mill. He was 
unable to reveal any details, except to 
emphasize that the plan was being 
drafted by the companies themselves. 





Mr. Harrington touched on the new 
rating laws and ymmissions, noting 
that “under the new law, the commis- 
sioner cannot compel! the companies to 
pay you a commissfor tut agents are 
entitled to be paid for services out of 
premiums paid by the sured if tl 
rat alculation s included actor for 


comi nissi ons 


Agents “Distraught” 


\ report that Preferred Accident will 
discontinue vriting automobile insur- 
ance in Massachusetts after Jan. 1, 


with 
companies are 


that son 


their 


r oupled the fact 


curtailing 





on that line, had brought about 
situation, and President Le ! 
geau, Lowell, said the agents were dis- 
traught. He stated the association was 
doing everything possible to bring about 
a solution. Now is the time, he urged, 
for companies and agents to get close 
together and present a united front to 
the pwhlic. 

One of the important sessions of the 
meeting was to have been a par dis- 
(CONTINUED ON PAGE 29) 
other governmental interference with 
the industry. Representatives of the 
latter have said the business can be 
properly regulated by the states plus 
general federal postal regulations, and 
possibly interstate commerce regula- 

tions, 
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Mutual Company 
Auto Men to 
Meet Nov. 21 


The automotive and casualty section 


of the National Assn. of Mutual Insur- 
ance Companies will meet Nov. 21-22 
for a sales and agency conference at 
the Stevens hotel, Chicago. 


The meeting will be devoted princi- 
pally to agents’ problems of the present 
and the future. Hyde Perce, Jr., insur- 
ance editor Chicago “Journal of Com- 
merce,” will open the meeting with a 
talk on casualty insurance. 

Then there will be a panel discussion 
on “How to Enlist the Cooperation of 
Agents in Meeting Present Conditions,” 
with Paul H. Dubuc, Shelby Mutual 
Casualty; G. Alcott, State Farm Mu- 
tual Auto; E. ‘L. Sherard, Equity Mu- 
tual, and M. J. Wilkinson, Employers 
Mutual Casualty, participating. 

In the afternoon, H. C. Henderson, 
manager direct mail division of Mc- 
Graw-Hill, will discuss direct mail ad- 
vertising, followed by a panel on “Re- 
building Our Agency Organizations for 
the Future.” Members are Robert B. 
Goode, Allied Mutual Casualty; L. J. 
Bennett, American Farmers Mutual; 
Charles E. Hermany, State Automobile 
Mutual, and B. W. Snyder, Motorists 
Mutual. 

“How to Interest Agents in Writing 
General Casuaity Lines” will be the sub- 
ject on the second day. O. L. & T., 
farm liability, etc., will be taken up by 
A. Lynn Minzey, Auto Owners. Mr. 
Dubuc will talk on comprehensive, and 
G. W. Hopkins, Iowa Mutual Liability, 
workmen’s compensation. 


Brookhart, Train, Otto 
Head Mutual Organizations 


At membership meetings of associa- 
tions of mutual fire and casualty compa- 
nies at Chicago the following officers 


were elected 
Federation of 
Companies: 
National Mutual, 
dent, C. E. 


Mutual Fire Insurance 
President, C. E, Brookhart, 
Celina, O.; vice-presi- 
president L umbermens 


Nail, 





John L. Train 


Mutual, Mansfield; secretary, A. V. 
Gruhn, American Mutual Alliance. 

National Assn. of Automotive Mu- 
tual Insurance Companies: President, 
John L. Train, Utica Mutual; vice- 
president, C. R. Mc otter, Grain Deal- 
ers Natoinal Mutual; secretary, J. H 
Eaton, American Mutual Alliance. 

National Assn. of Mutual Casualty 
Companies: President Walter E. Otto 
Michigan Mutual Liability; vice-presi- 
dent, A. F. Allen, Texas Employers; 
secretary, Mr, Eaton. 


Walter E. Otte 


wo ae * 

Comp.” Hearing Nov. 1 

ST. PAUL — Although the proposals 
have not yet been filed by the rating 
bureau, the Minnesota com; a in- 
surance board has set Nov. 17 for a pub- 


lic hearing on proposed sata changes. 
James F. Reynolds, general manager of 
the rating bureau, has been in New 


York conferring with National Bureau 
officials on the proposed rates 


A year ago the bureau asked for an 


overall increase of 2.2% which the 
board denied and instead ordered a 5.8% 


At a special hearing earlier 
board granted a 


reduction. 
this year, however, the 
small increase. 


See Full House for 
Parkinson Dinner 


Reservations are coming in rapidly for 
the dinner to be given by the Chicago 
Nov. 18 at the 


Accident & Health Assn. 





N. P. Parkinson H. R. Gordon 


Hotel La Salle in honor of Insurance 
Director N. P. Parkinson of Illinois. 
The capacity of the Century room, 
where the dinner is to be held, is 175 
and there evidently will be a full house. 
All of the leaders in the business in III- 


inois in both company and agency ranks 
will be on hand and there have been a 








G. WESSMAN 


IRVING 
from eastern ex- 
have not made 
calling Secre- 


number of reservations 
ecutives Those who 
reservations can do so by 


tary Harold L. Bredberg, Dearborn 
5500. 

Harold R. Gordon, managing director 
Health & Acci dent Underwriters Con- 
ference, will be master of ceremonies at 
the dinner and Irving G. Wessman, 


harge of 
quartet 


Loyalty group, is in general c 
arrangements. A barber shop 
will furnish entertainment. The dinner 
will be preceded by a cocktail hour in 
the Lincoln room. A large delegation 
of department attaches is expected to 
accompany Director Parkinson from 
Springfield. 


Cal. Assigned Risk Plan 
May Get Court Test 
The 


all probability 
tion on the grounds 
act is unconstitutional, 
Downey declared, in 
hearing he held in San 
month on the plan. 

P rincipal criticism 
California Automobile Assn., wl ob- 
jection is that should the plan be ap- 
proved, it would be forced to take risks 
in which the automobile owner is not a 
member of the association. C.A.A. has 
no objection to 


California assigned risk plan in 
will be subject to litiga- 
that the legislative 
Commissioner 
discussing the 
Francisco last 
has come from 
10se 


taking risks assigned to 
it under the plan if the risk is an associ- 
ation member, but if forced to take out- 
siders it has indicated it will seek a 
court decision on the constitutionality 
of the act. 


Briggs Group, Franchise Head 


T. O. Briggs has been appointed 
home office manager of the group and 
franchise department of Great American 
Reserve of Dallas. 


Liberty Mutual 


Pays $110,249 on 
Boston Robbery 


BOSTON—Two daring daytime pay- 
roll holdups in Boston on succeeding 
days netted the five holdup men more 
than $140,000. At the B. F. Sturtevant 
division of Westinghouse Electric Corp. 
in the Hyde Park section they received 
$110,000. The next morning a similar 
holdup was staged at the South Boston 
offices of the American Sugar Refining 
Co. and a payroll of $29,000 was 
carried away. 

The day 
Liberty Mutual 
vision $110,249, 


cash 

following the first holdup 
paid the Sturtevant di- 
fully covering its loss. 


Mutuals Form 
Statistical Unit 


Organization of Mutual Insurance 
Statistical Assn., which will serve as a 
rating yee ed organization for mem- 


bers nan subscribers in connection with 
the filing of poe ical data required by 
states where is designated as statisti- 
cal agency, was formed at Chicago by 
representatives of more than 60 mutual 
fire and casualty companies. 

Frank A. Fleming, formerly actuary 
American Mutual Alliance, was named 
general manager, and will maintain the 
offices at 60 East 42nd street, New York. 

Both fire and casualty companies are 
included in the membership. Any mu- 
tual company is eligible for membership, 
application by the 


upon approval of its 
governing committee. Any non-mem- 
ber insurer or other organization may 


subscribe or contract for, and receive at 
cost, such services of the association as 
the appropriate department committee, 
with approval of the governing commit- 
tee, may determine. 

Members of the 
tee are: American 
Employers Mutual 
Mutual Casualty, Lumbermens Mutual 
of Mansfield, National Retailers Mu- 
tual, Pennsylvania Millers Mutual, 
United Mutual Fire and Utica Mutual. 

Members of the fire committee are: 
Central Manufacturers, Lumbermens 
Mutual of Mansfield, Middlesex Mutual, 
Millers Mutual of Illinois, Mutual Im- 
plement & Hardware, National Retail- 
and United Mutual. 

Members of the casualty committee are: 
American Mutual Liability, Employers 
Mutual Liability, Hardware Mutual 
Casualty, Liberty Mutual, Lumbermens 
Mutual Casualty, Michigan Mutual Lia- 
bility and Utica Mutual. 

Members of the automotive 


commit- 
Liability, 
Hardware 


governing 
Mutual 
Liability, 


ers 


commit- 


tee are: Interboro Mutual Indemnity, 
Liberty Mutual, Lumbermens Mutual 
Casualty, Merchants Mutual Casualty, 


Central Manufacturers, Hardware Deal- 
ers and Middlesex Mutual. 


Plan Annual Rally Nov. 12 


Nov. set as the date for 
the annual meeting of Surety Under- 
writers Assn. of Chicago. The meet- 
ing will be at the La Salle hotel. This 
is the annual election and banquet of 
the association, and the festivities are 
in charge of William Bowersox, Fidelity 
& Deposit; L. V. Beckway, Maryland 
Casualty, and Edward Nelson, Standard 
Accident. 


12 has been 


Seattle Companies to Build 


The Northwestern companies of Seat- 
tle will start construction of a new 12- 
story home office building shortly after 
the first of the year. The present home 
office building has been sold and will 
be moved. 

Estimated cost of the structure when 
finally completed i is $1,250,000. At pres- 
ent two stories and basement will be 
erected at an estimated cost of $300,000, 
the remaining nine stories to be added 
over a five-year period. 


Lafrentz hccaniadid 
at 54th Milestone 


F. W. 
can Surety, 
in commemoration of 


Lafrentz, chairman of Ameri- 
was presented with a scrol] 


his 54th anni 





LAFRENTZ 


F. W. 


organization at a tes- 
timonial dinner given by the employe 
association for its management. Other 
guests of honor were A. F. Lafrentz, 
president of American Surety, and 
W. E. McKell, president of New York 
Casualty. 

H. N. Hutchinson, Newark manager, 
was toastmaster, and W. H. Bennem, 
vice-president in charge of the fidelity 
department, was principal speaker. Wil- 
liam C. Roy, manager of the mail di- 
vision and president of the employe as- 
sociation, presided. 

Similar dinners were held by branch» 
office staffs of the group in 38 cities, in 
honor of the occasion. 


versary with the 


Boost Okla. Glass Rates 
Glass 


insurance rates have been in- 
cré@sed in Oklahoma effective Nov. 3, 
to the tune of 28.1%. 

The annual minimum policy premium 
has been increased to $10 except for 
blanket coverage on glass in dwellings 
or individual family suites of a residence 
apartment building. 


Form New Mich. Bureau 


Michigan Bureau of Casualty Insurers 
Was created at a meeting at Lansing at- 
tended by representatives of about 30 
independent casualty insurers. It is set 
up along the same lines as the rating 
bureaus for independents in Illinois and 
Indiana. R. J. Icks of Auto Owners 
presided. 

Selected as Michigan members of the 
directorate were: Harvey Fineout, 





Wolverine; Mr. Icks; Edward Brink, 
Preferred Automobile; Berthold Wood- 
hams, Citizens Mutual Automobile, and 
Robert Jamieson, Detroit Automobile 
Inter-Insurance Exchange. 


New President and Agency 
Head of Hartford Boiler 











Fred S. Campbell 


Lyman B. Brainerd 


Lyman B. Brainerd is now president 
and Fred S. Campbell is vice-president in 
charge of the agency department of Hart- 
ford Steam Boiler. 
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THE FIRST FIVE ON THE 


AUTOMOBILE 47 PARADE 
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nS 
Bi ea adh; ee 
Poor Judgment of Distance 





Each of them is avoidable. Each is the 
direct result of careless driving habits. 


And automobile accidents—with their 
attendant death and suffering—will not 
be materially reduced until these dangerous 
driving habits are corrected. 


No one is more interested in preventing 
accidents than the more than 500,000 men 
and women in the insurance: business, be- 







AME RICAN 


INSUWURAN C £ 


AMERICAN AUTOMOBILE 
INSURANCE COMPANY 


AMERICAN AUTOMOBILE 
FIRE INSURANCE COMPANY 


SAINT LOUIS 











Failure to Obey Traffic Signs. 


cause we are in a better position than 
anyone else to see, and evaluate, the tragic 
results. 


The most important contribution we can 
make in the war against death and injury 
by automobiles is to be sure that our own 
driving habits are above reproach at all 
times, and to help others to drive more 
cautiously and more carefully. 


ASSOCIATED 


COMPANTIES 


ASSOCIATED INDEMNITY 
CORPORATION 


ASSOCIATED FIRE & MARINE 
INSURANCE COMPANY 


SAN FRANCISCO 


CASUALTY 
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Housing Project 
Furnishes $250,000 
In Bond Premiums 


Construction performance bonds on a 
3,010 unit rental housing project south- 
west of Chicago will bring companies 
about $250,000 in premiums on about 
$20 million in bonds. 

St. Paul-Mercury Indemnity has ex- 
the FHA form of completion 
bond for $2,500,000 with American Com- 
munity Builders, Inc., in favor of the 
nine separate real estate holding corpo 
rations, which the corporation has cre- 
ated to cover the nine parceis into which 


ecuted 


the 500 acre project has been divided. 
Under various subcontracts, Aetna 

Casualty is writing performance bonds 

of about $8 million, the largest on the 


plumbing for $2,250,000. Maryland Cas- 
ualty will write a bond on the plastering 
subcontractor for $2,500,000. 

Fidelity & Casualty, through W. A. 
Alexander & Co., will carry a bond of 
Indem- 


$1,700,000 on subcontractors. 

nity of North America will furnish the 
bond for the concrete subcontractor. Ar- 
rangements for other bonds have not 


been completed. 
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American Community Builders is the 
general contractor and is subcontracting 
of the construction work. Total 
cost of the construction is estimated at 
more than $23 million. The project is 
near Olympia Fields, Ill, 25 miles 
southwest of the Loop, bounded by 
211th street and Western avenue. 


The project is financed by a $27,200,- 


85 % 


000 loan in the following amounts by 
three life insurance companies: New 
York Life, $12,800,000; Northwestern 


Mutual Life, $9 million, and Sun Life of 


Canada, $5,400,000. 


Revise Group Contracts 
being kept 
for im- 


Group departments are 
busy these days with requests 
proving existing contracts in various 
respects. The most frequent amend- 
ments have to do with the hospital cov- 
erage. Here thereis demand for in- 
creasing the amount of daily indemnity 
and also the amount of miscellaneous 
hospital expense. In the past the stand- 


ard formula has been $5 a day hospi- 
talization, and five times that amount 
for miscellaneous expense. Now many 


of the contracts are going to $6 a day 
or higher and 10, 15 or 20 times that 
amount for miscellaneous. Medical ex- 
pense cover is being added very freely 
these days. 





Helping Hand Jor Our Agents 


. Manufacturers bright new kit of sales stimu- 
lators for Agents. Colorful, attractive, these little 
folders combine facts and persuasion in a way 
that appeals to the most difficult prospect. 

Folders now available cover the following: 
Dishonesty Insurance, Comprehensive Personal 
Liability, Money & Securities Insurance, Accident 
& Health. If your goal is more production with less 
effort, put these silent salesmen to work for you. 

If you have not received samples of these fold- 
ers,send for this kit today. Included also are color- 
ful blotters, ready for imprinting with your name. 


MANUFACTURERS 


Casualty Insurance Co. 


¢ Fire Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, 


CASUALTY * 





BONDS - 


President 


FIRE *« MARINE 


Reject Special 
Rating Plans 
in Wash. State 


The Washington department has re- 
jected the experience and schedule rat- 
ing plans filed in recent weeks by most 
casualty companies doing business in the 
state, taking the position that they are 
descriminatory. This represents a re- 
affirmation by Commissioner Sullivan 
of the position taken by the department 
for a scod many years under the old 
code. Some of the companies withdrew 
their filings prior to the announcement 
while the remaining filings were formal- 
ly rejected. 


Plans Held Illegal 


Mr. Sullivan has held that the special 
rating plans of the "National Bureau as 
well as those of the various independent 
companies are illegal because (1) they 
are unfairly discriminatory in that they 
need not be mandatorily applied to all 


risks within a class and (2) that they 
contain factors which permit discrim- 
ination between risks within a given 


class. 


Am. Motorists “Launches 
National Advertising 


American Motorists is now engaged 


in a national advertising campaign for 
the first time. Beginning in November, 
| the “ads” will appear in “Nation’s Busi- 
ness,” “United States News” and 


“Newsweek.” 

The one-column, black-and-white ads, 
amusingly illustrated by Gluyas Wil- 
liams, feature the headline, “So You 
Think You're Insured,” and a short an- 
ecdote telling how a businessman who 
suffered an soamnane loss for which he 
thought he was insured. These devices 


are an introduction to a coupon offer of 
a 36-page booklet, “29 Gaps in Your 
Bridge to Security.” The trade name, 
AMICO, is used for identification. 


Factual Stories Presented 
The 


tual] stories 


is a collection of fac- 
concerning common weak- 
nesses in personal and business insur- 
ance programs. Each story includes a 
seriously written “moral” which ex- 
plains how the gaps may be closed. The 
booklet emphasizes the advisability of 
consulting an insurance expert. 

The company has prepared 
merchandising or tie-in-mater 
reprints, newspaper ad mats, easel dis- 
plays, letterhead stickers, radio an- 
nouncements, and direct mail letters— 
which offer the “29 Gaps” booklet, offer 
agents opportunity to profit from the 
campaign. 


“29 Gaps” 


Ev . 
line of 


Ad 


ial 
lais. 


Union Pressure Strong for 
Employer-Pay-All Group 


Union pressure has played a 
erable part of late in influencing man- 
agement to switch from contributory to 
non-contributory group plans or to lib- 


consid- 


eralize the company contribution. <A 
good example of this is to be found 
among the 67 companies that are mem- 
bers of Tristate Industrial Assn. of the 
Pittsburgh area, all of which have non- 
basic steel workers’ contracts. Manage- 
ment contribution has recently been in- 


creased by 13 of these steel fabricating 
concerns as part of labor agreements 
and four have taken over full payment 
of group costs. 

This labor pressure for employer-pay- 
all has resulted in an increased number 
of new cases being written although 


| nothing like the level in this regard is 


| contributory 


being reached that was found while the 
excess profits tax was in effect. Non- 
plans have been installed 
recently in some plants where there pre- 


| viously was labor opposition to a plan 


to which the worker would contribute. 

There are still a great many group 
men, however, who feel that some con- 
tribution by the employe is desirable be- 


November 6, 1947 
cause, paradoxically, the employe dogs 
not appreciate and easily forgets any 


benefits for which he does not pay some 
slight, reminding sacrifice. 


Neb. Ruling on Liability 
LINCOLN, NEB.—Boards of edu 
cation may purchase liability insurance 
on buses which they own and operate, 
Asst. Atty. Gen. Overcash notified state 
department of public instruction. The 
law recognizes the drivers of these buses 





as independent contractors who must 
assume all liability for their operations 
and requires each to give a bond not 
exceeding $10,000, the premium to be 
paid out of the district treasury, Over- 
cash held. This covers all damages 
that may accrue by reason of negli- 
gence or carelessness in transporting 
pupils. 


Accountants Meet Nov. 13 
NEW YORK—Assn. of Casualty & 


Surety Accountants & Statisticians will 
hold its 25th anniversary meeting at 
the Hotel Pennsylvania here Nov. 13. 


There will be an all day business meet- 
ing, including election of officers, a 
luncheon, a cocktail hour and the ban- 
quet. Frank Eger, Indemnity of North 
America, is president. 


Want Pa. Benefits Raised 
HARRISBURG, PA —Citing _ in- 


creasing costs of living, the Pennsylva- 


nia Industrial Union Council, CIO, has 
asked Gov. Duff to call a special session 
of the legislature to authorize an up- 
ward revision of workmen’s compensa- 
tion and occupational disease benefits, 
which it termed “inhumanly low.” 

The state now pays a portion of oc- 


cupational disease claims. 


New Security Laws Chart 


The 1947 revised edition of the Chart 
Analysis of Automobile Liabil ity Se- 
curity Laws of the U. S. and Canada 
announced by the law department 
of Assn. of Casualty & Surety Compa- 
ies has been published. 

Copies may be obtained from the as- 
sociation offices, 60 John street, New 
York 7, at 25 cents per copy with spe- 
cial prices for quantity orders. 


has 


nies 


Hawkeye Joins Association 

Hawkeye Casualty has been elected 
to membership in Assn. of Casualty & 
Surety Companies, bringing member- 
ship to 68 companies. 


Glens Falls Indemnity has completed 
an educational course at the home office 
for 20 claims men. 


(F : 











Fire, Casualty 
and Surety 
Reinsurance 


* 


Excess Covers 
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EXCESS 
UNDERWRITERS 


INC. 
90 John Street, N. Y. 
BEekman 3-1170 


Chicage Office 
INSURANCE EXCHANGE BUILDING 























Nove! 


XUM 


‘r 6, 1947 


—. 
—= 


loye dogs 
rgets any 
pay some 


ity 

of edu 
insurance 
| operate, 
ified state 
ion. The 
ese buses 
vho must 
»perations 
bond not 
im to be 
ry, Over- 
damages 
of negli- 
nsporting 


v. 13 

asualty & 
cians will 
eeting at 
Nov. 13. 
ess meet- 
ficers, a 
the ban- 
of North 


sed 
ting = in- 
‘ennsylva- 
CIO, has 
al session 
e an up- 
ompensa- 
benefits, 
— 
on of oc- 


yhart 

the Chart 
bility Se- 
d Canada 
epartment 
y Compa- 


with spe- 


° 
ation 

n elected 
asualty & 
mem ber- 


completed 
ome office 








XUM 


November 6, 


1947 


Fi2eNATIONAL UNDERWRITER C ASU AL dnd 25 













Ly 


a = 


f 


~~ 


(co 
hen 


~~ 
—_ 


U 


IN HOCKEY IT’S NTI | q IA 
W 


THE GOALTENDER 


He must protect the net from 


y 
} 





the shots of the opposing 
teams. Upon him rests the 
great responsibility that can 
spell victory or defeat. 








IN LIFE INSURANCE IT’S 





TRAVELERS TRIPLE PROTECTION 


Ideal for the person who needs a lot of protection 
for the amount of premium outlay. Triples the 
amount of insurance during the first twenty 
vears when the need is greatest. One of the 


most unique policies ever w ritten. Ideal for 





family, mortgage and business protection. 








THE TRAVELERS INSURANCE COMPANY - Hartford, Connecticut 
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NEWS OF THE CASUALTY COMPANIES 





La Salle Mutual Expands decay angle age ~egheondlone Respir pa 





















Into Automobile Lines; iriving. It is Mr. Orner’s that a 
Increases Surplus iown the loss ratio so there may be re- 

La Salle Mutual Casualty of Chicag ¢ gee _ i me 
has increased its surplus from $20,000 to [3n4q, Sar 
about $100,000 to permit writing all au- ;. ~ - ab 
tomobile lines Heretoi mnce Te |. ential Because 
company was fort 1 N ber 3s al Penis 
1927, it has written plate glass exclu- <,...4 4) >» un- 

' ‘ Y SstaiCad t ) 

sive According to Sey! rr 5. Orner, g.-writ, 
president, La Salle Mutual has received “a : i 2 
permission from t Illinois department - a sn : f. 
to accept applications i t auton ) iheed i r station in’ life Hi ‘ 
bile lines w include, fire, theft, bod- <.... Nes risks w é 
ily injury, property damage and = 4. ann Otel sn Se 

This « 4 s g i ° aeeten 
which « s s ig S ’ 
licensed brokers. Frank |. Zurek, who New Nebraska Company's 
has been with the company for 15 years, Officers Are Announced 
is vice-president in irge o writ- 
ing. He A \ LINCOLN, Standard Casu- 
Automobile in Chicago as an.auditor, alJty newly Nebraska stock 
then underwt Miss B. H ; D 
12 years’ service, is secretary Mr. Or- 
ner has been president for 10 years, 
being on leave l 2 he 


War as a lieutenant 
manding an LS] 1 the ¢ 
Philippines invasions. He is 
by profession and a graduate of N 
western Uni ] 

Orner, as a 








aati 4 i y > i- 
lin@is, assisted Prof. George Goble on 
research work for the Lllinois insurance 


code which was 


pass¢ 





To Push Safety Plan e company has — ste 1 an pomp 
Y yy the Nebraska department 
La Salle Mutual ( asualty vartory to starting business. 
the most modern s oO 1¢ OS ee 
which can be complet ype 





Okla. Companies Merged 
All business of National Mutual Cas- 
| except 


Tri-State 


tion. It also plans 
program in which 
tacted and material prep: 
National Safety Council will be 


¢ wy caf 
to set up a Sal 


kers will be con 
bonds has been 


Casualty of 


by the ty of Tulsa 
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reinsured by 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us.Help You with Your Unusual 
or Difficult Problems— 


sent 


R. B. Jones & Sons Inc. 


C. REID CLOON, Manager 
> W. JACKSON BLVD. 


CHICAGO 4, ILL. 
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Employers Re. Has Record 
Gains in Third Quarter 


business 














\ record volume of was 
placed on the books of E loyers Re- 
8 n 1! the three n¢ ended 
S expansion, which was $3 
n r than a year ag | l 
> il less I reporte 

St six Iths o i447, lar 
I ses 2 
N + s ¥ ++? 
2 ga $6,447,055, 
> od ; a ye iZ Fy 
S the total Was > 5 

ed with $10,147,110 a year ag 

[he company has declared the regular 
quarterly diy nd of 50 cents a share, 

MAN 
te Se O we 5, 
) the 
c $30,- 





Central Surety Shows Gains; 
Declares Extra Dividend 
KANSAS (¢ [TY- With a substantial 


ums writt 
a year ago, 
an extra G 





















of 50 cents a share along it 
regul of the same am t 

Net earnings for the first nine 
months totaled $212,740. In all of 
1946 there was a loss of $41,204. Net 
premiums written for the nine months 
were $9,230,835, an increase of $2,020,- 
361 over a year ago. Total is in 
1946 were $9,699,093 

Surplus Sept. 30 after $75,000 in divi- 
dends previously paid year, was 
$3,481,405, an increase of $88,748 for the 
nine months. Assets were $16,256,305, a 


$1,843,484. 
Report on Wolverine 
LANSING—Assets of Wolveri 


in€ 


gain of 





( 
Lansing at June 30, 1947, amounted to 
,.793,769 and surplus to policyholders 
was $780,594, according to the report of 
an examination by Ohio and Michigan 
The examiners state Wolverine pays 
r ipt 


its claims promptly upon 
quate proofs of loss. 

The examiners credited Wolverine 
with $68,000 more plus than was 
claimed by the company. 

Claim reserves were $985,139 and 
mium reserve $1,775,571 

A 10-year voting trust agreement has 





been in force since Dec. 24, 1946, pro- 
viding that Edgar F. Pearce, vice-presi- 
dent, acting as trustee, shall vote 
10,2454 shares of stock and that the 





stockholders 


tne 


participating “should act 
together concerning management 
and affairs of the corporation.” Prin- 
cipals named in the voting trust are John 
H. Carton, president; Harvey C. Fine- 
out, secretary, Mr. Pearce, and Roland 
L. Spalding, treasurer. Other outstand- 
ing shares, totaling 9,75434 were divided 
among 282 stockholders. 


Promote New Minn. Insurer 


ST. PAUL—Local agents throughout 
Minnesota are much interested in re 
ports that a movement is on foot to es- 


tablish a new casualty company in Min- 


nesota that will be owned entirely by 


local agents. One of the promoters, as- 
sociated with a well known St. Paul 
agency, is said to be canvassing the 


rural sections of the state and offering 
stock when and if issued to local agents. 

The stock is being issued in units of 
$250 of which $100 is capital and the 
balance reserve. The theory is that the 
agents holding stock would place the 
cream of their casualty business in this 


company and thus insure a favorable 
loss ratio. 
Mutual as well as stock company 





1€ prop 
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cl $162,718 2,541 
al s $55,53¢ Of the assets 
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The c ) was organized about the 
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ACCIDENT 





Accident-Health Valuable 
as Business Insurance 


ST LOUIS Carl H. Laz assist 


Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's “Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


: Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 


@P) 
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employe. However, any employe would 
gladly welcome this additional protec- 
tion for only the cost of the withholding 
tax. 

In covering sole proprietorships, he 
urged “insuring the net profits of the 
business, not to exceed 80%,” rather 
than presenting it as just accident and 
health insurance. In most instances, the 
sole proprietor’s skill, his time, his man- 
agement, make net earnings possible. 

He also gave some consideration to 
the need for accident and health protec- 


+ 


tion in the 
Reginald 


field of 
Snyder, 


consumer CI redit. 
American Hospital 


& Li fe, was presented a pen and pencil 
desk set in recognition of his work as 
pr esident the past year. He reported 





nual meeting of the National as- 





CHANGES 


Rieke Agency Manager of 
Casualty Mutual 





E. H. Rieke has been appointed 
agency manager of Casualty Mutual, 
Chicago. He suc- 
ceeds John J. 


who died a 
ago. 
Stone 


Hellan, 
few months 
Irving L. 
continues as brok- 
erage contact man 
in the underwriting 
department. 





the a! fer wn 
sociation in Boston. Howat ; D € 
? Young who has 
been with the com- 
Unity L. & A. Promotions pany for about 
is a ; . eight years, is in 
Unity Mutual Life & Accident, Los Girce of the engi- 
1 : harg 
Angeles, has promoted Robert Clarke, ma a 
: ° . neering depart- ss p 
assistant manager of Los Angeles No. 1 aneee E. H. Rieke 
to eh D. D. Dodds, —o o Mr. Rieke just recently resigned as 
9 se anager 2 ak . . ° . 
> D: Ra, to ai aad at VUakland; Tilinois state manager of Republic In- 
ang peciz assistz anage . 
+ : a ee sce gee demnity, which suspended writing new 
+ s 1 
at berkeley, tO manage! j d 4 arac * business nationally. Previously he was 
ssist T . 
to - Mc <M a1 age at Santa la, anc special agent of Highway Mutual 
— + - =“ © e s 
> i donald to assistant manager at Casualty of Chicago, and before that 
Sali aes . io aac with R. A. Napier & Co. as casualty 
J. C. Petricka, J. S. Nicholette and , 


promoted to 
~acra- 


Zeeck have been 
assistant managers at 
Berkeley and San 


N. E. 
special 
mento, 


$185,000 Air Trip Loss 


Associated Aviation Underwriters has 
now been advised of $185,000 of liability 
under air trip accident policies that had 


J ose. 





been purchased by passengers on the 
DC-6 plane of United Airlines that 
crashed in Bryce Canyon, Utah. Four 


of the passengers had maximum policies 
of $25,000 each. Forty-seven passengers 
were killed. 


Skoglund Twin City Speaker 


H. P. Skoglund, president of North 
American Life & Casualty, spoke at the 
Nov. 3 luncheon meeting of the Twin 
City Accident & Health Club at St. 
Paul. The club will not hold its cus- 
tomary sales congress this fall as its 


members are too busy making arrange- 
ments for the National association meet- 
ing in aes ai next year. 


Clough Columbus Speaker 


- At the meeting of the Columbus Ac- 
cident & Health Assn. next Monday, 
Stanley Clough, director of agency train- 
ing of the Farm Bureau companies, will 
speak on “The Value of Organized 
Presentation.” 

The association is conducting 
bership campaign. 


Hear F. L. Merritt 


Francis L. Merritt, vice-president and 
director of agencies of Central Life of 


a mem- 


lowa, spoke before the Des Moines 
Assn. of Accident & Health Underwrit- 
efs on 


“Technique in Selling.” 


Okla. Congress Dec. 8 


The annual sales congress of the 
Oklahoma Accident & Health Assn. 
will be held Dec. 8. 


Citizens Can Write A. & H. 


& Casualty of Los An- 
licensed to write dis-« 


Life 
been 


Citizens 
geles has 


ability insurance in addition to life in- 
surance. President Victor F. Pettric | 
Plans an active campaign for accident | 


and health insurance. 


Natl. Security Poised to Write 


National Security of Longview, Tex., | 
has moved its home office into the . 
tis building. The building was pur- 
Chased by James R. Curtis, president, | 
two years ago. The company expects 
to get into sales production in the near 
Uture. It is licensed in Texas to write | 
life, health and accident. \ 


manager; Kurt Hitke & Co. agency as 
office manager and in charge of under- 
writing, and Allied Agency, all of Chi- 
cago. 
Casualty 
ing all 
50% increase 
to datc 
year. It writ 


exceed- 
over 
1947 


Mutual this year is _ 
in production with 
in new for 


records 


} ' 
business 


The company now is in its 11th 
es wor 


kmen’s compensation 
and 
ance. 


qaisease cover 


lines of 


age 
insur 





Three Changes Are Made 
by Industrial Indemnity 





Edmund E. Ursin has been made 
manager of services in the home ofhce 
of Industrial Indemnity He will have 
direct responsibilities in supervising per- 





sonnel, insurance research, disability, 
cost control, facilities research and ad- 
vertising and public relations, and, also 
continues to head cost control activities. 
He joined Industrial Indemnity in 1940 


artments. 
ed to An- 
and returned 
December in 


and had experience in most depz 

In 1945 he 
7 - 

geies aS 


was transfert Los 
tant manager 
to San Francisco last 
charge of cost control. 
W. C. Clune has been nan 
ice manager at Los Angeles in char 


of personnel, purchasing and the 


assis 





CASU ALTY 2 
office, associated with Mark Fields, di- 
vision manager He joined Industrial 
in 1940, was in the army from 1943 
and rejoined the company in 1946, as 
a special agent 
Charles L. Ennis has been named 
service manage it Sacramento, asso- 
ciated with Manager Rex Jones. Mr. 
Ennis joined Industrial in 1945 as un- 





ncisco and became 
Sacramento divi- 





derwriter at San |} 
an underwriter in the 


sion when it opened jin June, 1946. More 
recently he has been pecial agent cover- 
ing Sacramento, Stockton and seven 
counties in the d S101 


Tower Is Denver Manager 


Virgil A. Tower, who has been with 


Aero Underwriters at Los Angeles since 
his discharge fron € army in 1945, has 
been transferred to Denver as manager, 
servicing Colorado, Wyoming and New 
Mexico. He succeeds Randolph Roland, 
who is now with the Ruston Airport 


at Denver 


New sense mtaiy Setup 





Kenneth Iv 1as been appointed 
nanager at Harr g, Pa., for General 
Accident He has operated in that ter- 

I Gene ident since 1934, 


Provident Producers find it 


profitable to 


“RING THRICE” 


A. and H. INSURANCE®*. 
Accident and Sickness coverage — 
Franchise plans for five or more employees. 
Non-Cancellable Disability policies. Month- 


©) 
Koy 











Every form of 
including 


ly Premium plans. Special Risk coverages. 


Individual, 


HOSPITAL INSURANCE®. . 
Family Group (ages 3 months 
to 80 years) and Franchise plans. 
Room and Board, Miscellaneous Hospital 


Issued on 


Hospital 


Extras, Surgeon’s Fees and Medical Care. 


LIFE INSURANCE * 


All modern forms 


of Guaranteed Rate Ordinary from birth to 


age 65. Substandard, Salary Savings, 
Annuities, and Non- Cancellable Disability 
combined with wide choice of Life plans. 


* All written on Group Plans (minimum of 25 employees) 
and on special forms designed for Railroad Employees. 


PROVIDENT LIFE & ACCIDENT INSURANCE COMPANY 


CHATTANOOGA 


Gur 60th Aunivertary Year 











28 CASUALTY 


He was head of the Harrisburg claim 
service and since 1946 has been special 
agent in charge of production activities. 

Thomas B. McNamara, who has been 











an underwriter at Harrisburg, now be- 
comes agent in charge of casu- 
alty john Shumen who 
joined year ago becomes spe- 
cial age arge of fire. Joseph L 
Tye becer ead of the claim depart- 
ment 


New Allstate Officers 


Judson B. Branch, formerly treasurer 





1as been elected vice-president of All 
state tge of its decentralizatior 
program and tl yperation of its 
gional offices 

Donald Ma who has been in 

















the investment business in Chicago, has 
been electe reasurer, and Frank J 
Maestro, who has been secretary and 
assistant genera] counsel of Union Elec- 
tric Co. of St. Louis, has been appointed 

te plans to open branches at In- 
lianapolis and Atlanta next year 

The Kansas a division has been 

ypened by Allstate in the Lathrop build- 
ng. Ch : Drake has been named 
eside inage! A graduate of the 
Universit x9§ Wisconsin, Mr. Drake 
was in retail merchandising prior to 
joining Allstate in 1938 

following department heads will 
serve 1 Mr. Drake: W. J. David, 
sales : tr; Lloyd A. Paschal, assist- 
ant sale smanager; R. H. Loewe, under 
writing manager: T. J. Wattenberg 
aim n tr; H. M. Pawley, account 
in |. J. Sanger, operating 
nanager Sn Brown, personnel 


WANT ADS 


AVAILABLE 

A-1 Casualty Adjuster. 20 years experience of 
which 8 is supervisory. Employed but seeking 
change. Prefer mid- -west territory but will con- 
sider elsewhere. Top references. Also full 
knowledge of inland marine and fire claims. 
Address N-69, The National Underwriter, 175 W. 
Jackson Bivd.. _Chicago 4. ‘Hlinois. 














Wanted by enone Branch Office of progressive 
Casualty Company. Staff Adjuster for Automo- 
bile and Casualty claims. Give details regard- 
ing education, experience, personal qualifica- 
tions and salary desired. Address N-67, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








CASUALTY AND AUTOMOBILE UNDERWRITER 
Small agency doing a general type of direct 
and brokerage business wants man or woman 
to handle combination casualty and automobile 
desk. Good opportunity for right person who 
can talk to and sell companies as well as the 


buyers. State fully your qualifications and 
startinc salary. Address N-73, The National 
Saderwstien, 175 W. Jackson Bivd., Chicago 
4. Illinois. 








Non-Marine Broker, over 25 years at 
Lloyd's. London, desires change. Would 
assist Lloyd's Dept. of American Brokers 
or Company. Address N-82, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 








CASUALTY UNDERWRITER 

Growing Chicago branch of leading stock cas- 
ualty company has opening for capable young 
man with casualty experience. individua with 
ability and aptitude will have pecan he to 
advance to junior executive or field position. 
Address N-81. The National Underwriter, 175 
W. Jackson Bilvd.. Chicago 4. Ill. 








UNDERWRITER 
Casualty insurance co —< needs an under- 
writer for its Chicago o to handle compen- 
sation and liability lines. Knowledge and ex- 
rience would be very valuable assets. 
job really has advancement possibilities in 
large progressive company for the right man. 
rite. giving full details to N-84, The National 
Unde--vriter, 175 W. Jackson Bivd., Chicago 4, 


Illinois. 











ERSONALS. 





Harold P. Jackson, president of Bank- 


ers Indemnity, has been named a mem- 
ver of ot special urban transportation 
mmittee of the U. S Chamber of 
Commerce. The committee will con- 
sider and report on problems relating to 
traffic safety, traffic congestion, et 


r eXas 
and 
Tex., 
“In- 
been 


Joe W. Summers, San Antonio, 
agent for Alamo Casualty 
Trust & Guaranty of Waco, 
Don Coates, publisher of the 
rance Graphic” of Texas, have 
trip to northern points, in- 
lt ] Kansas City, Des 
Moines, Chicago and Springfield, I] 
Victor E. Mitchell, counterman and 
underwriter of the Conkling, Price & 
Webb agency, Chic under 
reatment in the brook 
tarium, Aurora, IIl. 
the weather for a 
now is reported 
Mr. Mitchell 
the agency for 
At the 
Club 
attorney 
Ameri can- 


dent. 


veneral 
08 
and 

su 


on a motor 








ago, is going 
Spring i 
He has 
month or and 
coming fine. 


} sth 
connected with 


Sanl- 
been under 
more 
to be along 
has been 
20 vears. 
of the Lawyers 
Otis Skinner, 
manager for 
was elected pr 


annual meeting 
Columbus, O., 
and claims 

Associated, 


ot 
esi 
American Credit Indemnity marked 


the 25th anniversary of John F. McFad- 
den as president with a dinner. Officers 


and employes presented Mr. McFadden 
with a gift. 

Mr. McFadden joined American 
Credit as a special agent in 1914. As 
a general agent, beg inning in 1918, he 
became the outstanding producer of 
credit insurance premiums. Election as 
resident followed in 1922. 

Among the guests in addition to di- 
rectors, officers and employes of the 


Duncan, chairman, 
Wynegar, president Commer- 
redit Co.; W. Stanley Kite, presi 
dent and H. L. Van Horn, vice-presi- 
dent, Manufacturers Cas ualty; Wm. 
Washburn, executive vice-president, and 
H. Clay Dodson, vice-president Ameri- 
can Health. 


company were A. E. 


and H. L 


cial ( 


Mr. McFadden is also president of 
American Health and a director of 
C.C.C., and Manufacturer Casualty. 
He is president of Anietican Racing 


Union. 


DEATHS 


Benjamin F. B. Wallis, 61 


Pigeon 








president 


ot the Pacific Automobile, died at Los 
Angeles of a virus infection of the liver 
He entered insurance in agg | with In- 


dividual Underwriting Corp., became un- 
derwriting manager of Pacific Automo 
bile the same year, later vice 
president and for the past decade has 
been president. 

While at Yale he was a member of 
the crew and never gave up his interest 
in rowing. He was crew coach of the 
University of California and San Fran- 
cisco Olympic gg and _ 1934 had 
been coach of the U.C.L. crew. 


William A. Ames 


became 


executive 


vice-president of Picton-Cavanaugh, To- 
ledo general agents for the Aetna Cas- 
ualty, died in Toledo He had been 
ill about a year. 

Mr. Cavanaugh was engaged in the« 
banking and real estate field before he 
became associated with Picton-Cava- 
naugh in 1929. He became a partner 
in 1942 and executive vice-president in 
1944. 


W. T. Shackelford, Sr., 
Shackelford & Co., general 
Aetna Casualty in Baltimore, 
that city. 

Born in Wilmington, N. C., 
Mr. Schackelford entered the business 
in 1871 and became associated with 
Aetna in 1905. He was prominent in 
the Baltimore Assn. of Fire Underwrit- 
ers and was a director of the Union 
Trust Co. 

He leaves two sons, W. T. Shackel- 
ford, Jr., a partner in the Shackelford 


of W. 
gents for 


died 


in 1856, 


1947 


———., 
—=_ 


November 6, 























general agency, and Dr. Richard T. ment at New York for U.S.F.&G., digg 
Shackelford, both of Baltimore. at his home.at Plainfield, N. J. He sub 
A. W. Cowan, 43, Morristown, N. J., sequently was an adviser to the under 
auditor of Bankers Indemnity for 18 writing department and handled many 
years, died after a long illness. important clients. He completed 4 
ne vs E. Finken, 65, at one time years of srvice with the company last 
superintend lent of the contract depart- bruary. 
. * 
T. K. Robinson at Helm in Tennessee 
(CONTINUED FROM PAGE 21) 
ompanies in Tennessee last year was in Tennessee under the law that became 
19.06, auto fire 38.35, auto theft 43.21, effective Nov. 30, 1945. Under this law 
i comprehensive 47.3, $50 deductible which is even more severe than the sub 
( n 63.78, all other collision 63.65. sequent all-industry model competition 
Mr. McCormack stated that he in- has proved as ees | and as stimu- 
tends to reintroduce in the 1949 legisla- lating as ever, the agents have not been 
the bill providing that the commis- handicapped in offering as wide a choice 
sion for countersignature of Tennessee as ever to the public in selecting an in 
‘isks shall be 50‘ He said he was surer. He praised t the administration of 
‘dumbfounded and perplexed in finding Commissioner McCormack. 
at a few insurance agents were au- Mr. Spottke spoke of “plan D.” He 


name of 
Agents in 
the 


thorized to use the 
of Insurance 
governor and to 


Tennessee 
protesting 
insurance 





committees of the house and senate the 
approval this bill.’ 
Under the present law the average 


Penn essee agent Nas no tair or reason- 


able opportunity of competing for chain 
store dl ness, he said. Foreign broker 
should not be allowed to destroy the 
resident agency business in Tennessee. 
He said he will forward to each agent 
in the state a ballot so that he may 
express his opinion on such legislation 


Spottke on Market Problem 
market problem is on 
according to A, E. 

National Bureau 

riter Once 
required by the 
look for a 


an underwr 


The insu 
late ely of 
Spottke, 
of Casualty Underwt 
re at the level 
insurers 


rance 
rates, 

secretary of 
rates 

losses 


can 


1 
reasonapbie 





nt difficulty 
quickly evapo 
ow and for 
come, will be better for 
visOry authorities to err on 
of excessiveness rather than 
adequacy. “For our business has suf- 
tered some sledge-hammer blows, anc 
hile constitutionally it is strong and 
picaet , a little extra pad di ng right now 
will do no harm. It will, in fact, con- 


ribute to a more comfortable feeling all 


ane 








He predicted that a satisfactory plan 
will be in operation for Tennessee in a 
matter of weeks to take care of risks 
that are required by federal or state law 
or regulation to carry insurance. 

Long Haul Truck Conferences 

Mr. Spottke remarked that insurance 
committees are collaborating with re] 
resentatives of American 7 rucking As- 
sOciations on the problen of the long 
haul truck risk. He said if ‘the truckmen 
will play ball with insurers and not look 
only to price, it should be possible to 
work out a program that will broaden 
the market and offer the opportunity 
for a fair profit to insurers 

Mr. Spottke spoke with satisfaction of 
the way rate regulation has worked out 


pointed out that the rating values to de. 














termine the ul minimum and 
basic premiums, as well as the estab- 
lishment of the loss conversion factor 
are not rigidly fixed in tabular form as 
for plans A, B and ( Instead these 
items are selected by the insured and in 
much the same y t hey are ar- 
rived at ic premium 
idjustment can be 
cast within pr the re 
qt lirement s of the 

The effort should be to make avail- 
able on the most practical basis, casualty 

urance as complete as the risk desires 
at a cost commens wit! the total 


hazard insured 


Tells Value of Surveys 


school, B. D. 
la., president 
~ Insurance 
lling is com- 





tance because 











impor buyers no 
onger have the easy money of a yeat 
igo, are ecoming re conscious of 
cost and demanding a more thorough 
c aedbaition of coverages. He said that 
1 great many agents make the mistake 
of engaging in wholesale surveys with- 





th 


out first analyzing the prospect to de 
: whether he is financially a 
termine whetie he 1s financially apie 





to purchase covera Mr. Cole went on 
to describe the various types of surveys 





and recommended techniques to be em- 
ployed. 

Highlighting his report with a discus- 
sion of the commission situation and 
tharket capacity as developed by the 
National association at the Atlantic 
City convention, O. Shaw Johnson, 
Clarksdale, Miss, executive committee 


to work with the 
these two 


member, urged agents 
companies in the 


probiems 


To Amass Data 


solution of 


Reminding delegates that those sub- 
jects were in the forefront of discussion 
at Atlantic City, Mr. Johnson said com- 


mittees of the National association will 
studies to amass material use- 
The commit- 


C continue 


ful to state associations. 
tees will get all company rating orgami- 
zations to study and review proposed 
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*.&G., dieg gat"s plans which in turn will be re- 
|. He same] t© tie state units. —_ 

It was also urged that each state asso- 
the under. jatic set up its own committee to 
dled many stu rating plans so they may be 
npleted 458 ouipped to review filings in States 
npany last ‘ ere rate regulatory aws prohibit flex 

ins, M Johns ed fu 
=> € 
mal ass i nly 
} S ¢ commission situation should 
altered in an way the com- 
s, he reported, until both compa- 
ae es ! yroducers have had an oppor- 
nat became#ignity to study the results of acquisition 
er this law sts of agency operation surveys now 
an the sub- ¢ conducted by N.A.I.A. 
om petition market capacity problem is not 
1 as stimu- ne that can ] ] 
e not been# i: is not o 
de a choice § pia: the SI 
ting an in- f tl 





stration of 


n D.” He 


ues to de 














work out a solution of the problem 
hich has developed as a “squeeze” on 
le IMsurance companies, Mr. Johnson 





emphasi zed. 


k Bal Iwi 

















secretary r i ssociatiol 
explaines th e functions and activities o 
S a nica ommittees ¢ N.A.1.A. as 
pcrate n the es mr the ocal 
we Mr. Baldwin ,acts as staf s ¢ 
ary t comm es 
H rged state associations keep 
( ional rcadquarters apprised 
yr regional problems »btainin g 
erat and said that a conterenct 
) eTa vit company tions 
su oblems are be p 
s mecting w success. He 
steps through wh 1 proble: epo 
e held passes a s' solver 
s ( eCporic da 12 s t is 
S a cha S 


Auto Market Big Massachusetts Issue 





































































num and (CONTINUED FROM PAGE 21) 
e estab- 
sion factor 
ar form as ssion on the Massac s re! at they dea Wi riceless Co 
tead these auto! ybile s rom the ( Vv. oftc 12 
-d and infangle of and public, headed bys suran : 
y are ar-OF R. A in, Worcester eged positio t 
c premium \ representative from the Assn. « » have his responsibil to society 
vlan can bef Casualty & Surety Companies had: bee The association now as 750 mes 
to the re- 1 art pate ] V su ble to yeTS i net gau ( oO ( veal 
risk. atte ( Si Bb net s 
1ake avail- Operatio ) e Massachusetts as tee chairman, te 
is, casualty § sig: an was to be exp e¢ b> 
risk desires t ¢ who was slated to speak on Mongeau Reports Progress 
the total # that su found mpossible to b ! association has made w rog 
sent ess every respect since the last 
ecting Pres lent \ meecal reporte 
Assn. Has Brought Reforms * aid tn aadieeaee : tees 
ol, B. D. Mr. Mcé announced that he felt nd in qualit 
president f that State association had been in- He reviewed e work < S ous 
Insurance t itai 1 ) about the elim- mnimiuttees an the 4 ne yer 
is com- oO ¢ rating plan. It is ghly commendes 
ers no possible, that there will Miss ginia € al 
a year revision of the assigned risks plan lecturer and wri le 
nmscious of f an e expressed the ope that tine vatra’s Noodle,” a1 10 
thorough agents will geé I ell 948 auto ress 1 beaut! > ve ratne 
€ said that | business ness ng 
he mistake Harold D. Barnes ( Said ¢ Sh lat tests 
veys with- ] believes the of casua girl of 27 or 2 e best nent 
ect to de mpanies ar Tt vest. P ite vet, old enough to be serious about he 
cially able nterpris¢ j solution it 0b 
le went on f warned, or the government will step in John C. Stott, Norwic N. Y.,ex 
of surveys Mr. McGlynn narked that in some tive vice-president National associatio 
to be em-J cases the assigned risk plan is being urged the agents to sell democracy as 
abus All agents know of cases where well as insurance. Existing organiza- 
h a discus-| the plan was used when it should not tions should be strengthened to preserve 
uation and} have been, he commented. the country first and the business sec 
ed by the At the breakfast session agent ond, he declared. 
e Atlantic} from Worcester stated that his local 
Johnson, f board met with representatives of three 
committee | leading casu: ws companies and dis- BAY STATE PICKUPS 
‘-k with the} cussed the automobile situation. One of 
these tw0f the mpanies agreed to go along and Dana J. Lowd, Northhampton, the 
hel ut by taking one-th of the new president, was general chairman 
siness e reported, after careful he Meme 
: Fema Dg —s Committee chairmen were: Arthur P 
S * a es ae tees F program; Russell D 
those sub-f cult) ingfield, local arrangements; 
discussion C. Conr: Parker, Worcester, pre- Kelly, Springfield, recep- 
1 said com-f sided at loca board breakfast and E . Woodcombe, Fit tchbureg, 
Daten r - . . resolutions, and Harold Dd. Barnes 
ciation will } discuss on which was well attended. nominating 
aterial use- T Springfie . M. was host 
1€ commit- Want No Change in Term Rule at the nme Serr NE nt Tred 
ing orgaf} Prior to the annual meeting, a letter Sthethed “tranthaae oa = —_ 
y proposed yeen sent to each local board asking the agents 
___ ___—— } Bary epresentatives be sent to Spring- It was announced at the meeting 
held to express the views of board mem- that the Pittsfield board has asked 
be . the rule. which the companies to make an inspection 


term 
Commissioner 
Mas su 


insur 
Sullivan of 
ggested be 


ance 
Washington 
eliminated. 


Some 30 agents representing local 
DoOards took the floor and stated their 
mer s were strongly opposed to any 
change in the rule 

agent said he has not heard of 


raising the issue and stated 





npany 


he agents should not waste their time 
and effort in carrying on such a dis 
Luss ] 
At the luncheon, the speaker was 
John A, Diemand, president Indemnity 
o North America, who delivered a very 
able address on the capacity question 
and insurance legislation. 
President Mongeau presided at the 
Stt-together dinner, at which two local 
nen of Springfield put on a 


skit on salesmanship. 

J. Hagerty, New England man- 
‘Reconstruct ion Finance Corp., in 
salesmanship, told the agents 





ager 


discussing 








—___ __— 
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Nov. 18. 


Make New Arrest in Big 
Detroit Embezzlement 
NEW YORK—William 


of Pittsfield 


on 


Jacobs, De- 


troit bartender, was arrested here in a 
cheap hotel with $10 in his pocket. He 
was wanted by Detroit authorities for 
questioning in the embezzlement of ap- 


proximately $115,000 from the Detroit 


office of American Express Co., by his 
wife, a 42-year-old stenographer, ar- 
rested in September. Mrs. Jacobs said 


} 
stole 


she the money and gave it to her 
husband. Jacobs says he spent the 
money paying off a number of persons 
in Detroit whom he previously had 
swindled with false promises of securing 
for them hard-to-get get items like au- 
tomobiles. 


American Surety carries the fidelity 
bond on American Express, and the 








CASUALTY 29 


The 
Halpern, 


vith $1,092,989 and second 
project, with $1,348,619. 
Indemnity 


alternate bid 


on the entire 


cover the loss. 


Samuel 


ample to 
attorney, 


bond is 
surety s 











Jacobs from Detroit to Canada U.S. F. & G. and Travelers 
w York U pon his arrest here will write the payment and performance 
is said to have admitted he nnd Ww the joint adventurers are 
s wife was stealing but that he Ww: arded the contract, and Fidelity & 
Ave of the $115,000 left Deposit if the Johnson Western Co. 
ics t convinced that all o gets the « itract 
t one Ss vone 
Mrs. Jacobs said she began her thefts Brown Louisville Manager 
fe 5 a cid “er: a my The Glens Falls Indemnity has ap- 
is silect _ : a pointed Willard M. , BOS, Jr., as man- 
= wer at Le IS Vi replacing F. S$ 
I as been transferred to Co- 


Open San ey Pier Bids 





Mooney is named claims 

Ben C. Gerwick an Francis Louisvill 
Haddock-Engineers Ltd yt M is a graduate of Dart- 
bell Cal s x I as been engaged in the 
yidders on an asualty business for 10 years 
San Diee narbo Mr. Mooney attended Carnegie Tech, 
ij and second following which he spent some time in 
id, with $1,109.15 sales work. He was employed by Glens 
Co. of San Pedr« Falls Indemnity in 1941 








EXCESS INSURANCE 






GET THEM BACK— 


those self insurers you 
thought were “dead”’ 


coverage policies make them “hot prospects" again 


“Excess” 


Go back to those self insurers in “Excess” insurance to back 
you marked off your list. You've you up. you can reopen every 
something everyone of them will case you ever had that went self 
listen to with interest when you  jnsurer. Each contract is handled 


talk “Excess” 


No matter how big the company 


coverage. as though it were the only one 


we were writing policy is 


that “once-in-a-million” accident tailored to fit the need precisely. 


that unexpected catastrophe Let us help you get this profitable 
UNDERWRITTEN BY 


LLOYD'S OF LONDON. 


can jolt them hard. business. 


With our years of specialization 


R.N. CRAWFORD «CO., Inc. . 


eAMERICAN 


RE-INSURANCE CoO. 


Robert C. Ream, President 


99 John Street, New York 7, N. Y 


DECEMBER ist, 1946 


CAPITAL : o “ee 
Surplus. ‘ 
Voluntary Contingency Reserve ‘ 


Surplus to Policyholdets ... 
Reserve for Losses . . . . 7,820,969.41 
All Other Liabilities. . - _6,021,613.24 


TOTAL ADMITTED ASSETS $26,295, 091.58 


NOTE: Securities carried at $650,000.00 in the 
above statement are deposited as required by law. 


CASUALTY . FIDELITY . SURETY 


Re-Insurance 


- $ 4,000,000.00 
8,202,508.93 
750,000.00 


$12,952,508.93 
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MIDDLE WESTERN STATES 





S. A. Syrett Opens General 
Agency at Grand Rapids 


Stanley A. Syrett has organized and 
will manage the newly formed Michigan 
General Agency 
with headquarters : 
at 200 North Divi- 


sion, Grand Rapids. 
Northwestern Fire 
& Marine has ap- 
pointed this gen- 
eral agency as its 
Michigan repre- 
sentative Several 
other companies 
are to be added. 

Mr. Syrett has 
been state agent in 
Michigan for the 4 
past seven years 
for Ohio Farmers s. 
and Ohio Farmers 
‘Indemnity. From 
special agent for 
tional. 





A. Syrett 


was 


Na- 


1928 to 1940 he 


Northwestern 


Ohio Agents’ Association 
Names Headquarters Aid 


COLUMBUS—Ohio Assn. of Insur- 
ance Agents has employed an assistant 
to the secretary, he being James H. 
Merritt. He is a graduate of Ohio State 
University where he specialized in trade 
secretarial work. 

For the past month he has been work- 


ing in the Ohio Inspection Bureau in 
order to gain familiarity with his new 
field. He is presently spending some 
time at the Ohio insurance department 


and Ohio Audit Bureau for the same 
purpose. ' 
His principal .duties will be directing 


the N.A.I.A. educational courses and 
thé educational conferences held at Ohio 
State university, University of Dayton, 
University of Toledo and University of 
Akron tnder the joint sponsors ship of the 


Ohio agents association and the local 
boards. 

He was a B-24 pilot and instructor 
and flew 52 missions in the far Pacific. 
He is 27 years of age and his home 
towr is Fiushing, O. His mother is 


postmistress there. 


University City Survey 

Thomas F. Maxwell, city manager for 
University City, Mo., St. Louis suburb, 
has appointed a special committee of in- 
surance men who live there to make a 
comprehensive survey of the city’s in- 
surance coverages. On the committee 
are Theodore Harder of W. H. Mark- 
ham & Co.; Robert M. Webb, Weil 
agency; Paul Schroeder, Eggert-Car- 
roll-Schroeder; Jack Wightman, secre- 
tary Insurance Board of St. Louis, and 
John J. O’Toole, F. D. Hirschberg 
& Co. 


Peru, Ind., Agents Elect 


The Peru (Ind.) Assn. of Insurance 
Agents has elected Joseph R. Becker, 
president; Herschel Wheeler, vice-presi- 
dent; Gilbert Summers, secretary. 


(Impartial Valwations 
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years of factual appraisal 
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Dr. Loman Awards C.P.C.U. 
Designation to Five Men 


Dr. Harry J. Loman, dean American 
Institute ‘of Property & Liability Un- 
derwriters, presented diplomas at a 


luncheon in Indianapolis to five students 
who finished the required courses. J. 
Lance, educational chairman “OE de 
Assn, of Insurance Agent, presided. He 
introduced Commissioner Pearson who 
has been helpful in efforts to raise the 
educational standards in Indiana and 
reported the department again is spon- 
soring the intensive training of a Butler 
University student along the same lines 
that have been followed for several 
years. This student spends half of his 
time in university classes and half in in- 
surance offices, including the depart- 
ment, inspection bureau, local agency 
and home office work. 
C. R. McCotter, 

Dealers Mutual, long a leader in insur- 
ance educational work, spoke of the 
need for the high standard of learning 
that is being made possible through 
C.P.C.U. Wendell Barrett, Provident 
Mutual Life, told how the similar or- 
ganization for life agents had grown 
to exert great influence for good. The 
Indianapolis C.L.U. chapter, he said, 
now has 44 members. 


president Grain 


Tells of Legislation 
Herman C. Wolff, chairman N.A.I.A. 


agency qualification committee, told 
what had been accomplished in securing 
legislation in a large percentage of the 


states raising standards for licensing 
agents. 
Dr. Loman spoke on achievements of 


of C.P.C.U. in assisting in- 
people to get started in the 
courses. He presented diplomas to G. 
H. Downey, Indiana manager Buckeye 
Union group; E. E. McLaren of Barton, 
Curle & McLaren, Indianapolis local 
agency; H. . Skelton, vice-president 
Rough Notes Co. Harry Wheeler, vice- 
president Spann Co., Indianapolis, and 
J. E. Hedges, professor of insurance 
Indiana University. 

John D. Phelan, vice-president Ameri- 
can States, presented Dr. Loman a 
check for the society’s library fund to 
help provide circulating list of text- 
books for persons who desire to take the 
course but are located in small towns 
and cannot attend classes. 

At a meeting preceding the luncheon 
the Indiana chapter of C.P.C.U. was 
formed with Richard M. Johnson, local 
agent of Madison, Ind., as president; 
Carl Russell, secretary and _ general 
manager Farmers Mutual Liability, In- 
dianapolis, vice-president, and Harry 
Wheeler, secretary-treasurer. 


Seek Class 1 Status at K. C. 

The Kansas City Board acting 
upon an application for class 1 member- 
ship from Eugene M. — and one 
from Harvey T. Brock and John Truog. 
Mr. Strauss since 1940 has been a so- 
licitor with Thomas McGee & Sons and 
intends to operate as Gene Strauss In- 
surance Agency, 323 Dwight building, 
representing City of New York 

Mr. Brock and Mr. Truog, who for 
some time have been with Bruce Dod- 
son & Co., reciprocal attorneys-in-fact, 
will be partners in an agency which 
will represent Transcontinental and 
Western National. 


the Society 
surance 


is 


Women Directors to Meet 


The directors of National Assn. of In- 
surance Women are holding a meeting at 
Kansas City, Nov. 21-23. The group 
will number 15. Assn. of Insurance 
Women of Greater Kansas City will give 
a reception for the group at the home 


Mrs. Helen Jarvies, vice-president 
the Kansas City organization. 

The Kansas City group is holding its 
annual carnival the evening of Nov. 17. 
At the last dinner meeting there was a 
fire prevention program including 
speeches by Chief C. J. Saunders of 
the Fire Prevention Bureau and Miss 
Eva Dunham, vice-president of Kansas 
City Safety Council. 


of 
ot 


Set Iowa 1948 Convention 


DES MOINES—lIowa Assn. of Insur- 
ance Agents will hold its 1948 annual 
convention at Des Moines Sept. 28-30, 


President William Brunk of Ottumwa 
announced. 
The date was set by the executive 


committee at a meeting here with James 


Richard, newly appointed  secretary- 
manager. 
Mr. Brunk reported on the N.A.I.A. 


convention at Atlantic City. 

C. Carlson of the National Bureau 
Cas ualty Underwriters appeared be- 
fore the committee to discuss new cas- 
ualty short rate table proposed for adop- 
tion in the state. 


ot 


Kansas Mutuals’ Speakers 


the annual 
of Mutual 


Speakers announced for 
meeting of the Kansas Assn. 
Insurance Companies Nov. 13-14 at 
Wichita include Commissioner Frank 
Sullivan, State Fire Marshal Latchem 
and Harry P. Cooper, Jr., secretary of 
the National association. C. J. Richert, 
Midland Mutual, Newton, secretary 
and program chairman. 


is 


Kenna’s Speaking Dates 

Alpha H. Kenna, executive 
of the Kansas Assn. of Insurance 
Agents, will speak at Iola Nov. 9, honor- 
ing the men from that community who 
served or gave their lives in the, recent 
war, and is the Armistice Day speaker 
at Eldorado Nov. 11. He will address 
the Hutchinson association Dec. 9. 


manager 


Kansas Policy Committee 


The Kansas Assn. of 
Agents has announced a new “plan for 
policy” committee composed of Alex 
Case, Marion; Laurin W. Jones, Dodge 
City; Harry Tinklepaugh, Kansas City; 
R. J. Noble, Wichita, Ww illiam Kline, 
Hutchinson, and George Stoskopf, Bax- 
ter Springs. 


Insurance 


Miller Receives Case Cup 


Reuban Miller of Wade Patton & Co., 
fire prevention chairman, was in charge 
of the Oct. 28 meeting of the Hutchin- 
son (Kan.) Assn. of Insurance Agents. 
School pupils who had won Fire Preven- 
tion Week contests and their teachers 
were guests and prizes were presented. 
Mr. Miller was formally presented the 
Rosse Case Memerial fire prevention 
cup which he had been awarded at the 
annual meeting of the Kansas associa- 
tion at Topeka. 


Launch Iowa Mutual Hail 
DES MOINES—The Iowa Farm 


3ureau Federation has filed articles of 
incorporation for lowa Mutual Hail. It 
will be the third insurer operated by 
Farm Bureau in Iowa. It now has Iowa 
Life and Iowa Farm Mutual, the latter 
an automobile company. 

Allan B. Kline, Vinton, is president; 
E. Howard Hill, Minburn, vice-presi- 
dent, and D. B. Groves, Des Moines, 
secretary. All are officials of Farm 
Bureau Federation. 


Depreciation Hearing Set 


SEATTLE—Commissioner Sullivan 
has called a hearing on depreciation in- 
surance here Nov. 18. The hearing is 
in line with notice given surplus line 
brokers several weeks ago that no de- 
preciation insurance could be placed i 


unauthorized insurers until the depart 
ment had had an opportunity to explore 
the subject at a hearing. 


Holmes to Talk on Claims 
C. H. Holmes, 


acting superintendent 


of claims of Employers group at § 
Louis, will speak on “Claims Today,” at 
a luncheon meeting of the East & 
Louis Insurance Bureau Nov. 10. 

. . 
Krier Talks to Lions 

Urban Krier, Milwaukee, executive 
secretary Wisconsin Assn. of Insurance 
Agents, spoke on “Deadly Destructive 
Enemy of Business,” discussing the 
necessity of adequate coverage of var 
ous types of insurance as well as hon 
esty insurance for employes through 
surety bonds, at a Lions Club luncheon 
at Milwaukee. 


Two Illinois Boards Elect 


Two local boards of Illinois at their 
annual meetings elected new official 
staffs. C. H. Metzner is the new presi 
dent of the Peoria association; C. A 
Bryant, vice-president; T. M. Heines- 
hoff, secretary, and B. C. Fitton, treas- 
urer. 

The Waukegan association named 
William Schwartz as president, Floyd 


Arthur P. Rog- 


Bregger, vice-president; 


ers, secretary-treasurr. 
° ° 
Has Silver Anniversary 
The D. Sherman Ellison agency, 
South Bend, Ind., is celebrating its sil- 
ver anniversary this month. It useda 
full-page newspaper advertisement to 
announce the important month and to 


express its thanks to the people of the 
South Bend area. 


Hear Childs at Moorhead 


Wayne Childs, agent of Lloyds 
of Minneapolis, “The Insur- 
ance Picture” of the Park 
Agents Regional Moorhead, 
Minn. 


state 
talked on 
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Firemen Hear Insurance Men 


Among the insurance men on the pro- 
gram of the fire school of the Kansas 
State Firemen’s Assn. at Wichita were 
Walter Gage, special agent of the Na- 


tional Board; Norman Davis, Jr., as- 
sistant secretary, Underwriters Labora- 
tories; E. J. Stewart, chief engineer 


Kansas Inspection Bureau, Topeka, who 
served as chairman, and Harry M. Lehr, 
Grain Dealers National Mutual, Lincoln, 
Neb. 


Springfield, Ill., Agents Elect 


President Frank W. Aurelius of the 
Springfield (Ill.) Assn. of Insurance 
Agents and the other officers were re- 
elected at the annual meeting. Dwight 
H. O'Keefe, Jr., and Lloyd A. Leheney 
were elected to the executive committee. 


NEWS BRIEFS 


John Kline, Hutchinson, Kan., local 
agent, has been elected commander 
of the American Legion post there. 

M. S. Hart of the Mississippi Rating 
Bureau, Jackson, was in Topeka last 
week visiting old friends at the Kansas 
Inspection Bureau with whom he was 
associated for some years before going 
to Mississippi. 

John B. Burns, son of J. H. Burns, 
Jr., head of the Harris, Burns & Co. 
agency, Wichita, is now associated with 
the agency. 

Ross E. Frisbie, veteran Independence 
manager of the Kansas _ Inspection 
Bureau, is improving from a ruptured 
blood vessel in the leg and wili prob- 
ably be able to return to his office be 
fore the end of the month. 

Among those elevated to the degree of 
K.C.C.H. of the Kansas Scottish Rite 
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podies of the Masonic* Lodge are 
Charles K. Foote of Beezley, Outland & 
Foote, Wichita, and C. B. Erskine, 
Cimarron. 

Henry Williamson, 88, local agent at 
Greenfield, Ia., since 1902, has retired. 
George Musmaker, Jr., has taken over 
the agency. 

Prof. J. Wayne Ley of Ohio State 
University addressed the Mutual Insur- 
ance Club of Columbus Monday on 
“Education for Insurance. 

Warren Radcliff, for 10 years in the in- 
surance business at Wichita, has opened 
an agency in his own name there. 
William L. Melgaard, in insurance 


work at Antigo, Wis., for three years, 
has purchased the Art F. Berner agency 
there. 


Jack Dixon has reestablished his local 
agency at Kenosha, Wis. Before the 
war he was vice-president of the R. B. 
Whitaker Co. of Kenosha and Win- 
netka, 


Circuit Judge Scott and B. G. Greg- 
ory, manager Insurance Board of St. 
Louis, addressed the Insurance Women 
of St. Louis, Nov. 4. Judge Scott dis- 
cussed the working on the juvenile 
court and Mr. Gregory told ‘of the de- 
struction wrought by the recent hurri- 
cane along the Gulf Coast. 

The David C.» Rockwood 
neapolis, has moved to 
534 Andrus building. 


Min- 
at 


agency, 
new offices 








“IN THE SOUTHERN STATES 





Savannah Storm Loss Is 
Now Set at $750,000 


ATLANTA—tTentative final survey 
of the hurricane which struck Savannah 
the morning of Oct. 15 shows damages 
approximately $750,000, according to fig- 
ures supplied by Geo. B. Raines of Gen- 
eral Adjustment Bureau, which is han- 
dling over $600,000 of the claims. G.A.B. 
has 18 adjusters on the scene and an 
average of 40 claims are being settled 
daily. 

A total of 1,500 claims had been re- 
ceived up to Nov. 1, with dwelling losses 
comparatively small, most of the dam- 
age on this score being occasioned by 
water resulting from roof damage dur- 
ing the hurricane, which was followed by 
a downpour the night following the 
storm. 

The most serious losses were to in- 
dustrial plants, about 20 concerns suf- 
fering damage of $10,000 to $40,000 each. 
G.A.B. sent adjusters to Savannah 
immediately and the next day headquar- 
ters were established with three trunk 
telephones available. 

A report on the Florida and Gulf 
storm area during September, made by 
General Manager R. E. Bruce, Jr., of the 
bureau, shows that 15 cities suffered ex- 
tensive damage from the east coast of 
Florida and along the Gulf Coast to 
New Orleans. A total of 21,075 claims 
is being handled by G.A.B. and the 
total property loss in the area in ques- 
tion which was subject to insurance 
consideration was in excess of $12% 
million. 


Hold N. C. Regional Meet 


WINSTON-SALEM, N. C.—A re- 
gional meeting of the North Carolina 
Assn. of Insurance Agents was held 
here, the principle speaker being Maur- 
ice Herndon of the N. A . I. A., Wash- 
ington office. About 40 attended. 
Commissioner Hodges reviewed in- 
surance laws that were amended by the 
legislature. S. G. Otstot, manager of 
the state association, summarized its 
work and Landon Hill, manager of the 
North Carolina Fire Rating Bureau, 
reported on its activities. 

C.S. Alexander, Scotland Neck, vice- 
president of the state association, pre- 
sided. 


Wilkins Texas Inspector 


_ George Wilkins has been appointed 
ispector of Northwestern Mutual 
Fire at Dallas. He has had 12 years of 
fire prevention work, and also completed 
special courses in fire and safety engi- 
neering at Texas A. & M. and a course 
m petroleum gas offered by the bureau 
of mines. 


Tenn. Licenses at Record 


_NASHVILLE—There are now 8,077 
licensed insurance agents in Tennessee, 
the largest number on record. Of this 
total, 1,007 sell multiple lines; 3,234, 
fire; 2,896, casualty; 2,727, ordigary life, 


and 3,012 industrial life. 


_A. Pollock Boyd of Trotter, Boyd & 
Keese, Chattanooga, has been appointed 
regional chairman for Tennessee of the 
Dartmouth College $4 million Hopkins 
Center project. 


Three Regional Meetings 
in West Texas Scheduled 


The regional program of the Texas 
Assn. of Insurance Agents will start 
at Wichita Falls Nov. 18 under the 


direction of J. T. L. Jones, Quanah, 
chairman of district 1. The meeting 
Nov. 19 at Amarillo will be under the 


leadership of W. B. LaMaster, Perryton, 
chairman of district 7. Virgil L. Mar- 
tin, Hale Center, chairman of district 
12, will conduct the meeting Nov. 20 at 


Lubbock. The local boards in each of 
the cities will act as hosts. 
Among the speakers at each session 


will be Aubrey Reilly, assistant manager 
Insurance Checking Office, Austin, who 
will explain the use of the general basis 
schedule; Virgil Hooks, marine depart- 
ment of Gulf, who will discuss personal 
property floaters and miscellaneous ma- 
rine lines, and Price Johnson, assistant 
manager of Cravens, Dargan & Co., 
Houston, who will take up the new farm 
and ranch manual and explain the writ- 
ing of farm and ranch crop insurance. 


Lagerquist with Ratterree 


Fred W. Lagerquist, Jr., has joined 
the John Ratterree general agency at 
Greer, S. C., as special representative 


in the southeast. 


Mr. Lagerquist is a graduate of 
Emery university and is a C.P.C.U. 

Otto toush, local agent, was quiz 
master at the October meeting of the 
Nashville Assn. of Insurance Women, 
Mrs. Myra B. Phelps presided. 


Fifty members enrolled in the burglary 
and glass course of the Insurance Wom- 
en’s Club of Oklahoma City. A fire course 
will be given after the first of the year. 

At the third anniversary dinner of 
the Insurance Women of Beaumont, Tex., 
James Mehaffy, insurance attorney, dis- 
cussed some of the problems which arise 
in connection with insurance, stressing 
particularly jury service. The program 
planned included definition of insurance 
terms, routine of Texas Checking Office 
and talks by C. T. Smelker, Raymond B. 
Mauk and Ben Doherty. 


merly licensed for all classes that their 
company or companies write. In that 
event they must submit to examination 
on lines for which they were not pre- 
viously licensed. 

Question and answer manuals for 
prospective agents, solicitors and_ brok- 
ers are being printed and will be 
available soon. No attempt has been 
made completely to revise the manual. 





Retires After 32 Years 

DENVER—Richard White, regional 
manager of Royal-Liverpool for the 
Rocky Mountain field, was honored at a 
testimonial dinner with intimate friends 
and company associates as guests. He 
has retired from active duty after 32 
years service. Many telegrams were 
received from the New York office. Matt 
Evans, agency superintendent of the 
San Francisco office; Ray Decker, Pa- 
cific Coast manager, and Clarence Cobb 
as toastmaster were outstanding in their 
tributes to Mr. White. 


Mr. White entered insurance many 
years ago in the Sidney Moritz local 
agency at Idaho Springs. Later he 


took over that agency. In 1915 he be- 
came state agent of Liverpool & Lon- 
don & Globe and became regional man- 





ager of this group in 1940. He received 
a combination radio and record player 
as a gift. 


Gets Eureka for Inland 

The Preferred General Agency of 
Portland, Ore., has been appointed gen- 
eral agent for the inland marine“ de- 
partment of Eureka-Security F. & M 

Ina M. Dunberg has been appointed 
underwriter in charge of the Wash- 
ington state office at Seattle. She for- 
merly was with the Brown General 
Agency and previously with Continen- 
tal. 


L. A. Assn. Has Outing 


LOS ANGELES—More than 150 
agents and brokers, members of the In- 
surance Assn. of Los Angeles partici- 
pated in the annual golf tournament, 
dinner and festivities at the Brentwood 
Country Club. 


Christensen Succeeds Thom 
SAN FRANCISCO — Andrew P. 
Thom has resigned as city manager of 
America Fore to join the brokerage firm 
of Paul M. Nippert Co., San Francisco. 
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Sullivan of Wash. Asks 
Cooperation in Licensing 


The Washington department has is- 
sued an appeal to companies, general 
agents and local agents to cooperate 
in complying with the licensing provi- 
sions of the new insurance code. The 
department anticipates a serious bottle- 


neck in issuance of licenses when the 
new license year begins April 1. 
The code requires that, except for 


those writing life and A. & H. exclu- 
sively, an agent must secure his own 
master license and a $10 fee, the license 
being good for three years. A new 
applicant, who was not licensed prior 
to Oct. 1, must pass a written exami- 
nation on all lines for which any com- 


pany he represents is chartered. A $2 
examination fee is charged. 
To avoid congestion April 1, Com- 


missioner Sullivan urges old agents to 
apply for their master $10 license im- 
mediately and have their companies file 
appointments. They need not take the 
examination unless they were not for- 
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Earl H. Christensen has been appointed 
as his successor, with Thos. I. Eltring- 
ham as assistant manager 


Start Introductory Course 


More'‘than 65 attended the first class 
covering the new N.A.I.A. introductory 


course sponsored by the King County 
Insurance Assn. at Seattle. R. C. Jen- 
ner is iristructor. 
Brokers Hear Johnson 

LOS ANGELES — The = southern 


California branch of Insurance Brokers 
Exchange heard M. R. Johnson, presi- 
dent Pacific Indemnity, discuss “Insur 
ance Problems of Today” at its meet 


ine Nov. 3. 

Walter Simonton, formerly special 
agent of Commercial Union, is now with 
O’Rourke & Royer, Denver general 
agents. 

Jack Parker, formerly with Mountain 
States Inspection 3ureau, is now with 
Fireman’s Fund at Denver. 


‘Insurance Women of Denver 
tertain Nov. 14 at a country party at 
Rock Rest Country Club A heavy 
will be imposed on anyone coming in 
other than very old clotnes 

B. H, Stewart has sold his 
Oregon City, Ore., to Coast 
oe OR. Lindley of the 


be in charge. 


Pittsburgh Club 
Opens Headquarters 


PITTSBURGH 
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Insurance Club of 


Pittsburgh celebrated its annual meet 
ing by a gala open- 
ing of its new suite 
in Keystone Hotel 

The business 
meeting was held 
in the late after 
noon and follows 
by cocktails. 

After dinner, a 
house warm 





ing was held in the 





new suite. Deputy 

Commission- 

er Ralph Alexan- 

det yresented re 

tiring President 

Norbert Weidner Norbert Weidner, 

Reliance Life, with a gift. Commis 
sioner Malone gave an ra noe on ex 


isting conditions in the 

Credit for bringing the new headquar 
ters into existence is given largely to Mr 
Weidner. Visitors to howe ill ire 
cordially invited to visit the 
rooms. Pittsburgh Assn. of 
Agents is also domiciled thers 

George Avery, U. S. F. & G., is the 


usiness. 


elaborate 


Insurance 


new president; Paul Trimber, L. A 
Burnett Co., first vice-president; Ed 
Sweet, Fred G. Schaefer Co., second 
vice-president; David Blaney, C. \ 
Watkins Co., treasurer and Wm. J 
Schofield, Jr., Eureka Casualty, secr« 
tary. 

Directors elected are: Chas. H. Bok 
man, New Amsterdam Casualty; Arthur 
C. Bachman, Home; Harold V. Lundy, 
Ocean Accident; A. M.,Eckert, Com- 
mercial Union; Joseph #Hubbard, Key- 
stone Adjustment Co; Dewey Clark, 
Frank T. Lauinger Co.; Kay Estep, 
Board of Fire Underwriters: J. Ray 
Dickey, Dickey, Robinson.& McCamey, 
and William Fiand, Crum & Forster 

Past Presidents Weidner, Val Schott. 
Aetna Casualty, and P. M. Simmerman, 
National Union Indemnity, remain ot 
the board 


Donner Syracuse Head 


Matthew .A. Donner, Jr., has been 
appointed manager of the new Syracuse 
office of the Atlantic Mutual companies 
in the Larned building. He has been 
manager at Albany and will now be in 
charge of the group’s operations in the 
entire upstate New York area. 











New Fire Profit 
Formula Proposed 


(CONTINUED FROM PAGE 1) 

that if the 
statistical 
years may 
on which 


ties. It is safe to assume 
agreement was based on a 
analysis, the passage of 25 
have changed the premises 
the commissioners relied. 
‘The method used in the 1921 formula 
for determination of underwriting profit 
contains a fundamental error in that it 
permits the charging off of all prepaid 
expenses in the year of occurrence. This 
defect is recognized by competent ana- 
lysts and is also recognized by some of 
the companies in the preparation of 
their reports to stockholders and pros- 
pectuses for issuance of new securities. 
The distortion caused by this error is 
substantial and if not corrected might 
result in an error in the rate level of as 


much as 5%. Correction of the error 
will pose certain transition problems 
insofar as federal income taxes are con- 


cerned. 
Disregards Large Error 

‘The 1921 formula is in error in that 
it disregards certain investment income 
having its origin in the underwriting ac- 
ivities of the companies. The amount 
of this error is large and under present 
circumstances amounts to about 2 % to 
of earned premiums. xy sh in- 
come is inextricably interwoven with the 
underwriting activities of the companies. 
\pparently, this factor was recognized 
»y the 1921 fire insurance committee 
which saw fit deal with the situation 
by allowing exclusion of all investment 
income in return for a reduction in the 
onflagration allowance from 5% oft 
carned premiums to 3%. In relating in 
vestment income to underwriting profit, 
onsideration of capital gains and losses 


“Of 
oe 





should be excluded. 

“The present method of compiling 
classified statistics does not provide for 
see tion of conflagration losses in ac 
cordance with the provisions in the 1921 
formula 
Profit Less Than 2% 

‘The 1921 profit formula is in error in 
allowing a total underwriting profit of 
8%, Statutory underwriting profit for 
the 25 years following adoption of the 


mula was less than 2%. Had the 8¢ 
standard been attained, the additional 
premium bill to the public would have 
$134 billion. In arriving at a rea- 
substitute the excessive 8% 
consideration should be given 

a reasonable return on the equity 
capital invested in the fire industry. 

*The 1921 formula is in error in 
t incorporates, as part of the above- 
mentioned 8%, a 3% underwriting 
profit allowance for the conflagration 
hazard. A proper allowance would be in 
1% and should be 
the segregation of funds 


been 
sonable for 


allowan 2. 


that 


he neighborhood of 
conditioned on 
produced thereby 

‘The 1921 profit formula has not 
adopted by the courts in insurance 
a sound standard for judg 


»s,” the re- 


cen 


ate cases as 





ng the reasonableness ot 


ort states. 
Return to Stockholders 


Mr. Dineen said: “Mr 
has properly emphasized 


McCullough 
in his report 


that: ‘Unless stockholders and prospec- 
tive stockholders can be assured of a 
return on their money proportional to 
the risk involved and comparable with 


the vield of other competitive securities, 
the capital credit of the business will 
be seriously impaired and the industry 
will be unable to obtain the large 
amounts of capital which are its main 
tools in the expansion of its services and 
the fulfilling of the needs of the public.’ 
The subcommittee’s efforts are directed 
toward evolving a method of dealing 
with the problem which will utilize the 
improved statistical data now available 
in the fire insurance business. Recon- 


sideration of the formula at this time is 
particularly important because of the in- 
cre ased 


responsibility of state super- 








visory authorities under the rate regula- 
tory laws recently enacted in most 
states. The subcommittee hopes to ar- 
rive at a solution that will merit ready 
acceptance by rate regulatory author- 
ities and the industry, and at the same 
time will enable the insuring ne to 
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know that the margin for profit in 
premiums which they pay is reasonah 
An excessive rate is intolerable in a by 
ness affected with a public interest, whj 
an inadequate rate imperils the very 
curity which the policyholder seeks , 
obtain.” 











Story of Largest Extra Expense Loss 


(CONTINUED FROM PAGE 1) 


= . > 





a 
icy had been exhausted. The balance Dictograph system from tellers 
ot the year was estimated. cages to bookkeeping de- | 
: og errs er ee ere 583, 
All expense over and above normal Bullet proof cage ............ 1,632 
was charged to the extra expense ac- Lesa awed +6 tamponney —- 4,025, 
_ 2 a . : . . ° urcnase oO sates or records 
count. All vouchers, bills and supporting (50% of actual cost) ........ 8,265, 
information were examined by the ad- — 
justers, and some items charged to the : : : P 58,011, 
Ah aE ST ie ies cg | C zss salvage value of same- 
account were in the nature of property rn ee 14,652) 
and supply replacements, and all such Total cost of misc. fixtures, etc. 43,354 
items were eliminated and are excluded i 
Total value and loss ...... 193,494 


from the figures below. The cost of the 
miscellaneous fixtures and installation, 
which will serve the entire period of one 
year, has been grouped together with an 
estimated salvage value deducted. 





APRIL 
Police protection ............ $ 3,284.3 
Watch service and A.D.T.. 9,675.39 
Armored service to move money 
OE FOO  esscacevacseee ¥ 
Rent and heat—temporary 


ee ‘ 
Trucking and moving expense 
Special bonuses to employes. 
Announcements, radio and 





newspaper adiventiotne és 11,384.02 
Outside bank service. (Conti- 

nemtal Tilimois) ....sccecve. 4,598.27 
Engineering service ........ . 750.00 
Meals and cabs for employes.. 1,740.73 
Special burglary insurance Sad 500.00 
Installation of temporary tele- 

NOD. aud eta ht ve wate se —. 245.00 
Rental and use of cars .. 390.29 
Rental of office equipment 71.60 
Mise. expense 1,049.55 

Total April 6,006.92 

MAY 
Police protection ‘ 170.00 
Watch service and A.D.T 7,256.41 
Rent and heat—temporary 

MOEN, Flite «Oe ced dicot ‘ 5,577.00 
Trucking and moving expense 147.70 
Special bonuses to employes... 3,470.40 
Engineering service , 750.00 
Installing telephones 719.86 
Rental and use of cars 204.34 
Rental of office equipment - $62.50 
Mise. expense ... eT ee 99.58 

Total, May .. by aidae < e+. 19,257.80 

JUNE 
Police protection, watch service 

ae TR. ee ee PS Pe ne 3,217.14 
Rent and heat—temporary 

GRROTEE. 5. kk. vis BWe cows bss . 5,799.02 
Trucking and mov ing expe nse. 144.61 
Special bonuses to employes 275.00 
Rental of air conditioning 

Me eg ET eC 1,094.48 
Mise. ¢ xpense 127.52 

Total, June . ees . 10,657.77 

JULY 
Police protection watch service 

le Hana. es > Seed sat ne @ ol 3,242.20 
Rent of temporary quarters 5,414.83 
Rental of air conditioning 

equipment 1,094.48 
Ps WOO sien won dome 15.00 

Tota July «§ 9,766.51 

AUGUST 
Watch service and A.D.T 3,271.83 
Rent of temporary quarters 5,410.50 


Rental of air conditioning 


equipment 1,094.48 
Total, August 9,776.81 
SEPTEMBER 
Watch service and A.D.T ‘ 2 850.67 
Rent of temporary quarters... 5,377.00 
Rental of air conditioning 
COUEPITMOME «oc octe.cescseese 


1,094.48 


Total, September 9 322.15 


BALANCE OF YEAR 


Extra watchman and watch 
service estimate Ap Py eae P 6,000.00 
Rental of temporary quarters. 26,852.19 


Misc. expense—estimate 


2,500.00 


$1 PEO de cdececacasewsed 35,352.19 
Cost of miscellaneous fixtures and instal- 


lations at temporary quarters 





Signs and cards .. 1,607.89 
Sanding floors and 

ee eS ee eae ee ee 1,585.11 
Partitions, tellers cages, coun- 

ters and kindred temporary 

Sere ree ee rr te 32,075.52 
Electric wiring and fixtures... 3,714.99 
Window shades gas a ce 232.5 
Plumbing ........ Pe pe 477.96 
Burglar alarm system ........ 1,811.35 





Loose Rock Damaging 
Oil Pan Is Not Collision 


Mechanical damage to a car ensul 
from of oil through a rent in th 
oil pan caused by impact with looy 
gravel on a road is covered under th 
automobile comprehensive policy, th 
Tennessee court of appeals has held q 





loss 


Harris vs. Preferred Fire. The lows 
court had dismissed the action on th 
ground that this was a collision log 


and was not covered under the 
hensive coverage. 

The insured was driving on a 
road which was being worked. 
driving on the left side which 
ready been scraped at a speed of § 
miles an hour when he saw a car com 
ing from the opposite direction. He 
checked his speed and cut across to the 
right side of the road at an angle and 


conipre 


gtave 
He wai 
had ab 


as it was later discovered, the grave 
ridge in the center of the road tor 
a Sake in the oil pan. Later the a 
sured noticed that the oil gauge was 


registering zero. The crankshaft wa 
destroyed and the rods burned out. The 
repair = towing charges totaled $49 

The higher court held that the @ 
surer failed to Gachorae the burden 0 
showing that the damage was due tf 
the excepted cause of collision. Th 
court held that the evidence was stt- 
ficient to establish that the damage was 
caused by a missile and that a rock cas 
from the roadbed against the pan ut 
der the circumstances would be a missile 
within the meaning of the policy prov- 
sions. 


So. Cal. Automobile Club 
Reduces Collision Rates 


LOS ANGELES—Automobile Clu! 
of Southern California, effective Nov. 1 
has reduced rates for collision coveragt 
on automobiles, applicable to all five 
types of policies written. The reduc 
tion ranges from 7 to 20% depending on 
make of car, age and condition. The 
new. rates are applicable to both new 
and renewal business. 

Officials of the club state _ 
reduction is the result, of a study of tht 
experience factor, which is more tavor 
able now than for some years past. 


Treasury Gets WDC Funds 


WASHINGT O N—War Damage 
Corp. announces that $209,827,810 mas 
been paid into the U. S. Treasury ow 
of corporation funds, in accordance witl 
requirements of a law passed by Con- 
gress last summer. . 

A corporation spokesman had no ™@ 
formation about payment to fire ane 
casualty companies participating in the 
war damage program of their share ol 
the profits growing out of WDC opefe 
tions. Some $20 million represents suth 
companies’ share. 


that. the 


The Wheeling, W. Va., Assn, of Insur 
ance Women has completed plans for 
sponsoring of the educational course of 


the National Assn. of Insurance Agent® 
Classes will be started this month fol- 
lowing an organizational meeting Nov, ¢ 
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Dr. John 
a 
Father of Orem * 





© EASY TASK awaited John McLough- 
lin in 1824 when he assumed his duties 
as manager of the Hudson’s Bay Company 
interests from the Rockies to the Pacific, 
from Russian Alaska to Spanish California. 
During twenty-two successful years the 
Quebec-born trader was the hope and sup- 
port of Oregon country pioneers, king of 
a thousand Canadian trappers and auto- 
crat of a hundred thousand Indians. 
The second quarter of the last century 
was critical in the history of this vast wil- 
derness, and McLoughlin became its out- 
standing figure. Despite orders to subdue 
the Indians while still inducing them to 
collect furs and to keep the land wild for 
fur-bearing animals by discouraging agri- 





The bouse is now a treasury of early Oregon relics 
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cultural settlers, his con- 
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science and humanity won 
out; it was his generosity to 
American immigrants reach- 
ing his territory ina destitute 
condition that earned him 
his recognition as “Father of 
Oregon.” His encourage- 
ment of agriculture and the 
exportation of lumber, sal- 
mon and flour were of great 
commercial importance at a 
time when the country was looked upon 
merely as a good trapping ground. How- 
ever, his superior’s complaints against this 
policy eventually culminated in an order to 
give no further aid to settlers. In 1846 
McLoughlin resigned rather than obey and 
moved to Oregon City where he became an 
American citizen in 1851. 

His home there, probably designed by 
Dr. McLoughlin himself in a colo- 
nial style adapted to pioneer living 
conditions, was built largely of lum- 
ber hand-hewn on the spot. The 
doors and windows were brought 
around Cape Horn from the East. 
The furniture, silver and china came 
from England. This 
patriarch of the 
Northwest was an 
imposing personal- 
ity, 6 feet 4 inches 
tall, with long white 
locks that had earned 







The dining room furniture was used by McLoughlin at Fort Vancouver 


him the Indian name of “White Eagle.” In 
his new home he maintained a high stand- 
ard of living for the times and more than 
once reproved the colonists, “Your manners, 
before ladies,” when hats were not removed 
in the presence of his part Indian wife. 

His house now has been moved from its 
original site to a bluff above the river on 
land McLoughlin gave the city for a public 
park. It is administered by the McLoughlin 
Memorial Association, the Municipality of 
Oregon City and the National Park Service. 

The Home, through its agents and bro- 
kers, is America’s leading insurance protec- 
tor of American Homes and the Homes of 
American Industry. 


* THE HOME * 
Prsurance Company 


NEW YORK 


AUTOMOBILE © MARINE 























While it may seem premature so soon again to speak of FIRE PRE- 
VENTION WEEK, observance of it is well worth repeating each and 


every week, year-round! 


To combat current staggering fire waste all of us must bend every effort 
toward a practical continuation of such activities year-round, if we are to secure 
the public's complete cooperation. 


Prompt action to reduce needless waste is imperative. Your constructive 
cooperation with the National Board of Fire Underwriters’ program is urged: 
(a) In disseminating fire prevention information with the aim of saving lives and 
property. (b) In greater civic interest and activity in local fire protection and 
prevention. (c) In inspections to find and remove hazards to life, particularly 
in public places. (d) In movements for better building codes and improvement 
in local safety ordinances of all kinds. (e) In conservation of resources, wood- 
lands and forests. 
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